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Interim Results
hHEIE4E

The board of directors (the “Board”) of Lee & Man Chemical Company
Limited (the “Company”) is pleased to announce the unaudited interim
results of the Company and its subsidiaries (the “"Group”) for the six
months ended 30 June 2012 together with comparative figures for the

last corresponding period as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30 June 2012

BY{EITHAERAB(TARRESTSMAR
HoARBREMBAR(IAER ) EHZE
20126 A30B L6l B 2 RE&FIZ T HAEE
% BEREFRIALERHEFOT ¢
HRSsE2EKBER

HZE201296 A308 1F61EA

Six months ended 30 June

BZ6A30H1L6fEA
2012 2011
(Unaudited) (Unaudited)
(RBER) (RfsE%)
(Restated)
(&31)
Notes HK$'000 HK$'000
Hiat FERT FHET
Continuing operation REREXK
Revenue L/ON 3 890,947 1,000,717
Cost of sales SHE AR (581,219) (463,553)
Gross profit EH 309,728 537,164
Other income E bl A 4 64,987 10,919
Selling and distribution expenses HERDIHER (29,071) (26,751)
General and administrative expenses THER (94,704) (69,339)
Finance costs BERA 5 (15,670) (3,834)
Profit before taxation BR A AT ) 235,270 448,159
Income tax expense FriSHisz H 6 (35,174) (60,247)
Profit for the period from continuing operation FBISE 2152 BN 7 200,096 387912
Discontinued operation BRIEREER
Profit for the period from discontinued operation B 4% |F48 & 275 7 A% 7 - 33,327
Gain arising from reclassification of translation Bk E7IE S E
reserve upon distribution in specie PATEE A 2 W - 6,090
- 39,417
Profit for the period HREF 200,096 427,329
Other comprehensive income Hitt 2 E WS
Exchange differences arising from translation R mELERL 58 (21,655) 38,584
Reclassification of translation reserve upon B KB E 5
distribution in specie - (6,090)
Fair value loss on hedging instruments in RenfihITAZ A FEER
cash flow hedges (4,175) -
Other comprehensive income for the period HINE b2 e (25,830) 32,494
Total comprehensive income for the period M2 HE UK HEEE 174,266 459,823
Earnings per share from continuing and R ERERIEEB
discontinued operations: FRREF : 9
— Basic (HK cents) —EARCEW) 243 51.8
— Diluted (HK cents) —#E (B 24.3 50.4
Eamings per share from continuing operation: FHELEEBERET 9
— Basic (HK cents) —EARCGEAL) 243 47.0
— Diluted (HK cents) —#E(BIL) 24.3 457




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

Interim Report 2012 FEAZR%

RS B SRR R

POSITION
At 30 June 2012 M201296 A30H
30.06.2012 31.12.2011
(Unaudited) (Audited)
(REBER) (fE&E%)
Notes HK$'000 HK$'000
BizE FEx FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment mE - BE L& 10 1,094,251 1,124,535
Prepaid lease payments BNEERE 65,538 45,454
Intangible assets BPEE 7,741 8,443
Deposits paid for the acquisition of property, BEWE  BERSREZ
plant and equipment EAEER 146,183 14,613
Deposit paid for land use right THEREZENTE - 3,045
Interests in jointly controlled entities HEES Bz R 24,566 4,934
Loan to a jointly controlled entity HEEFHIEREZ BN 31,240 9,400
1,369,519 1,210,424
CURRENT ASSETS RBEE
Inventories Easy 11 85,494 95,620
Prepaid lease payments TBAERIE 923 929
Trade and other receivables FEE 5 Kk H 718 12 345,039 293,601
Bank balances and cash WITHEHR IR 1,537,823 1,233,108
1,969,279 1,623,258
CURRENT LIABILITIES mEAE
Trade and other payables JEINTE 5 REAMFRIE 13 173,823 190,234
Derivative financial instruments PTESRIA 7,390 -
Amounts due to related companies e RRE A RIFRIA - 201
Taxation payable FERTRIA 20,267 14,738
Bank borrowings — due within 1 year RITIEF — 1F R 298,238 220,148
499,718 425,321
NET CURRENT ASSETS RBEEFE 1,469,561 1,197,937
TOTAL ASSETS LESS CURRENT LIABILITIES #EERRBEE 2,839,080 2,408,361
NON-CURRENT LIABILITIES FRBAE
Bank borrowings — due after 1 year IRITER— 1B R 1,083,750 746,600
Derivative financial instruments TEemT A 7,315 3,140
1,091,065 749,740
NET ASSETS BEEFE 1,748,015 1,658,621
CAPITAL AND RESERVES BEXR#E
Share capital e 14 82,500 82,500
Reserves & 1,665,515 1,576,121
TOTAL EQUITY DB 1,748,015 1,658,621
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Interim Results
FRERSE 4

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY
For the six months ended 30 June 2012

HRGEERE IR

H=2012%6A30H1+61@ A

Asset Non- Share
Share Share  revaluation distributable  Translation Hedging options Special Retained
capital premium feserve feserve reserve reserve feserve feserve profits Total
B FAOK BhE
ke RBRE  EXEE B EXRRE  HMER B RIRE  REER ait
HK$ 000 HK$000 HK$ 000 HK$000 HK$.000 HK$'000 HK$'000 HK$'000 HK$ 000 HK§ 000
T T FEn FEn T TERL AR TER T T
(Note ) (Note i)
(i) (Hieti)
At 1 lanuary 2011 (orginal szed) #0151 A1B(EH) 0500 20307 8309 N5 75877 S eRsM  (67990) 105400 1377402
- Fffect of a change in accounting policy -EHPREE RE - - (79667) - - - - - 1563 (78,104)
At January 2017 (restated) R011E1518(E5) 82,500 20,307 6,642 59,575 15877 - 66,804 (67990)  1,055583 1,299,298
Proftfor the period (originaly stated) () - - - - - - - - 4o 47
~ ffect of a change in accounting policy -EiBREE Ve - - - - - - - - 4129 4129
- Gain arising from reclassfication of trenslation -ENAREETIES BRHE
reseve upon disrbution in specie e ) - - - - - - - - 6,090 6,090
Proft forthe period (restated) Hmar(E3]) - - - - - - - - 4738 421329
Other comprehensive income for the period FhiprEgE - - - - 349 - - - - 349
Totel comprehensive income for the period BREENZEE - - - - 30,494 - - - 4739 459,823
Recognition of equitysetlled share-based payments ~ BERBIARAEENRA
BRI - - - - - - 31,185 - - 31,185
Derecogniton upon distrbution in specie EYDRERARD - - (6642) - - - - (29372)  (159038)  (195052)
Dividend paid BRRE - - - - - - - - (107250)  (107250)
At30 June 2011 (unaudited) 2011564308
(#E%H) 050 20307 - 55 10837 - ol (O136) 120664 1088004
At January 2012 (audied) 01251 B1R(8ER) 8500 20307 - IR 141965 Q9%63) 19174 (9736) 1258063 1658621
Proftfor the period iyl - - - - - - - - 20009 2000%
Other comprehensive income for the period BREtRERE - - - - (21655) (4175) - - - (25830)
Total comprehensive income for the period BNrENEEE - - - - (21655) (4175) - - 2000% 174,266
Recognition of equity-setlled share-based payments ~ BFZBAEEL R
BERZAR - - - - - - 14128 - - 14,128
Realised on loss on derivative financialinstument 74 T 2467 55 - - - - - (1) - - 77 -
Dividend paid Bk - - - - - - - - (990000 (99,000)
At 30 June 2012 (unaudited) #201256A308
(#E%5) 050 20307 - MeST m030 (I35 w33 (9136) 1359336 1748015
Note: o

i. According to the relevant laws in the People's Republic of china (“PRC"), wholly
foreign-owned enterprises in the PRC are required to transfer at least 10% of their net
profits after taxation, as determined under the PRC accounting regulations, to a non-
distributable reserve fund until the reserve balance reaches 50% of their registered
capital. The transfer to this reserve must be made before the distribution of a dividend
to equity owners. The non-distributable reserve fund can be used to offset the previous
years' losses, if any. The non-distributable reserve fund is non-distributable other than

upon liquidation.

ii. The special reserve of the Group represents the difference between the nominal value
of the share capital issued by the Company and the nominal value of the share capital
of the subsidiaries acquired pursuant to a group reorganization in December 2001.

RBEFEARKME ([FE ) BERERE - £PEH
INEBRBLEER D 1000B B ST (REBETPE®S
REEE)ETRA D IREE  AEREEHREDEM
B A50% © HEEA R L RED IR B A IRAT
TR KB R EBEFEERINEA) - kR
BRI TR DIRFEERTEAK ©

REBZHERIREIAARIEB2001F12AZEE
BEFUE 2 M B A R 2 RAEERARD R #T
A B Z5 -



For the six months ended 30 June 2012

NET CASH GENERATED FROM OPERATING
ACTIVITIES

INVESTING ACTIVITIES
Purchase of property, plant and equipment
Increase in prepaid lease payments
Deposits paid for acquisition of property,
plant and equipment
Derecognition of cash of subsidiaries upon spin-off
Investment in a jointly controlled entity
Loan to a jointly controlled entity
Interest received
Sales proceeds from disposal of fixed assets

Net cash used in investing activities

FINANCING ACTIVITIES

New bank borrowings raised
Repayment of bank borrowings
Interest paid

Dividends paid

Net cash generated from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE PERIOD

EFFECT OF CHANGES IN EXCHANGE RATES

CASH AND CASH EQUIVALENTS AT END
OF THE PERIOD

Interim Report 2012 FEAZR%
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Six months ended 30 June

BZ6A300L6MEA
2012 2011
(Unaudited)  (Unaudited)
(RBEZR) (REEFZR)
(Restated)
(E31)
HK$'000 HK$'000
FExT FET
192,159 287,470
(15,333) (5,284)
(16,660) -
(136,468) (23,167)
- (33,703)
(19,512) -
(21,840) -
34,934 5,460
- 211
(174,879) (56,483)
530,067 159,202
(114,828) (44,579)
(15,670) (4,566)
(99,000) (107,250)
300,569 2,807
317,849 233,794
1,233,108 393,385
(13,134) 9,686
1,537,823 636,865
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL IGL RS s

STATEMENTS

GENERAL

The Company is a public limited company incorporated in the
Cayman Islands under the Companies Law (Revised) Chapter 22 of
the Cayman Islands and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). Its ultimate holding
company is Fortune Star Tradings Limited, a company which is
incorporated in the British Virgin Islands and its place of business in
Hong Kong is located at 8/F. Liven House, 61-63 King Yip Street,
Kwun Tong, Kowloon, Hong Kong.

The Company is an investment holding company. The Group
is principally engaged in the manufacture and sale of chemical
products.

The functional currency of the Company is Renminbi ("RMB"). The
condensed consolidated financial statements is presented in Hong
Kong dollars ("HK$") because the Company's shares are listed on
the Stock Exchange and most of its potential investors are located in
Hong Kong.

BASIS OF PRESENTATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The unaudited condensed consolidated interim financial statements
should be read in conjunction with the 2011 annual report.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the financial statements contained in the 2011 annual
report except for the adoption of the new standards, amendments
or interpretations issued by the HKICPA which are mandatory for the
annual periods beginning 1 January 2012. The adoption of these
standards, amendments or interpretations has no material effect on
the Group's financial position or results of operations.

The Group has not early adopted the new standards, amendments
or interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application of
these standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

—RER

RRABRBERSHESRAVEKETE
NERNFAERSFME LA —RERR
BRAR  ERORBEBBERSHAE
BRARI([BEAAT]) BT - HERIERA
&) A& Fortune Star Tradings Ltd. © — [ %
KE#BRHSAMK I AR - ME
EREEEMHUNBENERESERY
61-635 Fl KE8F1Z -

ARBAR/—HREZERLAR - RETE
RELEERHELLTER °

ARBHNPEEBE/ARB(TAR
1) ARARBEKRDEBAH LT
RERKBPBEREEUNEE - BY
BERTIAET(ET]) 25 »

ERIELE

RRBEZERGE T HRPHERERIIZ
REEBMAIIMERAAESF LTH
AR 16 R BB G AR M 2B
SEPERFEI4G M RE | ZER
FEFTARELTAX

AR B G P R Rk e
2011 F3h—HHRAE -

RBEIANERAAR A P A SRR AT AR
GRTECR - B201 1 FRATE I ISR T
HAE B ERAEBEMAER
MMER201291 A1 BB 2 FEHE
AR R B ET RERERIRIN o R
MR - BET RREEAEE
R EEEEEATE -
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3.

SEGMENT INFORMATION

(@)

(b)

Operating Segments

Information reported to the Chairman of the Company,
being the chief operating decision maker (“CODM"), for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods sold.

The Group used to have two operating segments, namely,
the Handbag Business and the Chemical Business. Following
the Spin-off in June 2011, the CODM regards the Chemical
Business as the Group's sole operating reportable segment
and reviews the Group's results and financial position as a
whole for the purpose of performance measurement and
resources allocation. Accordingly, no segment analysis is
presented other than entity wide disclosure.

The Handbag Business was reported as a discontinued
operation in 2011 annual report.

Geographical information

The Group's operations is located in the People’s Republic of
China (“PRC").

The Group's revenue from external customers by geographical
location is detailed below:

3.
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AEER
() R&EDI

(b)

HEMMERREREROMEH
MEIDER - MAKREER - S
TEREAREZMER - UEH
BIRD B Mz 0 BIRAR o

AEELEHEEMELED - D
FlEFREBRECTER - B2
20116 ANHFE  AEBEXTES
EREENML T EBARNEENME
— A REDES - WinF] HEEIR
HASLSAVE B R BE R aT A% 5 2Bk
R o EIt - AEBEWERFRE(AD
EER ST o

FREBR2011FERFTR - BT

HEER

26 TR AR S
GEDE

REBEREINEEP ZWAZ IS
| DFFIBIAT

Revenue from external

customers

REIIMBEF BB A
Six months ended 30 June

HZ6H30R 1618 A
2012 2011
HK$'000 HK$'000
FHET FAT
PRC s 851,179 1,000,717
USA = 37,537 -
Other Asian countries HATo MR R 2,231 -
890,947 1,000,717
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3. SEGMENT INFORMATION (CONTINUED)
(c) Revenue from major products

The following is an analysis of the Group's revenue from its
major products:

() FEERBA

SEEREMBADITAT

Six months ended 30 June

B Z6A30R L6fEA
2012 2011
HK$'000 HK$'000
FExT FAT
Chloromethane products sy 334,390 649,290
Caustic soda ey 350,271 271,385
Hydrogen peroxide mata 54,939 58,658
Others Efth 151,347 21,384

(d) Information about major customers

Revenue from customers from chemical products of the
corresponding period contributing over 10% of the total sales
of the Group are as follow:

890,947 1,000,717

(d) BREEEFES
HEE AN B AR HE B 1 0% L TE
mIHEES - HEMEAHEERA
LN

Six months ended 30 June

HEZ=6A30R 1L6fHA
2012 2011
HK$'000 HK$'000
FET TATT
Customer A ZPA N/A* 166,960
* The corresponding revenue did not contribute over 10% of the total sales * FAFEU AT BB E B B 3 ERE ) 100 ©

of the Group.

10
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4. OTHER INCOME Hiblg A

Six months ended 30 June
HZ6A30R1L61EA

2012 2011
HK$'000 HK$'000
FHET FET
Bank interest income RITH B U A 34,934 5,429
Government grant IS 26,464 869
Exchange gain B 5 a 1,332 1,014
Others Hib 2,257 3,607
64,987 10,919

5. FINANCE COSTS A& A

Six months ended 30 June

BZE6A300L6MEA
2012 2011
HK$'000 HK$'000
FHET FAT
Interest on: FEZH :
Bank borrowings wholly repayable within five — ZBRAFRZEHEE 2 IBITIER
years 15,670 3,834

6. INCOME TAX EXPENSE

FRr&H<

Six months ended 30 June

HZ6A30H6fEA
2012 2011
HK$'000 HK$'000
FTHET T
The charge comprises: X HEE
Current tax: ARERFRIA
PRC Enterprise Income Tax (“EIT") PRI FTISH 35,174 60,247

The Group's major business is in the PRC. Under the Law of the
PRC on EIT and its Implementation Regulation, the tax rate of the
PRC subsidiaries is 25%.

Pursuant to the relevant laws and regulations in the PRC, Jiangsu
L&M is exempted from PRC income tax for two years starting from
2008, followed by a 50% reduction for the next three years. These
tax holidays and concessions expire in 2012.

No provision for Hong Kong Profits Tax is made for both years since
there is no assessable profit for both years.

11

AEENEIEXHBURNTE - REFH
EEAGREREEMBVEAE G
Bl - BB AR Z B ER25% °

IREFBIARREERE LG - T#HEX R
2008 F M B MFHRRHBEMSEH - M
BER=FAZERFEHES - WHBKE
BEBBAERE2012F 1t °

PR A R4 R 18 F 2 30 8 FE AP AR AR - iR
RERBNEHK -
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7. PROFIT FOR THE PERIOD 7. HRER

Six months ended 30 June

#BZ6H30HL6fEA
2012 2011
(Restated)
(E751)
HK$'000 HK$'000
THET FHETT
Profit for the period has been arrived at after ~ HAPGH A2 15 -
charging:
Directors’ emoluments E=HM 5,186 1,709
Share based performance related incentive AR mER 2 RIS 14,128 31,185
Other staff costs H A5 B R 26,874 22,975
Retirement benefit schemes contributions RRREAGH B R (EE RN
(excluding directors) 6 20
Total staff costs B TRAHER 46,194 55,889
Amortisation of prepaid lease payments TE T HH SR IE 465 377
Amortisation of intangible assets |8 E 107 536
Cost of inventories recognised as expenses BRI HNFERAR 581,219 463,553
Depreciation of property, plant and equipment  #1% ~ E LR EZITE 55,003 46,038
Loss on disposal of property, plant and HEWE « BREKEREEE
equipment 11 _
Research and development costs g
— included in general and administrative —BEETRERNA
expenses 34,851 -
— included in cost of sales —BIEEHEN AR - 13,566
and after crediting: WEEFTA
Interest income FEWA 34,934 5,429
Exchange gain BEE 5 1,332 1,014

12
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DIVIDENDS 8. ®E
Six months ended 30 June
BZ6H30HL6fEA
2012 2011
HK$'000 HK$'000
FHET FAET
Final dividend paid during the period: HAN B IR 2 REAIRE. -
2011 final dividend HK 12.0 cents 201 145 R BB B R 2.078 11l
per share (2010: HK 13.0 cents) (2010 : 13.0/81U) 99,000 107,250
Interim dividend declared subsequent to e sk 2P HRE
period end
2012 interim dividend HK 8.0 cents 20124 A HAfR S 3% 8.0/8 1L
per share (2011: HK 17.0 cents) (2011 : 17.054) 66,000 140,250
The Board has declared that an interim dividend of HK8.0 cents %$§\§%5XE»§@§2012%6H 30H1E
(2011: HK17.0 cents) per share for the six months ended 30 6f)\E]ZEF'/HEE§%1&8-07%1”“20” :
June 2012 to shareholders whose names appear in the Register of 170741 T3 2012499 A7 R AFIRR
Members on 7 September 2012. B2 AR o
EARNINGS PER SHARE 9. SREN
The calculation of the basic and diluted earnings per share from ,HHW/AET%E%%HA Eﬁﬂigﬁ&ﬁ&%
attributable to the owners of the Company is based on the following BT SIBRAEREE -
data:
From continuing and discontinued operations RHECEROCRILEERE

Six months ended 30 June

BZ6H30H L6fHA
2012 2011
(Restated)
(&%)
HK$'000 HK$'000
FET FHET

Earnings from continuing and discontinued AT ESREARBNNFELE
operations for the purpose of basic and R BRI R 2 B R

diluted earnings per share 200,096 427,329

Weighted average number of ordinary shares
for the purpose of basic earnings per share

Effect of dilutive potential ordinary shares:
Share options

Weighted average number of ordinary shares
for the purpose of diluted earnings per share

RAUGTEEREARRTIN
AR ANRE 8 825,000,000 825,000,000
TRRBEREERE - BB

- 22,943,643
RUGTE BREEER TN
T AR nAE 9 2 825,000,000 847,943,643

13
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9. EARNINGS PER SHARE (CONTINUED)

From continuing operation

9. BREFE)

Six months ended 30 June

EZ6H30HL6fEA
2012 2011
(Restated)
(E51)
HK$000 HK$'000
THET FHET
Earnings from continuing operation for the R EBIREREN N FELE
purpose of basic and diluted earnings per Eigz8n
share 200,096 387,912
Weighted average number of ordinary shares  FIARTE B E AR A F|H) &AL
for the purpose of basic earnings per share T8 825,000,000 825,000,000
Effect of dilutive potential ordinary shares: TERETEETE - Bk
Share options - 22,943,643
Weighted average number of ordinary shares  FIA=T 8 B A% #5E 2 7 H) & AR
for the purpose of diluted earnings per share  JN#EFHE 825,000,000 847,943,643

Diluted earnings per share for 2012 is not presented because the
exercise price of those options was higher than its average market
price for 2012 and there was no dilutive effect on earnings per

share.

10. ADDITIONS TO PROPERTY, PLANT & EQUIPMENT 10.

During the period, the Group spent HK$168 million (2011:
HK$28 million) on property, plant and equipment to expand its

Ao

NEWE - BERRE

HR2012FABREZITEESNE
BRFATE  HERANNKEHRES
& WR20NFRNELINEREER

BN AEBMYE  BELREREE
1.681E%& (2011 : 2,800887T) * LA

operation. BREEZER -
11. INVENTORIES 11. 78

At At
i »
30.06.2012 31.12.2011
HK$'000 HK$'000
FExT FHET
Raw materials and consumables EH R R FEF & 46,524 56,784
Work in progress Tl 7,582 8,809
Finished goods 1B aa 31,388 30,027
85,494 95,620
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12.

13.

TRADE AND OTHER RECEIVABLES

The Group generally allows its trade customers an average credit
period ranged from 7 to 60 days.

Included in the balance are trade and bills receivables of
HK$259,944,000 (31.12.2011: HK$243,790,000). The aged
analysis of trade and bills receivables based on the invoice date at
the end of the reporting period is as follows:

12.

Interim Report 2012 FEAZR%

PR E 5 K 2 A RIR

AEB—WRETEIEF Z2HREHRTEY
BTE60K °

EURE SR EMTBERERBUBERRE
¥ 49 259,944,000 7% £ (31.12.2011
243,790,000/ 70) @ ERERF R EE R
EERRBEEAHZRESTOT

At At
JiN N
30.06.2012 31.12.2011
HK$'000 HK$'000
THET FHET
Less than 30 days EINIOPN 195,693 236,398
31 to 60 days 31E60K 2,678 7,392
61 to 90 days 61290K 61,573 -
Over 90 days 90K A = - -
259,944 243,790
Prepayment and deposits B RET® 82,262 37,154
Other receivables H b ek 2,833 12,657
345,039 293,601

TRADE AND OTHER PAYABLES 13. ENESRAMRIR
Trade and other payables principally comprise amounts outstanding ENESLEMFIEEIZEREESES
for trade purchases and ongoing costs. The average credit period REBERIKAZRNE -BEHBEZ

obtained for trade purchases is 7 to 45 days.

Included in trade and other payables are trade and bills payables of
HK$62,952,000 (31.12.2011: HK$56,306,000). The aged analysis
of trade and bills payables at the end of the reporting period is as

FHERRHIR7E45K -

ENESREMFBEBREERMAERR
Z 4% 4962,952,00078 70 (31.12.2011
56,306,000/870) & ENS BRI M IR 4

follows: HHZERIRATOT -
At At
S i
30.06.2012 31.12.2011
HK$°000 HK$'000
FET FHT
Less than 30 days DR30K 44,948 44,243
31 to 60 days 31E260K 10,984 3,473
61 to 90 days 61£290K 654 1,120
Over 90 days 90ARLAE 6,366 7,470
62,952 56,306
Receipt in advance Fau R 30,092 59,167
Construction payable FEfF TR 9,349 23,819
Other payables and accruals TR 71,430 50,942
173,823 190,234
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Interim Results
FRERSE 4

14. SHARE CAPITAL 14. RZAE
Number of
ordinary
shares Amount
HEBEROEE X
HK$'000
FHET
Ordinary shares of HK$0.1 each: SREE10E Iz iR -
Authorised: JETE
At 30 June 2012 and 31 December 2011 201256 A30H &
2011 12A31H 5,000,000,000 500,000
Issued and fully paid: BITRBR
At 30 June 2012 and 31 December 2011 720126 308 &
2011 12A31H 825,000,000 82,500
15. CAPITAL COMMITMENTS 15. BEAREE
At At
S S
30.06.2012 31.12.2011
HK$°000 HK$'000
TET FAT
Capital expenditure contracted for but not ERTRERNFE M B HRETEE
provided in the consolidated financial BAARMSH
statements in respect of:
— the acquisition of property, plant and —BEMHE  BELRE
equipment 417,000 150,663
— the acquisition of land use right —BATHERRE 26,000 -
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16. CONNECTED AND RELATED PARTY TRANSACTIONS

The Group had significant transactions with related parties, some of
which are also deemed to be connected persons pursuant to the
Listing Rules, during the period as follows:

Interim Report 2012 FEAZR%

16. BEXRS
AEFHEBESH  EFRERELT
RAIRR AT ABEALTRIAE
TZERRSWOT ¢

Six months ended 30 June

EZ6H30HL6MEA
2012 2011
Name of party Relationship Nature of transactions HK$000 HK$'000
BER AR 2D XEME THET FET
Connected parties
BEEAL
Lee & Man Paper A company beneficially owned Electricity & steam services 37,745 34,984
Manufacturing Co. Ltd and controlled by Mr Lee fees paid
BGERER AR Wan Keung. ENEERERARSGE
M ERTEE BB KRIE  Sales of chemical industrial 2,178 3,239
.2 A7 products
WETTEER

17. REVIEW OF INTERIM ACCOUNTS

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK8.0 cents per share
for the six months ended 30 June 2012 to shareholders whose names
appear on the Register of Members on 7 September 2012. It is expected
that the interim dividend will be paid around 17 September 2012.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 5
September 2012 to 7 September 2012, both days inclusive, during
which period no transfer of shares in the Company can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company's Branch
Share Registrars, Tricor Secretaries Limited, at 26/F Tesbury Centre, 28
Queen'’s Road East, Hong Kong, for registration no later than 4:00 p.m.
on 4 September 2012.
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AERERA TR BHRERIAREES
BEEmEZZEEEMN -

FHIRE

BECHREIREE201266A30H L6 A
Z P HIRE B BR80T 20129878
ZHRREZ A2 IR - TEH R R B4R
20129 A17HIKE -

EENERMDBFEER

AAFER2012F9 A58 E2012F9A7H
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T4 RIRERARN RN EBEFKER28
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Business Review and Outlook
EFEENESE

BUSINESS REVIEW

The spin-off of the Group’s handbag business was completed in June
last year. Immediately following the spin-off, the chemical business has
become the Group's single operation.

For the six months ended 30 June 2012, the Group recorded revenue
of HK$891 million, decreased by 11.0% below the last corresponding
period; and a net profit for the period of HK$200 million, representing
a drop of 48.4% below the same period last year (excluding the profit
from discontinued handbag business).

The significant decrease in net profit for the period was mainly
attributable to the uncertainty of global economy and the slowdown of
economic growth in China, the demand for the Group’s main products
has declined and its selling prices have dropped significantly as compared
to the last corresponding period, which resulted in a decrease in profit
margin.

During the first half of the year, there was significant fluctuation in
products prices. As compared to the last corresponding period, the
average selling price per ton of our main chemical products, namely
methylene chloride and chloroform, dropped sharply by approximately
49% during the first half of the year whereas the by-product average
selling price per ton rose by approximately 18%. In addition, the average
purchase costs of raw materials, mainly including industrial crude salt and
methanol, was broadly stable.

As affected by the above factors, gross profit margin of the Group for
the period ended 30 June 2012 dropped from 53.7% of the last
corresponding period to 34.8% and the net profit margin decreased from
38.8% of the last corresponding period to 22.5%.

OUTLOOK

In the coming two years, the key business focus of the Group will remain
on the construction of a new plant in Ruichang City, Jiangxi Province.
The Group intends to spend about RMB1.9 billion for development of
the fluorochemical downstream products in two phases and the first
production line is expected to commence operation in the first half of
2013.

The project will be financed by internal funds and bank borrowings.
As at 30 June 2012, the Group maintained bank balances and cash
of approximately HK$1.54 billion. The Group has sufficient cash and
available banking facilities to meet its capital expenditure and working
capital requirements.

As always, our management team will leverage on our internal technical
innovation and scientific research and development in a pragmatic and
aggressive approach and continue its persistent efforts to make great
strides in the business development of the Group and deliver fruitful
rewards to the shareholders.
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Management Discussion and Analysis

BEEFWN D

RESULTS OF OPERATION

Revenue and net profit attributable to equity holders of the Group for the
period ended 30 June 2012 was HK$891 million and HK$200 million
respectively, representing a significant decrease of 11.0% and 48.4%,
as compared to HK$1,001 million and HK$388 million respectively for
the last corresponding period. The basic earnings per share was HK24.3
cents for the period ended 30 June 2012 and HK47.0 cents for the last
corresponding period.

Revenue

The significant decrease in revenue for the period was mainly attributable
to the uncertainty of global economy and the slowdown of economic
growth in China, the demand for the Group’s main products declined
and its selling prices dropped substantially as compared to the last
corresponding period, which resulted in the decrease in profit margin.

During the first half of the year, there was significant fluctuation in
products prices. As compared to the last corresponding period, the
average selling price per ton of our main chemical products, namely
methylene chloride and chloroform, dropped sharply by approximately
49% during the first half of the year whereas the by-product average
selling price per ton rose by approximately 18%. In addition, the average
purchase costs of raw materials, mainly including industrial crude salt and
methanol, was broadly stable.

As affected by the above factors, gross profit margin of the Group for
the period ended 30 June 2012 dropped from 53.7% of the last
corresponding period to 34.8% and the net profit margin decreased from
38.89% of the last corresponding period to 22.5%.

Selling and distribution expenses

Selling and distribution expenses incurred for the six months ended 30
June 2012 was HK$29.1 million, representing an increase by 8.7% as
compared to HK$26.8 million for the last corresponding period. The
selling and distribution expense represented about 3.3% of total revenue
for the period, slightly increased by 0.6 percentage point as compared to
2.7% for the last corresponding period. Such increase was attributable
to the “port construction fee” newly imposed in China from 2012 which
resulted in rise of the logistic costs.

Administrative expenses

Administrative expenses incurred for the six months ended 30 June
2012 was HK$94.7 million, which increased by HK$25.4 million as
compared to HK$69.3 million for the last corresponding period. The
administrative expenses accounted for about 10.6% of total revenue for
the period. There was a considerable increase as compared to 6.9% for
last corresponding period. The increase was mainly due to the substantial
rise in research and development up to the total expenditure of HK$34
million incurred for the period.
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BEERWN D

Finance costs

The interest expenses incurred for the six months ended 30 June 2012
was HK$15.7 million, which increased by HK$11.9 million as compared
to HK$3.8 million for the last corresponding period. Interest expenses
rose during the period was mainly due to the increase in bank financing
for the construction of a new production plant in Jiangxi. As at 30 June
2012, the total bank borrowings was HK$1.38 billion (30.06.2011:
HK$0.53 billion). The Group has sufficient cash, as at 30 June 2012, the
Group maintained bank balances and cash of approximately HK$1.54
billion (30.06.2011: HK$0.64 billion) which enables the Group to meet
its future capital expenditure and working capital requirements.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

The total shareholders’ equity of the Group as at 30 June 2012 was
HK$1,748 million (31.12.2011: HK$1,659 million). As at 30 June
2012, the Group had current assets of HK$1,969 million (31.12.2011:
HK$1,623 million) and current liabilities of HK$500 million (31.12.2011:
HK$425 million). The current ratio increased from 3.82 as at 31
December 2011 to 3.94 as at 30 June 2012.

The Group generally finances its operations with internally generated
cash flow and credit facilities provided by its principal bankers in Hong
Kong and the PRC. As at 30 June 2012, the Group had outstanding bank
borrowings of HK$1,382 million (31.12.2011: HK$967 million). These
bank loans were secured by corporate guarantees provided by certain
subsidiaries of the Company. As at 30 June 2012, the Group maintained
bank balances and cash of HK$1,538 million (31.12.2011: HK$1,233
million). The Group's net cash-to-equity ratio (cash and cash equivalents
net of total borrowings over shareholders’ equity) was 0.09 (31.12.2011:
0.16).

The Group's liquidity position remains strong and the Group has sufficient
cash and available banking facilities to meet its commitments, working
capital requirements and future investments for expansion.

PLEDGE OF ASSETS

As at 30 June 2012, the Group did not have any assets pledged for
general facilities.

EMPLOYEES

As at 30 June 2012, the Group had a workforce of about 800 people.
Salaries of employees are maintained at competitive level and are
reviewed annually, with close reference to the relevant labour market
and economic situation. The Group also provides internal training to
staff and provides bonuses based upon staff performance and profits
of the Group. The Group has not experienced any significant problems
with its employees or disruption to its operations due to labour disputes
nor has it experienced any difficulty in the recruitment and retention
of experienced staff. The Group maintains a good relationship with its
employees.
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Other Information
Hip &R

SHARE OPTION SCHEME

The Company’s share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 December 2001 for the purpose
of providing incentives to directors and eligible persons. The Scheme
remained in force for a period of 10 years from adoption of such scheme
and expired on 13 December 2010.

Under the Scheme, the Company’s board of directors could at their
discretion grant options to (i) any director, employee or consultant of the
Company or a company in which the Company holds an equity interest
or a subsidiary of such company (“Affiliate”); or (i) any discretionary trust
whose discretionary objects include any director, employee or consultant
of the Company or an Affiliate; or (iii) a company beneficially owned by
any director, employee or consultant of the Company or an Affiliate; or (iv)
any customer, supplier or adviser as may be determined by the directors
of the Company from time to time to subscribe for the shares of the
Company.

Options granted must be taken up within 21 days of the date of grant.
The maximum number of shares of the Company in respect of which
options might be granted under the Scheme were not to exceed 10% of
the issued share capital of the Company any point in time. The maximum
number of the shares of the Company in respect of which options might
be granted to any individual in any 12-month period were not to exceed
1% of the shares of the Company in issue on the last date of such
12-month period unless approval of the shareholders of the Company
was obtained in accordance with the Listing Rules.

Options may be exercised during such period (including the minimum
period, if any, for which an option must be held before it could be
exercised) as may be determined by the directors of the Company
(which shall be less than ten years from the date of issue of the
relevant option). Options could be granted without initial payment. The
exercise price was to equal to the highest of (i) nominal value of the
shares of the Company; (i) the closing price per share as stated in the
Stock Exchange's daily quotations sheets on the date of the grant of
the options; and (iii) the average closing price per share as stated in
the Stock Exchange's daily quotations sheets for the five business days
immediately preceding the date of the grant of the options.
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SHARE OPTION SCHEME (CONTINUED)

No options were granted by the Company under the Scheme before 23
April 2010.

The following table discloses movements of the Company's share options
during the period ended 30 June 2012:

BRREE(E)

R201054 823 HLART » ARA R ERE T
SR LA o

201296 A30 B EAIRA R BB EE Ehan
T2 :

Number of share options

BREHE

Lapsed/
Exercise Outstanding Granted Exercised cancelled Outstanding
price at during during during at
Director  Date of grant HK$  Exercisable period 1.1.2012  the period  the period  the period  30.6.2012
20125 20125
THE 1318 MR I 67308
= Rit A E B TS tef RITE BRI M7 /B fef RATE
Lee Man Yan 23.4.2010 6.69 23.42011-22.4.2015 27,500,000 - - - 27,500,000
B 2342010 6.69 23.42012-22.4.2015 27,500,000 - - - 27,500,000
2342010 6.69 23.42013-22.4.2015 27,500,000 - - - 27,500,000
Total By 82,500,000 - - ~ 82,500,000
Exercisable at 30 June 2012 1201296 A30H A17E 55,000,000

The options granted on 23 April 2010 may be exercised in accordance
with the following terms of the share option scheme as to:

(i) up to one-third of the options (i.e. options for an aggregate of
27,500,000 shares) will be exercisable from 23 April 2011 to 22
April 2015 (both dates inclusive) if the net Profit after taxation (“Net
Profit”) for the financial year ended 31 December 2010 equals or
exceeds 115% of the Net Profit for the financial year ended 31
December 2009;
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SHARE OPTION SCHEME (CONTINUED)

(ii)

i)

()

up to two-thirds of the options (i.e. options for an aggregate of
55,000,000 shares) will be exercisable from 23 April 2012 to 22
April 2015 (both dates inclusive) if the Net Profit for the financial
year ending 31 December 2011 equals or exceeds 130% of the
Net Profit for the financial year ended 31 December 2009;

all of the options (i.e. options for an aggregate of 82,500,000
shares) will be exercisable from 23 April 2013 to 22 April 2015
(both dates inclusive) if the Net Profit for the financial year ending
31 December 2012 equals or exceeds 145% of the Net Profit for
the financial year ended 31 December 2009;

to the extent any options have not become exercisable by 23 April
2014 (i.e. options for an aggregate of 82,500,000 shares), they will
be exercisable from 23 April 2014 to 22 April 2015 (both dates
inclusive) if the Net Profit for the financial year ending 31 December
2013 equals or exceeds 160% of the Net Profit for the financial
year ended 31 December 2009.

The option shall lapse if the options holder by reason of voluntary
resignation or by termination of his employment in accordance with the
termination provisions of his contract of employment.

At 30 June 2012, the number of shares in respect of which options had
been granted and remained outstanding under the Scheme represented
10% (2011: 10%) of the issued share capital at that date.
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SHARE OPTION SCHEME (CONTINUED)

The total fair value of the share options granted under the Scheme as
at 23 April 2010 is approximately HK$163,430,000, calculated using
the Binomial Model (the “Model”). The inputs into the Model and the
estimated fair value of the share options are as follows:

Share options

BRETE(E)

MR2010F4 A23HA L ERE AR EAE
#%9163,430,000%8 7T + IRAZIANEAETE
([BAR]) « BAIRNALBREZ BT AAE
BEZ5AF :

Share options Share options

with an with an with an

exercisable exercisable exercisable

period from period from period from

BREZ BREz BREZ

1TEMEH 1TEHH 1TEHH

23.4.2011 to 23.4.2012 to 23.4.2013 to

22.4.2015 22.4.2015 22.4.2015

Share price at date of grant ~ FR B HR 2 B (B HK$6.69 HK$6.69 HK$6.69
Exercise price IE(E HK$6.69 HK$6.69 HK$6.69
Expected volatility TRHAK I8 53.62% per annum  53.62% per annum  53.62% per annum
Expected life of share options  H2 i% 1 78 HA 4 £5 5 years 5 years 5 years
Expected dividend yield TRHARR B 4.75% 4.75% 4.75%
Risk-free rate ER IR 2.03% 2.03% 2.03%
Fair value of share option BERECs A AREE HK$1.78 HK$2.02 HK$2.15

Fair values of ordinary share were estimated by the directors with
reference to the valuation carried out by an independent firm of
professional valuers.

Expected volatility was determined by using the historical volatility of the
Company's share price over the previous five years. The expected life used
in the model has been adjusted, based on management's best estimate,
for the effects of non transferability, exercise restrictions and behavioural
considerations.

The risk free interest rate was estimated based on the yield of 5-year
exchange fund note issued by the Hong Kong Monetary Authority as of
the grant date.

The variables and assumptions used in computing the fair value of the
share options are based on the directors’ best estimate. The value of an
option varies with different variables of certain subjective assumptions.

Share option expense of approximately HK$14.13 million was recognised
in the general and administrative expenses of the consolidated statement
of comprehensive income for the six months ended 30 June 2012,
calculated with reference to the vesting period.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2012, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352 of
the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code") of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange, were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

Number of issued

Interim Report 2012 FEAZR%

ESRRG - HEROREEE D 2ER

MR2012F6 A308 * A RABEERZEITH
ANBEREE 28 AR B sk EH g EE
(TERFHMEERFIEXVER) 2 &% - 8
B Gh REREY  BEREESFRBEK
BIEXVERER 7 R8N EPE ME AN RQ ) MBS
AERGBERAR(HRA]) « kBN
BIEFEHFLEEEHIEIS2IEBFE ZER
i~ SHEREBZAEE LRI EWE
Bl Z EMARERHITESR D ZIZEST
AR 2RI ) Mg AR A B KB R T < e
EHKEWT

(@) RAERARBZHER

KRB FH0.10 BTz E@

Percentage of
the issued share capital

Name of director Capacity ordinary shares held of the Company

FrfFE 81T EARARE BT
EEpA =3 HEROEE RAEE D
Mr. Lee Man Yan Held by controlled corporation 618,750,000 (Note) 75%

FXREE BXIEEERAE

Note: These shares are held by Fortune Star Tradings Limited (“Fortune Star").

(b) Directors’ interests in the share options

Number of ordinary

(H1:2)

Hifz#: &t % 15 T B Fortune Star Tradings Ltd.
([Fortune Star])#5 % -

(b) ESRBREZER

Percentage of

shares subject the issued share capital

Name of director Capacity to options granted of the Company

RHMBRE EARARE BT
EEpE =3 g RNEBRER RAF L
Mr. Lee Man Yan Beneficial owner 82,500,000 10%

FXRELE BEREEA
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES

AND DEBENTURES (CONTINUED)

(c) Long positions in shares of the associated corporations of

EERRD - HEROREER D 2#RS

(7= )

{

() REQXBEBEEZRODHER

the Company

Percentage of
Name of the Issued shares
associated Number of issued of the associated
Name of director Capacity company ordinary shares held company
e 81T B EEE BT
EEHE 514 B EE AR ZREREAR ROZEDL
Mr. Lee Man Yan Beneficial owner Fortune Star 45 (Note) 45%

FNRRE EnEEA (H17)

Note: As Fortune Star owns more than 50% of the Company, Fortune Star is an
associated corporation of the Company under the SFO. The entire issued share
capital of Fortune Star is owned by Mr. Lee Man Yan, a Director, as to 45% and
Mr. Lee Wan Keung as to the remaining 55%. Ms. Wai Siu Kee is a director of

Fortune Star.

Other than disclosed above, as at 30 June 2012, none of the directors
or the chief executives, or any of their associates, had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations which had to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO, or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein or which were
required, pursuant to the Model Code, to be notified to the Company

and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2012, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in the
shares and underlying shares of the Company which have been disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Interim Report 2012 FEAZR%

FERR

MR2012F6 A30H * BRE(ARAIEZEH &
BITHABBRIN RARQE 2D KA D
o A EREES RSN EXVEIE2 R
INEBAARBEE « RECERRIEES K
HEEPIEIZ6IEBERAREIFE 2 &tz
ERIKBWT

HE
KATFHRON0B T2 LB

Number of
issued ordinary

Percentage of the
issued share capital

Name of director Capacity shares held of the Company

B 8T EERDBE BT
EEnA B4 HEBEROHE RAEBDL
Fortune Star Beneficial owner 618,750,000 75.00%

EmBAA

Other than disclosed above, as at 30 June 2012, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2012.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2012.

CORPORATE GOVERNANCE
The Company has complied with the Code on Corporate Governance
Practices (the "Code”) as set out in Appendix 14 of the Listing Rules

throughout the six months ended 30 June 2012 except where stated
and explained below.
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CORPORATE GOVERNANCE (CONTINUED)

The Group has an Executive Chairman. No individual has been appointed
as a chief executive officer. The Executive Chairman with the assistance
of the Group'’s senior management team oversees and manages the
Group's business. Other functions normally undertaken by a chief
executive officer of a company are delegated to members of the
Group's senior management team. This structure deviates from the code
provision A2.1 of Code that requires the roles of the chairman and the
chief executive officer to be separate and not performed by the same
individual. The Board has considered this matter carefully and decided
not to adopt the code provision. The Board believes that the current
management structure has been effective in facilitating the operation and
development of the Group and its business for a considerable period of
time and that the necessary checks and balances consistent with sound
corporate governance practices are in place. Accordingly, the Board does
not consider it necessary to change the current management structure.
However, the Board will review the management structure from time to
time to ensure it continues to meet these objectives.

AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr Wan Chi Keung, Aaron BBS JP, Mr.
Wong Kai Tung, Tony and Mr. Heng Victor Ja Wei.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the Group's
unaudited interim results for the six months ended 30 June 2012.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Wan Chi Keung, Aaron BBS JP, Mr. Wong Kai
Tung, Tony and Mr Heng Victor Ja Wei. All members of the remuneration
committee are independent non-executive directors.

NOMINATION COMMITTEE

To comply with the Code, a nomination committee had been established
with specific written terms of reference which deal clearly with its
authority and duties. The members of nomination committee comprises
Ms. Wai Siu Kee (chairman), Mr. Wan Chi Keung, Aaron BBS JP, Mr. Wong
Kai Tung, Tony and Mr Heng Victor Ja Wei, of which three members are
independent non-executive directors.

On behalf of the Board
Wai Siu Kee

Chairman

Hong Kong, 13 August 2012
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LEE & MAN CHEMICAL COMPANY LIMITED
8th Floor, Liven House

61-63 King Yip Street

Kwun Tong, Kowloon, Hong Kong

Tel: (852) 23199888 Fax: (852) 2319 9333
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