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The board of directors of Lee & Man Holding Limited (the “Company”)
is pleased to announce the unaudited condensed consolidated results
of the Company and its subsidiaries (the “Group”) for the six months
ended 30 September 2005 together with the comparative figures as
follows:

For the six months ended 30 September 2005

Turnover LR

Cost of sales SHEE B A
Gross profit A

Other operating income H A& U A
Distribution costs HEE R
Administrative expenses THRER
Profit from operations iyl
Finance costs MER
Profit before taxation FRT A& A
Income tax expenses FriSHi

Profit before minority interests

Minority interests D ERR R R
Profit attributable to shareholders P& B P& (R v T
Interim dividend FhERAR B

Earnings per share (HK cents) ZREF CEL)

Rt DB RAES AR

BEXSEARAR (ARADEFTEMAR
i ARBEREMBAR ((REE)BE—
TTZRFNA=THIEAERZ REEXE
A REERLBHFNT

BE_ZZRFNAA=TRHIEAEA

Six months ended
30 September
BZAA=1THILAEAR

2005 2004
—ETRFE —TTEF
(Unaudited)  (Unaudited)
(REER) (REER
Notes HK$'000 HK$'000
=S FET THET
2 377,135 642,447
(250,751)  (404,110)
126,384 238,337
5,642 4,065
(16,830) (76,365)
(36,172) (71,366)
3 79,024 94,671
4 (15) (801)
79,009 93,870
5 (7,089) (8,562)
71,920 85,308
- (13,453)
71,920 71,855
24,750 24750
6 8.7 8.7
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At 30 September 2005 RZEZERFNA=TH

30 September 31 March
2005 2005
—E2HFE —TTHF
hWA=Z+HB =ZA=+—H
(Unaudited) (Audited)
(REER) (&%)

Notes HK$'000 HK$'000
MIsE FHEx T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB R 7 159,383 161,043
CURRENT ASSETS REEE
Inventories T8 8 63,005 65,996
Trade and other receivables JRE UK BR 3% B E A R L R TE 9 99,479 92,856
Defined benefit assets AEMZEE 3,366 3,366
Bank balances and cash RITER KRB 250,642 202,905
416,492 365,123
CURRENT LIABILITIES REAE
Trade and other payables JE AT AR 0 LAt FE AN SR IE 10 77,772 59,961
Amounts due to fellow subsidiaries B R R B M B A RFIA 836 544
Taxation payable FERI TR 7147 2,374
Land and buildings costs payable — due FE 3 R A8 B R AS —
within one year R—FREIH - 1,293
Bank overdrafts RITEX 541 2,234
86,296 66,406
NET CURRENT ASSETS REEEFE 330,196 298,717
TOTAL ASSETS LESS CURRENT LIABILITIES EERRBEESE 489,579 459,760
NON-CURRENT LIABILITY FRBEE
Deferred taxation IRAETRIE 1,911 1,754
487,668 458,006
CAPITAL AND RESERVES BEARRREE
Share capital LN 11 82,500 82,500
Reserves ] 405,168 375,506

487,668 458,006



06

Lee & Man Holding Limited 22 X & B & [R 2 7

For the six months ended 30 September 2005

Net cash from operating activities
Net cash (used in) from investing activities

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Cash and cash equivalents
at end of the period

Analysis of the balances of cash and
cash equivalents

Bank balances and cash

Bank overdrafts

BE_TZRFNAA=THIEAEA

Six months ended
30 September
BZAA=1THILAEAR

2005 2004
—EZTRE —TTEF
(Unaudited) (Unaudited)
(REER)  REER)
HK$'000 HK$'000
FET FET
REEBAMBRESTE 94,172 93,064
REES (FT#E) B 2R FRE (3.,492) 5,881
RETBERESFE (41,250) (56,488)
RERERRELIER EMFH 49,430 42,457
HUzBERERBELER
200,671 106,067
MR HERERRELER
250,101 148,524
RERERBLBEREHZ DN
RITERRES 250,642 148,861
RITEX (541) (337)

250,101 148,524



Lee & Man Holding Limited 2 X & B & R 2 A

For the six months ended 30 September 2005 BE_ZTRFAA=THINEA
Asset
Share Share revaluation  Translation  Special Accumulated
capital  premium reserve reserve  reserve profits Total
EE

Rx  R6EE  EfEE  EXRE  BURE EH v ait
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REBR) (REER)  (REBR (REEH)
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000

TERL TER TER TERL TER THn TEx

At 1 April 2005 RZTZRENA—A 82,500 20,307 35,966 927 (67,990) 386,296 458,006
Exchange differences arising from BN R Z

translation of financial statements EHEE

of overseas operations - - - (852) - - (852)
Losses not recognised in the AMRE NGRS

consolidated income statement BRFEE - - - (852) - - (852)

82,500 20,307 35,966 15 (67,990) 386,296 457,154
. . ‘ e 07

Realised on depreciation of ER

property, plant and equipment nEER - - (1,029) - - 1,029 -
Realised on disposal of HEDE  BER

property, plant and equipment HEEAE - - (156) - - 156 -
Deferred tax liabiliy arising on HERNE  BERXE

revaluation of property, plant and P < BRI

equipment af& - - (156) - - - (156)
Profit attributable to shareholders R &R - - - - - 71,920 71,920
Final dividend paid ERRERE - - - - - (41,250)  (41,250)

At 30 September 2005 RZZZRENA=TH 82500 20,307 34,625 75 (67990) 418,151 487668
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SRS

CONDENSED CONSOLIDATED STATEMENT OF CHANGES HRGESHRERE (&)
IN EQUITY (CONTINUED)
For the six months ended 30 September 2005 HE_ZTAFNA=1THIERER
Asset
Share Share  revaluation  Translation Special  Accumulated
capital  premium reserve reserve reserve profits Total
BE

BE REE BfhEE ERGE  FRIRE ERyianl ait
(Unaudited) (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REsr) (REER)  (REBR)  (REER) (REBR)  (REER) (REER

HK$'000  HK$'000 HK$'000 HK$'000  HK$000 HK$'000  HK$'000
FhAL THL ThL FhAL THL Thr TEx

At 1 Apil 2004 N-FEMENA—R 82500 20307 13,604 708 (679%0) 317342 366471
Deficit arising on revaluation of property, 1% * BE Rk

plant and equipment EHER = - (244) - - - @
Exchange differences arising from EOHHHBHRR L

translation of financial statements ERES

of overseas operations - - - (793) - = (793)

Losses not recognised in the consolidated ~ RIA%FA WER FHER

income statement LEER - - (244) (793) - - (1,037
08 82500 20307 13,360 (85) (67990) 317342 365434

Realised on depreciation of property, plant ~ #1% - BERREZ

and equipment HEER - - (355) - - 355 -
Realised on disposal of property, plant ~~ HENE - BER

and equipment REER - - (104) - - 104 -
Profit attributable to shareholders R e Al - - - - - 71855 71,855
Final dividend paid ENRERE - - - - - (41250)  (41,250)
At 30 September 2004 RZZEMENA=TH 82,500 20307 12,901 (85)  (67990) 348406 396,039
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For the six months ended 30 September 2005

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the applicable
disclosure requirements set out in Appendix 16 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules") and with Hong Kong Accounting
Standard (“HKSA") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants, under the
historical cost convention, as modified for the revaluation of
property, plant and equipment.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the annual financial statements for the year ended 31
March 2005 except that the Group has changed certain of its
accounting policies following its adoption of new/revised Hong
Kong Financial Reporting Standards and Hong Kong Accounting
Standards (herein collectively referred to as “new HKFRSs") which
are effective for accounting periods commencing on or after 1
January 2005.

In 2005, the Group adopted the new HKFRSs below, which are
relevant to its operations. The 2004 comparatives have been
amended as required, in accordance with the relevant
requirements.

HKAS 1 Presentation of Financial Statements

HKAS 2 Inventories

HKAS 7 Cash Flow Statements

HKAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors

HKAS 16 Property, Plant and Equipment

HKAS 21 The Effects of Changes in Foreign Exchange Rates

HKAS 24 Related Party Disclosures

HKAS 33 Earnings per Share

HKAS 36 Impairment of Assets

The adoption of these new HKFRSs did not have a material effect
on how the results of operations and financial position of the
Group are prepared and presented.

BE_TTRAFNA=THIAEA

A ELG AR AT Hﬂﬁm‘@ﬁi‘%mﬁ
BEBMEXSBRATES LR
B (T_ETT#RA) Bgk—+7< \ﬁﬁ%zZﬁﬁﬁ&
BHRERESSRIASEM 2%.5/.1 2
FTAERIZE345% [FR BRR 53R ] -
SERAERE - WE R E&%&;&
B2 ENEEELAE -

B AN 5= B E R A &%%1’5 ElPA: )
BHREERREBGTER (R
BB RELER]) @:EE&E &t
BERSN  ARELNERER St AR S sk
FTERAMERTERR - BEE_TThHEF
= A=1+— R FEEFHHEHRRME
NE—B - ZENB VRS ERR
“ETRF-A—-BHIAERBz g5t
HAREAE L o

R-ZTRE - AEERIFEE Ew%x
AT THIERE AR B RS ER o
TTMFEZHBHF O RIEBERTEE
E HER T IAEER]T ©

ARG RAEIR B H*k 2 251
BAGRAIENR 7E
BAGIEAETHR Hemex
BAGTHERIES SRR © SatfhEt
ZEBREE
EAGIENSE 6 WE - BEREE
BAGIENENS  IEEXEH E
BEATZHE

EEaED$335 FREH

J

|
&g ﬁf’ﬂ‘J%M%

|

|F365%  EERE

/% =] EI-‘-/EH‘
RSB REENHRER

2IAKE 2 REEBERTEIRN 2 TT
AW E|BEAZE -
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Business segments

No business segment analysis is provided as all of the Group’s

turnover and contribution to results were derived from the

manufacture and sales of handbags and luggage.

Geographical segments

United States of America
Europe

South America

Hong Kong

Others

Unallocated corporate expenses
Interest income

Finance costs

Profit before taxation

Income tax expenses

Profit before minority interests

Minority interests

Profit attributable to shareholders

ES
BUM
BEES)
e
Hith [

RHEATRL
FIBIEA
i

B AT )
FrEBIk
REH D BB
AR
YRR

P BR P A1

Sales revenue by
geographical market
Six months ended
30 September
R EHH Z HEBRA
BEAA=THLAER

2005
—EFEF
HK$000
BT
270,582
83,646
3,713
3,419
15,775

377,135

Since the goods sold to various geographical markets were

produced from the same production facilities, analysis of assets

and liabilities by geographical market is not presented.

E Pk
RRAEEMAA 2 E X B MG LHNE
BMOREBBERIHETFREITFM &
BBz ML EIRH -

HWES R

Contribution to
profit from operations
Six months ended
30 September
KR ER
BEhA=+tHLKER

2004 2005 2004
—TEMF —BBEF _—TIMF
HK$'000 HK$'000 HK$'000
THT FHET FHET
518,777 56,442 73,249
101,058 16,250 18,178
4,372 834 715
12,336 499 2,316
5,904 2,974 452
642,447 76,999 94,910

(1,178) (873)
3,199 634

(15) (801)
79,009 93,870

(7,089) (8,562)
71,920 85,308

- (13,453)
71,920 71,855

AR R E R E M52 Eam b E B 18
Rl A ERE - RtEmSE 0 2 EE
KEBEANLEZT
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Profit from operations has been arrived

at after charging:

Staff costs (including directors’
remuneration)

Bad debts written off

Depreciation and amortisation of
property, plant and equipment

Loss on disposal of property, plant
and equipment

and after crediting:
Interest income

Interest on
— bank borrowings wholly repayable
within five years
— other borrowings wholly repayable
within five years

RN IR

(BRESHD)

e R
HEME - BHER

RiEE

FEEA :
BN

LS
—ERAFAEH
BEZRITERK

RAFAEZH
EE 2 HMER

77

M

/4
—7
7=

o %
5

Six months ended
30 September
BZEAA=1THLXEAR

2005 2004
—EREE —TINF
HK$'000 HK$'000
T THR
59,126 76,366

92 5

6,205 6,299

7 75

3,199 634

Six months ended
30 September
BEAA=THLAER

2005 2004
—EERE _—ZTTF
HK$'000 HK$'000
Tz FAT

15 37

- 764

15 801

11
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The charges comprises: X HBIE
Hong Kong Profits Tax BEMEH
Overseas taxation NI

A substantial portion of the Group's profits neither arises in, nor is
derived from, Hong Kong and therefore is not subject to Hong
Kong Profits Tax.

Hong Kong Profits Tax is calculated at 17.5% (six months ended
30 September 2004: 17.5%) on the estimated assessable profit
for the period.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.

The calculation of the basic earnings per share is based on the
unaudited profit attributable to shareholders of HK$71,920,000
(2004: HK$71,855,000) and 825,000,000 (2004:
825,000,000) shares in issue during the period.

During the period, the Group spent HK$5,548,000 (six months
ended 30 September 2004: HK$10,909,000) on property, plant
and equipment to expand its operations.

Six months ended
30 September
BZENA=1THLAEA

2005 2004
—¥TEE —TINF
HK$’000 HK$'000
TR T
7,089 8,276

- 286

7,089 8,562

AEBEARFMEMEFEBRRE R
B HAMRBEENSEH

BTSN T AR R 1%
17.5% (ZZZNF LA =+H IE/NE
B : 175%) 5% -

EONBET R IER SIS 2 R

| s
=T =
5 o

GREAREF THIZ AR R E =L 2 R
FE1E%F7 1,920,000 7T (Z2Z
& : 71,855,000/ 7T) BrIA B B TAR(D
825,000,000 (ZZEZT M4 :
825,000,0008%) Mat& o

HA - AEEGYE - BEREEREE
5,548,000/ (ZZEZMENLA=1
BIE7EA © 10,909,000/7T) - LA
FRETS -
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Raw materials B
Work in progress R @
Finished goods S

The Group allows an average credit period of 30 to 60 days to its
trade customers.

Included in trade and other receivables are trade and bills
receivables of approximately HK$91,454,000 (31 March 2005:
HK$85,114,000). The aged analysis of trade and bills receivables
at the balance sheet date is as follows:

Less than 30 days PI30KR
31 - 60 days 31E60K
61 — 90 days 61E90K
Over 90 days 90KRLA E

30 September 31 March
2005 2005
—2RIF —TTRF
AA=+R =A=1+—H

HK$'000 HK$'000
TR TAT
30,643 30,898
18,561 18,805
13,801 16,293
63,005 65,996

ARERTESEF 2REHTH30
RE6OK °

JE LA BR 3k R L i R W sk T B R AR X
FZEEX91,454,000/8 T (ZETRHF
=A=+—H :85,114,000/&7T) * f&
WER R R EBNEE B ZRER DT 10
T~

30 September 31 March
2005 2005
—2BIF —ZTTREF
hAZ+HE =A=+—H

HK$'000 HK$'000
FTER FHT
56,934 38,035
22,286 19,014

9,103 11,781
3,131 16,284

91,454 85,114

13
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Included in trade and other payables are trade and bills payables
of approximately HK$55,159,000 (31 March 2005:
HK$40,753,000). The aged analysis of trade and bills payables
at the balance sheet date is as follows:

Less than 30 days DR30K
- 60 days 31E60K
- 90 days 61£90K
Over 90 days 90K A E
14
Ordinary shares of HK$0.10 each: Tk ZAR0.10/8 7T
Authorised: ERE
At 30 September 2005 and RZZEZRFNA=+THER
31 March 2005 —ETRAF=A=+—H
Issued and fully paid: BEBITRER
At 30 September 2005 and RZEZERFNA=THRK

31 March 2005 —EZRF=A=+—H

FEA BR BN I EL M FEA SR TE B IS FE T ER 3K
N ZEE#I55,159,0008 T (ZF = ﬁi
—A=+—H8 :40,753,000%7T) ' f&
HERRRRE Cﬁéxazﬁﬁﬁéﬁﬁﬁn
T

30 September 31 March
2005 2005
“RRIF —TTRF
AA=+R =A=+—H

HK$'000 HK$'000

TER TET

31,041 32,263

19,495 7527

2,875 281

1,748 682

55,159 40,753
Number of

ordinary shares Amount

EEROEE =

HK$'000

TR

5,000,000,000 500,000

825,000,000 82,500
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12. CAPITAL COMMITMENTS 12. BEXEIE
30 September 31 March
2005 2005
—STRE _ZTTHE
AB=+R =ZA=1+—-H
HK$'000 HK$'000
TET FHET
Capital expenditure contracted for but BRIAERA SR E B R &
not provided in the condensed consolidated TREBBEDE  BE
financial statements in respect of the Rz BEARLH
acquisition of property, plant and equipment 172 3,154
13. FORWARD CONTRACT COMMITMENTS 13. SMESHRIE
At the balance sheet date, the Group had forward contract REER - AKRBERTAINES KAEN
commitments as follows: K
30 September 31 March
2005 2005
—ETIF ZETRF
AB=+R =A=+—H 15
Principal amounts of a forward contract FR{ESETE U AR TR
held for hedging purposes against INEERNZEE
trade receivables
~ sale of Euro - EHBT EUR277,691E T —
— purchase of United States dollar - BEXT USD336,562% T -
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During the period, the Group entered into the following

transactions with connected parties:

Hans Energy Company Limited
("Hans Energy”) and its subsidiaries
Corrugated cardboard and carton boxes
purchased
Management fee income received

Subsidiaries of Fortune Star Tradings Ltd.
(“Fortune Star")
Corrugated cardboard and carton boxes
purchased
Management fee income received

Lee And Man Manufacturing Company
Limited (“Lee & Man Manufacturing”)
Management fee income received
Licence fee received

Lee & Man Realty Investment Limited
("Lee & Man Realty”)
Licence fee paid

Lee & Man Paper Manufacturing Limited
(“Lee & Man Paper”)
Management fee income received

Notes

B e

EBEERARAR (DER
BER]) KB AR
B E RS AR R AAE

EWREEE

Fortune Star Tradings Ltd.
([Fortune Starl) Z Mt B A7
BB B IS AR S AAE

EWREEE

BEXSUERMBR AR
(MFECRERR])
SERERE b
BlEREE c

BEXEXABRAT]
(BEXEX])
ENEREE d

BEXERARAT]
(PEEA])
EERE e

HR - NEERAMEADETZIRS
LI

Six months ended

30 September
BENRA=1THIEANER

2005
—FTEF
HK$'000
TR

3,103
280

72
377

498

28

2004
—ETF
HK$'000
FAT

3,925
271

111

684

366
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The Group purchased corrugated cardboard and carton boxes from
time to time from Lee & Man Industrial Manufacturing Limited
("Lee & Man Industrial”). The purchase prices were negotiated on
a case by case basis in the ordinary course of business by reference
to the prevailing market conditions.

Lee & Man Industrial is beneficially owned by Capital Nation
Investments Limited (“Capital Nation"), which was a former
subsidiary of Hans Energy and was disposed of to a subsidiary of
Fortune Star, the ultimate controlling shareholder of the Company,
on 29 December 2004. Hans Energy was an associate (as defined
in the Listing Rules) of Fortune Star prior to 29 December 2004.

The Group provided (i) use of office facilities and equipment, (i)
use of transportation facilities, and (iii) management service
including administrative and financial services to Lee & Man Paper
Products Company Limited, a subsidiary of Capital Nation, and
Lee & Man Manufacturing for a monthly management fee on a
cost basis.

Lee & Man Manufacturing is beneficially owned by Ms. Lee Marina
Man Wai, a director of the Company.

The licence fees were charged in accordance with the relevant
licence agreement.

Lee & Man Realty is beneficially owned by Mr. Lee Wan Keung (an
associate, as defined in the Listing Rules, of Fortune Star) and Mr.
Lee Man Yan (a director of the Company). Lee & Man Realty granted
licences to the Group to enter into possession of and occupy certain
office space of its premises at a fixed pre-agreed rate per month.

Lee & Man Paper is an associate (as defined in the Listing Rules)
of Fortune Star. The Group provided administrative and secretarial
services to Lee & Man Paper and the right to use its office as
registered office at a fixed pre-agreed rate per month.

The directors have confirmed that the above transactions were conducted
in the normal course of the Group's business.

B -

REEPEE N Lee & Man Industrial
Manufacturing Limited ([FEXEZ])
BERASEIR A - BBEEBRNHE
BEEBEET2EERNISBEREER
PNEE

BxEX¥J)HCapital Nation
Investments Limited ([Capital Nation])
HE25HE A  Capital Nation AZEBAER
ZAINE AR RN _EEMF+_H
-+ BHETF Fortune StarZ BB A
@)  Fortune StarBZA8A &) 2 F 4842
BER - MR=ZTTWF+_A=+N
H A B 8ER JhFortune Star Z B2 A
(R ETARBNZEE) °

AEERKAE ARRERE - [
N mARAT (Capital NationZ Fff
BRF) RIBXBUEREE () D
=R ¢ (i) B R R (i)
BRI BAEITBUR R AR

BXELEMARARRETFEXEZ XL
Bams o

ERRER TIRARE 2 R RS
HSZER @

BB FEARZFiE A (Fortune Star
ZHEA (R EMRRIZRE)) KA
NRIBESZNEEEERES - BX
BEENAEEE T ERAEYES T
RNEMT 2 FAE - BRAFERAERIR
EEBE 2 EEIER °

1B 3CE AL ThFortune Star ZEH#E A (12
ETRALZEE) - AEREIREL
EZEARBE - MIECERRHET
B MERRTS - SA R SCEAR(E
RERERAEMHER -

EFEMR LIRS AEERIEFE R -

17
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The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

The directors have declared an interim dividend of HK3.0 cents (2004:
HK3.0 cents) per share for the six months ended 30 September 2005
to shareholders whose names appear on the Register of Members on
25 November 2005. It is expected that the interim dividend will be
paid around 6 December 2005.

The Register of Members will be closed from 23 November 2005 to
25 November 2005, both days inclusive, during which period no transfer
of shares can be registered. In order to qualify for the interim dividend,
all transfers accomplished by the relevant share certificates must be
lodged with the Company’s Branch Share Registrars, Secretaries Limited,
at G/F, Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong, for registration no later than 4:00 p.m. on 22
November 2005.
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Business Review and Outlook
XK OoEREE

For the six months ended 30 September 2005, the Group's turnover
and profit attributable to shareholders amounted to HK$377 million
and HK$72 million respectively. Resulting from the disposal of a
subsidiary in last year, the turover of the Group recorded a decrease of
41.3% as compared to the corresponding period last year but the profit
attributable to shareholders still remained at a similar level.

The Group manufactures a wide range of handbag products mainly
sold to United States and Europe. Sales to the United States and Europe
accounted for 71.7% and 22.2% of the turnover of the Group and
represented a decrease of 47.8% and 17.2% respectively as compared
to the same period of last year. The decrease in turnover is mainly due
to the disposal of a subsidiary in last year.

As the United States economy is expected to slow down in the coming
year, the handbag industry will still be in a very competitive environment.
The Group will continue to focus on the reduction of production costs
and strengthen the product design and development in order to increase
its competitiveness. At the same time, the Group will also focus on
developing the European market, targeting to narrow down the sales
volume gap between the Untied States and European market.
Furthermore, the Group has sufficient liquidities, and is now seeking
other investment opportunities in the PRC, to bring a more satisfactory
return for the shareholders.

Save as disclosed above, there have been no other material changes
since the publication of the annual report for the year ended 31 March
2005.
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Management Discussion and Analysis
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RESULTS OF OPERATION

Turnover and net profit attributable to shareholders for the six months
ended 30 September 2005 was HK$377 million and HK$72 million
respectively, as compared to HK$642 million and HK$72 million for
the corresponding period last year. The earnings per share for the period
was HK 8.7 cents, which is same as the corresponding period last year.
Due to the disposal of a subsidiary in October last year, the Group's
turnover recorded a decrease. However, the profit attributable to
shareholders still remained at a similar level as compared to the
corresponding period last year.

CAPITAL STRUCTURE AND LIQUIDITY

The total shareholders’ fund of the Group as at 30 September 2005
was HK$488 million (31 March 2005: HK$458 million).

The Group maintains a very strong financial position with a very low
level of debts and a high liquidity. As at 30 September 2005, the Group
had a current ratio of 4.8 (31 March 2005: 5.5) and zero (31 March
2005: zero) net debt-to-equity ratio (total borrowings net of cash and
cash equivalents over shareholders' equity).

As at 30 September 2005, the Group had a net cash surplus of HK$250
million (31 March 2005: HK$201 million) and most of the cash balance
was deposited in the leading banks in Hong Kong.

Net cash inflow provided by operating activities totaled HK$94 million
(six months ended 30 September 2004: HK$93 million). The consistent
strong cash flow from operating activities reflects the Group's strength
in the working capital management to support the business operations.
The Group's future cash flow and its available banking facilities will
provide sufficient funds to the Group to meet its operation requirements.

FUNDING POLICY

The Group's transactions and the monetary assets are principally
denominated in Hong Kong dollars or United States dollars. As a result,
the Group has a minimal exposure to foreign exchange risk.

PLEDGE OF ASSETS

As at 30 September 2005, the Group did not have any assets pledged
for general facilities.

EMPLOYEES

At 30 September 2005, the Group had a workforce of more than 6,000
people. The Group maintains a good relationship with its employees,
and provides them with proper training and competitive compensation
and incentives. The staffs are remunerated based on their work
performance, professional experience and prevailing market situation.
Remuneration packages comprise salary and bonuses based on
individual merits.

The Company has a share option scheme under which the executive
directors and employees of the Company and its subsidiaries may be
granted options to subscribe for ordinary shares in the Company. Up to
30 September 2005, no option was granted under the scheme.
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Other Information
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DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2005, the interests or short positions of the directors
or chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which have been notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in the
register required to be kept pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code") set out in Appendix 10 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange, were
as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

Name of director Capacity
EEHA 514

Wai Siu Kee Discretionary object
e EX LN

Lee Man Yan Discretionary object
FXR EX L E YN

Note: These shares were held by Fortune Star Tradings Ltd. (“Fortune
Star"), whose entire issued share capital is held by Trustcorp Limited
as trustee for The Fortune Star 1992 Trust, a discretionary trust the
discretionary objects of which include Ms. Wai Siu Kee and Mr. Lee
Man Yan (both of whom are directors of the Company), certain of
their family members and other charitable objects.
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Percentage of
Number of the issued
issued ordinary share capital

shares held of the Company

e T HARDTF BT
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617,778,000 (Note) 74.88%
(H1aE)

617,778,000 (Note) 74.88%
(M%)

fifaz : % P& {5 B Fortune Star Tradings Ltd.
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LA The Fortune Star 1992 Trust 215
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(b) Long positions in shares of the associated corporations

of the Company

Name of
associated
Name of Director Capacity company
RBEE
EENE 54 =L
Wai Siu Kee Discretionary object Fortune Star
LR EREXEmA
Lee Man Yan Discretionary object Fortune Star
FXA 2RF@mA

Note: As Fortune Star owns more than 50% of the Company, Fortune
Star is an associated corporation of the Company under the SFO.
The entire issued share capital of Fortune Star is owned by Trustcorp
Limited as trustee for The Fortune Star 1992 Trust, a discretionary
trust the discretionary objects of which include Ms. Wai Siu Kee
and Mr. Lee Man Yan, both of whom are directors of the Company,
certain of their family members and other charitable objects.

Other than as disclosed above, as at 30 September 2005, none of the
directors or the chief executives, or any of their associates, had any
interests or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations which had to be
notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO, or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein
or which were required, pursuant to the Model Code, to be notified to
the Company and the Stock Exchange.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

A share option scheme was adopted by the Company on 14 December
2001, under which the directors or chief executives or their associates
of the Company may be granted options to subscribe for shares in the
Company. No options were granted by the Company under the scheme
since its adoption.

(b) RALDFEEEZRHIFRE

Percentage of
the issued shares

Number of of the associated

shares company
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1 (Note) 100%
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2005, shareholders (other than directors or chief
executives of the Company) who had interests and short positions in
the share and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholder Capacity

RER & 47}

Fortune Star Beneficial owner
EnEAA

Value Partners Limited Investment manager

HIEESEERA] REKE

Other than as disclosed above, as at 30 September 2005, the Company
has not been notified by any other person (other than directors or chief
executives of the Company) who had an interest or short position in
the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Division 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 September 2005.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules as its own code of conduct regarding securities
transactions by directors. Having made specific enquiry of the directors,
all directors have complied with the required standards set out in the
Model Code throughout the six months ended 30 September 2005.

issued ordinary
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CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied with the
code provisions listed in the Code on Corporate Governance Practices
(the "Code") as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 September 2005, with the exception of the
following deviations:

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and under A.4.2, every director should be
subject to retirement by rotation at least once every three years. Currently,
non-executive directors are not appointed for a specific term. This
constitutes a deviation from code provision A.4.1. However, they are
subject to retirement by rotation at each annual general meeting under
the articles of association of the Company. As such, the Company
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those in the Code. Furthermore, under the existing articles of association
of the Company, the chairman of the board and the managing director
of the Company are not subject to retirement by rotation. This constitutes
a deviation from the code provision A.4.2. To comply with the code
provision, relevant amendments to the existing articles of association of
the Company will be proposed at the next annual general meeting.

AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr. Heng Kwoo Seng, Mr. Wan Chi
Keung, Aaron JP and Mr. Wong Kai Tung, Tony.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the Group's
unaudited interim results for the six months ended 30 September 2005.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee was established
on 28 September 2005 with specific written terms of reference which
deal clearly with its authority and duties. The members of the
remuneration committee comprises Mr. Heng Kwoo Seng, Mr. Wan Chi
Keung, Aaron JP and Mr. Wong Kai Tung, Tony. All members of the
remuneration committee are independent non-executive directors.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 7 November 2005
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