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The board of directors (the “Board”) of Lee & Man Holding Limited (the
“Company”) is pleased to announce the unaudited interim results of
the Company and its subsidiaries (the "Group”) for the six months
ended 30 June 2011 together with comparative figures for the last

corresponding period as follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30 June 2011

BYEBEBAERAR(ARANDESS
FRAART  ARRAREWBRG ([AE
B )EE2011%F6A30H 1618 A 2 &
CERZPHESE  EREATFRBLERE
FT

HHGReERERER

HZE2011F6HA30HIE61EA

Six months ended 30 June

BEZ6A30H1L6MA
2011 2010
(Unaudited) (Unaudited)
(RRER) (REEZR)
Notes HK$'000 HK$'000
Kt &F FTEx FHET
CONTINUING OPERATION BFREEEXER
Revenue WA 3 1,000,717 557,121
Cost of sales Eicl- DN (463,553) (346,918)
Gross profit BVl 537,164 210,203
Other income Hib g A 10,920 4,103
Selling and distribution costs HE RS HK A (26,751) (21,254)
General and administrative expenses TR E A (69,907) (14,744)
Spin-off expenses A ETER (14,182) -
Finance costs A& KA 4 (3.834) (4,106)
Profit before taxation B 35 A& 433,410 174,202
Income tax expense FREH X B 5 (60,247) (22,101)
Profit for the period from RELEEB 2
continuing operation HA A 7 6 373,163 152,101
DISCONTINUED OPERATION CRIEREER
Profit for the period from CRIERERBZ
discontinued operation HA 4 A 7 43,947 53,459
PROFIT FOR THE PERIOD A 417,110 205,560
OTHER COMPREHENSIVE INCOME Htb 2 [ W 3%
Reversal (recognition) of deferred tax BEmME - BER
liability arising on revaluation of property, REMEE ZEL
plant and equipment T IE B fE # O 8 (R) 47 (67)
Exchange differences arising from translation REMEFENELEZRE 38,584 (2,802)
Other comprehensive income for the period  Ef 9 H ft % & U 25 38,631 (2,869)
Total comprehensive income for the period BRI 2 E Y= 4258 455,741 202,691
Eamnings per share from continuing and RELERERIEEKZ
discontinued operations: &% 2 A - 8
— Basic (HK cents) — E AR GEALD 50.6 249
— Diluted (HK cents) — #5881 49.2 -
Earnings per share from FEREER
continuing operation: BRAF : 8
— Basic (HK cents) — EARCGEAMD 45.2 18.4
— Diluted (HK cents) — 55 (L) 44.0 -




Interim Results

e S

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL GRS BERAER
POSITION
At 30 June 2011 7R2011F6 430H
30.6.2011 31.12.2010
(Unaudited) (Audited)
(REBEZX) (BEZ)
Notes HK$'000 HK$'000
b aF FHE T FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M- WEREE 10 1,159,644 1,257,403
Prepaid lease payments e & A 38,631 55,855
Investment properties BREMHE - 26,341
Intangible assets BILEE 8,886 8,323
Deposit paid for acquisition of property, plant B E ¥ % - ME M & #E 2
and equipment =N 4,995 29,598
Interest in a jointly controlled entity HEEH S 2R 4,706 4,706
Defined benefit assets REMZEE - 4,538
1,216,862 1,386,764
CURRENT ASSETS REBEE
Inventories 5B 11 81,991 168,072
Prepaid lease payments AN E KA 763 1,235
Trade and other receivables U R B & H b 5K 18 12 319,844 304,323
Tax recoverable B 4EE - 2,824
Bank balances and cash RITEBEIRS 636,865 393,385
1,039,463 869,839
CURRENT LIABILITIES REEE
Trade and other payables T E 5 I H b FRIE 13 168,934 313,530
Derivative financial instruments TEEmITA - 530
Amounts due to related companies FERT B E RN RIRIA 6,376 6,955
Taxation payable JE A T 18 32,277 27,884
Bank borrowings — due within 1 year RITER—1FRNEH 206,435 479,577
414,022 828,476
NET CURRENT ASSETS REEEFE 625,441 41,363
TOTAL ASSETS LESS CURRENT LIABILITIES ZEERABHAR 1,842,303 1,428,127
NON-CURRENT LIABILITIES FRBEE
Bank borrowings — due after 1 year AT R — 1 F &5 8 327,208 41,808
Other long term payables Hfh & B fE 1 5/ I8 11,077 -
Deferred taxation IERETR 18 4,005 8,917
342,290 50,725
NET ASSETS EEEE 1,500,013 1,377,402
CAPITAL AND RESERVES BEAXRNFEE
Share capital fi& 7 14 82,500 82,500
Reserves 1 1,417,513 1,294,902
TOTAL EQUITY EREE 1,500,013 1,377,402
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30 June 2011

HHGeEERERR

HZE2011F6H30HIE61@A

Asset Non- Share
Share Share revaluation distributable Translation options Special Retained
capital premium reserve reserve reserve  reserve  reserve profits Total
EEER RA 2K BiRE 5l
RE REGEE 3] i EXRE 53] ®E RIER A%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TFEx TER TER TEx THERT TEx TFEx FTHERD
(Note)
(Bzt)
At 1 January 2011 R2011F1A818
(audited) (RER) 82,500 20,307 86,309 59,575 75877 66,804 (67,990) 1,054,020 1,377,402
Profit for the period HA A % A - - - - - - - 417,110 417,110
Other comprehensive HNEMEERE
income for the period - - 47 - 38,584 - - - 38,631
Total comprehensive HREzERREE
income for the period - - 47 - 38,584 - — 417110 455741
Recognition of equity-setlled R AR A L E
share-based payments AR BER Z R - - - - - 31,185 - — 31,185
Realised on depreciation of mE - HELEHZ
property, plant and HEZR
equipment - - (3919) - - - - 3919 -
Realised on disposal of HEME  BE R
property, plant and ZBER
equipment - - (82) - - - - 82 -

Distribution in specie BYH IR - - (70,345) - (6,090) — 227,692 (408322) (257,065)

Dividend pa|d Eﬁﬂﬁ% — — — — — — — (] 071250) (] 07’250)

At 30 June 2011 H201156A30R

(unaudited) (RBER) 82,500 20,307 12,010 59,575 108371 97,989 159,702 959,559 1,500,013

At 1 January 2010 #2010 1A 18

(audited) (BER) 82,500 20,307 74,727 - 35049 —  (67990) 780,662 925,255
Profit for the period BHRNER - - - - - - — 205560 205,560
Other comprehensive HNEMEERE

income for the period - - (67) - (2,802) - - - (2,869)
Total comprehensive HAZEREEE

income for the period - - (67) - (2,802) - — 205560 202,691
Realised on depreciation of ~ #1% - FiE k&2

property, plant and WEZR

equipment - - (1,102) - - - - 1,102 -
Realised on disposal of HENE BEK

property, plant and B 52

equipment - - (17) - - - - 17 -
Dividend paid BERBRE - - - - - - - (57,750)  (57,750)
At 30 June 2010 7201056 A30H

(unaudited) (REEEZ) 82,500 20,307 73,541 - 32,247 - (67,990) 929,591 1,070,196

Note: K st -

The special reserve of the Group represents: REEZFHNFET -

(a)  the difference between the net asset value of the spin off group and (@) AAFEHE2011466H % E EHEF 5
the nominal value of share capital of the subsidiaries disposed FZ ME 2 A & EF (B B R RN
pursuant to a group reorganization in June 2011; B 18,2 Z 5

(b)  the difference between the nominal value of the share capital issued (b) ARFEFEB2001F 1272 EEHEAHA

by the Company and the nominal value of the share capital of the
subsidiaries acquired pursuant to a group reorganisation in December

2001.

Vg e o) N & TR R A
EETRAHEIEE -
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CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS
For the six months ended 30 June 2011

HAGSHERER

HZE2011%F6A30H8 1t61@A

Six months ended 30 June

HZ6H30H16EA
2011 2010
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FExT TFET
NET CASH GENERATED FROM OPERATING K& EXBFERSE
ACTIVITIES bR 301,652 128,703
NET CASH USED IN INVESTING ACTIVITIES REZBHFERLSTFEHE
Purchase of property, plant and equipment BEME BERRKH (5.284) (59,392)
Deposits paid on acquisition of property, BEVE BEK
plant and equipment FIBFTE] & (23,167) (31,137)
Bank & cash balances of handbag business FREBNE SR
not consolidated WITERDTEE (33,703) -
Increase of restricted bank balance BRAIRITFR 2N - (2,096)
Investment in a jointly controlled entity BEEERNT - (4,546)
Spin-off expenses S ETER (14,182) -
Interest received B U F B 5,460 170
Sales proceeds from disposal of fixed assets HERBRTEEMS 211 —
(70,665) (97,001)
NET CASH GENERATED FROM FINANCING RIS ZBHFREHRLSTFEHE
ACTIVITIES
New bank borrowings raised EERTENER 114,623 65,435
Dividends paid B E (107,250) (57,750)
Interest paid B A (4,566) (4,943)
2,807 2,742
NET INCREASE IN CASH AND RERBESESEYEM
CASH EQUIVALENTS HEE 233,794 34,444
CASH AND CASH EQUIVALENTS AT HOzHeRkES
BEGINNING OF THE PERIOD EEY 393,385 70,638
EFFECT OF CHANGES IN EXCHANGE RATES EX# 5o & 9,686 (2,869)
CASH AND CASH EQUIVALENTS HRzEERES
AT END OF THE PERIOD ZEY 636,865 102,213
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BASIS OF PRESENTATION OF FINANCIAL
INFORMATION

The unaudited consolidated interim financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

During June 2011, the Company spun-off its handbag business
(the "Spin-off Group”) with its shares listed on the Main Board
of the Stock Exchange by way of introduction of Lee & Man
Handbags Holding Limited (the "New Listco”), together with
a distribution-in-specie of the entire share capital of the New
Listco to the shareholders of the Company on a pro rata basis (the
"Distribution”) which was completed on 22 June 2011.

Pursuant to the financial effect of the Distribution as explained
in the Circular dated 19 May 2011 issued by the Company in
connection with the deemed disposal of a subsidiary in relation
to the spin off of the New Listco on the Main Board of the
Stock Exchange. Immediately following the completion of the
Distribution, (i) the Spin-off Group ceased to be subsidiaries
of the Company and their financial information was not
consolidated by the Group; (ii) The consolidated total assets,
total liabilities and net assets of the Company immediately after
the Distribution was reduced by the amount of the total assets,
total liabilities and net assets of the Spin-off Group, respectively.
(iii) As the Distribution was accounted for by the Company as a
distribution in specie at carrying value, neither gain nor loss was
recognised by the Company as a result of the Distribution and
(iv) the Company and its subsidiaries is engaged solely in the
chemical business.

WHRGRaMBERRME

MERHHENERE

ARABEREGRES DY BER
ROVERBEABERIMARRA
AREFLTRAMEIERETES
AR AEEMZ B A G ERR
MR BHRE] 2ERRE
P BT AX

R2011F6H RAFIESKFFHR
¥B(2FEBEDAUBBEXFR
EEBERAR(FHETARLD AN
BEANCEEBREXIMERA
AR ERIIF LT UK
FERRAARNTRRIZLOIEY H
EEF LM AR ZEBRA (IR M
T BRADIKRER2011F6 A22
H5EAK e

BIEAR DT N20114F5 5198 T3
WEE EAREELEMB AR -
BEAOFHT LT RN RAE
WRET  EFRETMER DR 25
FE -ZEHORTEKRE  )DFSE
ERTHARRANKE QR -
MALEBMITTBEAEVBHER
(VA RRIZEREBEE BBER
FEERBEEDIKE B S AR
SIWEBZHREE BABENFE
EBE:(DBERYKRBARAA
R AREABEETEYD IR W
DIRGTEEHAR AR =
HEBR: RWARAREKB A
A ERE TR -
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PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2010
annual report.

The accounting policies used in the preparation of the
condensed consolidated interim financial statements are
consistent with those used in the financial statements
contained in the 2010 annual report except for the adoption
of the new standards, amendments or interpretations issued
by the HKICPA which are mandatory for the annual periods
beginning 1 January 2011. The adoption of these standards,
amendments or interpretations has no material effect on the
Group's financial position or results of operations.

The Group has not early adopted the new standards,
amendments or interpretations that have been issued but
are not yet effective. The directors of the Company anticipate
that the application of these standards, amendments or
interpretations will have no material impact on the results and
financial position of the Group.

SEGMENT INFORMATION
(a) Operating segments

Information reported to the Chairman of the Company,
being the chief operating decision maker, for the
purposes of resource allocation and assessment of
segment performance focuses on types of goods sold.

The Group's operating and reportable segments under
HKFRS 8 Operating Segments are Chemical products and
Handbags.

Principal activities during the period are as follows:

Continuing operation:

Chemical products — Manufacture and sales of
chloromethane products,
caustic soda and hydrogen

peroxide.

Discontinued operation:

Handbags — Manufacture and sales of
handbags.

FEEHHE

REEBZBALE A T HY B R
RIEED0I0F | —HIHE -

MBS THMBEREA
KRAMEEBUR - H2010F ®mATEH
MISSREMEBE B ERAE
BEFTRMAEHEMBAR2011F]
B1BMB s FEBBER FE
Bl BT R BAIBRIN - I F
FER BT RREBEHAEE 2
BRI EEERBEERAZE -

AEELEEFRASEDER
REMZFHER EFT R - K
RAEFEH  KAZEHMER
R hkaBHE I e@HAEE 2%
BNMBERREEBEATE -

HERmEERERERD
MERNE AR AAK
BXFE FRAITERKERR
EE2WMER NETERD
Rty BRI -

REBFEMBHREEDFER
RENDHAEE 2 LERA
BEDHREIERME TR

HAETEXHWT :

FFEIREFT

ETEM - RERHEEF K
2 BB K
BRI -

BRIFEER
FKR —HERHEHET
£,

X
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3. SEGMENT INFORMATION (CONTINUED) 3. SBEHGE)
(a) Operating segments (Continued) (a) KEDIWE
Information regarding the above segments is reported Pt D EMERRZMMAT -
below:
Segment revenues and results 7 EBRA K FAE

Continuing Discontinued

operation operation
FiE B#& 1
Chemical
For the six months BZ2011 5 products Handbags Consolidated
ended 30 June 2011 6H30H 1618 A {tIER F&H ma
HK$'000 HK$'000 HK$'000
FET FET FHET
REVENUE — External sales WA —HNEB S E 1,000,717 347,362 1,348,079
Segment profit 5> &R A 452,335 48,956 501,291
Central administration costs RRITHER (910)
Spin-off expenses D/ LETEA (14,182)
Finance costs B & A A (4,566)
Profit before tax B B AT & A 481,633

Continuing  Discontinued

operation operation
1B B
Chemical
For the six months B E2010% products Handbags Consolidated
ended 30 June 2010 6 A30R 1E61E A {tTEM F& Ta
HK$'000 HK$'000 HK$'000
FAT FAT FAET
REVENUE — External sales WA —SNEB & 557,121 395,412 952,533
Segment profit 73 86 A 179,432 59,556 238,988
Central administration costs RRITHER (1,123)
Finance costs & A A (4,943)

¥

Profit before tax A & A 232,922
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3. SEGMENT INFORMATION (CONTINUED)

(a) Operating segments (Continued)

Segment revenues and results (Continued)

7 EBA K K AE (4B

The accounting policies of the reportable segments are
the same as the Group's accounting policies. Segment
profit represents profit before taxation earned by each
segment without allocation of central administration costs,
spin-off expenses and finance costs. This is the measure
reported to the Chairman for the purposes of resource

2R BN ST HER
AEBSTHEMAR- 2
i F 45 & 5 ¢ W%ﬁ@”gﬁm
F o NEIEFRRITHBUR A -

ﬁtﬁ%%&@ﬁ@$mﬁ
Blot HMALEEEREER

allocation and performance assessment.

(b) Geographical information

The Group's operations are located in the People's
Republic of China (“PRC"), USA, Canada, European and

B 7705 WETTER D B K
APl RBR IR

(b) HEEHR

AEBEBIHRPEAR
HAMBA(THED) - XE - ME

Asian countries. The handbag operation was discontinued K BUM &EE?)H BIZR o 20 fff 5
during June 2011 as set out in Note 7.

The Group's revenue from external customers and
information about its non-current assets by geographical

location of the assets are detailed below:

7R FREFE R 2011
FeAKI-

AEERBINBEPL ZKA
RIEEEMRE D ZIFR
BEEFROT

Revenue from

external customers Non-current assets (Note)

REMBEEHWA FREBEE (M5:7)
Six months ended
30 June At At
HZ=6H30R 1L6{E A S n
2011 2010 30.6.2011 31.12.2010
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FExT FETT
Continuing operation IS E K& ¥

PRC f = 1,000,717 557,121 1,216,862 1,208,357

Discontinued operation B # IF & & £
Hong Kong BB 8,446 8,341 1,605 1,567
PRC e 7,735 2,208 138,400 145916
USA ES 149,544 220,095 36 45
Canada il N 17,158 13,092 - —
The Netherlands 1a7 B8 25,937 36,757 - -
Italy BRAH 23,375 25,743 - -
The United Kingdom S 23,523 24,823 - -
Germany = 7,249 4255 - -
Other European countries  E b B B 5 29,401 14,347 - -
South American countries & 3£ B & 21,412 13,181 - —
Other Asian countries HEA MBI xR 33,582 32,570 26,247 26,341
Subtotal N 347,362 395,412 166,288 173,869
Consolidated wEe 1,348,079 952,533 1,383,150 1,382,226

Note: Non-current assets excluded defined benefit assets .

i ERBEEXTERERE
Flas B -
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4. FINANCE COSTS 4. MBARE

Six months ended 30 June
BHZ6H30H16MEA

2011 2010
HK$'000 HK$'000
FERT FHET
Continuing operation HEREER
Interest on: MBXH
Bank borrowings wholly repayable BERAFARMBERZ
within five years RITE R 3,834 4,106
5. INCOME TAX EXPENSE 5. FifEMR%H
Six months ended 30 June
BZ6A30HL6MEA
2011 2010
HK$'000 HK$'000
FERT FHET
Continuing operation HEREXK
The charge comprises: B
Current tax: RERRIA -
PRC Enterprise Income Tax PEBEMEN 60,247 22,101
PRC 2]
Under the Law of the People’s Republic of China on Enterprise BRERPBECEAERERDER
Income Tax (the “EIT Law") and Implementation Regulation of BROEERGES  FERBARZ
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 FEH2008F 1 H1HAE25% e
January 2008 onwards.
Pursuant to the relevant laws and regulations in the PRC, one of RIE B AR R AR R RB - RN&
the Group's PRC subsidiaries is exempted from PRC income tax Hf—BuRFEzZMELRRAR
for two years starting from 2008, followed by a 50% reduction 2008 FF B EMEF BB EIF
for the next three years. These tax holidays and concessions B-mMBEE=ZFNZBRFHE
expire in 2012. Bt MBEEFEHERNE212

FlE-
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6. PROFIT FOR THE PERIOD FROM CONTINUING

OPERATION

FHREERBZHAER

Six months ended 30 June

BZEZ6HA30R1L6MEA
2011 2010
HK$'000 HK$'000
FERT FHET
Profit for the period has been arived ~ ERARH I 2 0% -
at after charging:
Directors’ emoluments = E A 1,709 1,941
Other staff costs E B B A 22,975 13,889
Retirement benefit schemes RIKBF T B
contributions (excluding directors) E=1°F)) 20 34
Total staff costs B IRk AMRRE 24,704 15,864
Amortisation of prepaid lease payments & 1< 78 & 7% 18 # 4 377 360
Amortisation of intangible assets B & E#H 536 497
Cost of inventories recognised R RAX H
as expenses FERAR 463,553 346,918
Depreciation of property, M- WER
plant and equipment w2 E 46,224 39,642
Loss on disposal of property, EEWME BER
plant and equipment HiEEE - 3
and after crediting: WEFA
Interest income FE WA 5,429 149
Exchange gain BE K M5 1,014 3,420
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OPERATION

On 22 June, 2011, the Group spun-off a subsidiary, Lee & Man
Development Limited and its subsidiaries (collectively referred
to as the "Handbag Group”), which carried out all of the
Group's handbag business. Following this spin-off, the Group
discontinued its handbag business. The spin-off was effected
through a separate listing of the Handbag Group by way of
introduction , together with distribution in specie to the existing
shareholders without raising new fund.

The profit for the period from the discontinued operation is

PROFIT FOR THE PERIOD FROM DISCONTINUED

ERLEERBZHART

KEBBR2011F6A228  24F
KEFREBZHWEB QG E X
BERAREWE QR (SEIF&E
EE]D -BHEHFE AKEDR

HEEFREH - &

NRPABFREBBINF L

KREB

M ARAREBRRETEY DK

M |ERHES -

ERIEEEXR 2 BREN DN

analysed as follows: U
01.1.2011 01.1.2010
To To
£ S
22.6.2011 30.6.2010
HK$'000 HK$'000
TER FET
Revenue YA 347,362 395,412
Cost of sales 55 B AR (254,428) (281,677)
Gross profit EH 92,934 113,735
Other income E A 2,043 3,880
Selling and distribution costs HHE K& #H AR (5.281) (11,340)
General and administrative expenses 17 & (40,741) (46,718)
Finance costs A& KA (732) (837)
Profit before taxation B %4 Bl 7 A 48,223 58,720
Income tax expense A5 8 2 (4,.276) (5.261)
Profit for the period from ERIEREET
discontinued operation HA A 5 A 43,947 53,459
Profit for the period has been arrived ~ HA 3% K 2 1% -
at after charging:
Total staff costs BITKA4%E 99,417 91,202
Amortisation of prepaid lease payments & 1 78 ‘& 7k 18 # 4 233 245
Cost of inventories recognised EHER A HH
as expenses FERAK 254,428 281,677
Depreciation of property, ME - BB &
plant and equipment HB2TE 8,748 7,997
Loss on disposal of property, LEME BER
plant and equipment HiEEE 66 23
Exchange loss [ 5 &R 1,941 4,200
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8. EARNINGS PER SHARE 8.

The calculation of the basic and diluted earnings per share from
attributable to the owners of the Company is based on the
following data:

sERER

NEERHEANTRERNRE
SBRAMIIATI BB RSEESE

Six months ended 30 June

BZ6H30RH1L6MEA
2011 2010
HK$'000 HK$'000
THET FET
From continuing and REBERER
discontinued operations DRI REEE
Earnings from continuing and AU EERERENE
discontinued operations for FELE RO RIEEE
the purpose of basic and diluted % %2 &
earnings per share 417,110 205,560
Weighted average number of R EEBRERENE
ordinary shares for the purpose of TR ET A
basic earnings per share 825,000,000 825,000,000
Effect of dilutive potential BREEEESYE:
ordinary shares:
Share options A iz 22,943,643 -
Weighted average number of R E B R# g RN E
ordinary shares for the purpose of T AR e 19 E
diluted earnings per share 847,943,643 825,000,000
From continuing operation REBAREREXK
Eamings from continuing operation for 3 A 51 & & A% E AR & 7 59
the purpose of basic and R i“ F S
diluted earnings per share 373,163 152,101
Weighted average number of R EERERENE
ordinary shares for the purpose of IR i 19 E
basic earnings per share 825,000,000 825,000,000
Effect of dilutive potential TRREEEESTE
ordinary shares:
Share options B v 22,943,643 -
Weighted average number of R EBIREER T &
ordinary shares for the purpose of H* %beﬂ%?i@%{
diluted earnings per share 847,943,643 825,000,000

Diluted earnings per share for 2010 is not presented because
the exercise price of those options was higher than its average
market price for 2010 and there was no dilutive effect on
earnings per share.

AR22010F NIEREZITFEES
REBRFEEIME  HERAF X
EMETZE WN2010FANESR
ISR EERF -
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9.

10.

DIVIDENDS

9. KR

Six months ended 30 June
BHZ6H30H16MEA

2011 2010
HK$'000 HK$'000
TEx FET
Final dividend paid during the period: ~ HAR B R 2 R EE B, ¢
2010 final dividend HK13.0 cents 2010F REAR B B R
per share (2009: HK7.0 cents) 12.07% 1L (2009 : 7.0 1) 107,250 57,750
Interim dividend declared subsequent  Ei12 B 5k 2 FF HEIL B
to period end
2011 interim dividend HK17.0 cents 20114 /R Hi & 8 & %
per share (2010: HK9.0 cents) 17.07 411 (2010 : 9.0 1) 140,250 74,250

The Board has declared that an interim dividend of HK17.0
cents (2010: HK9.0 cents) per share for the six months ended
30 June 2011 to shareholders whose names appear in the
Register of Members on 17 August 2011.

In addition to the above, the company distributed a special
interim dividend in a sum which equals to the net assets value
of the spin-off group amounted to HK$257 million as at 22
June 2011 by way of distribution in specie of the entire share
capital of the New Listco to the shareholders of the Company
on a pro rata basis.

ADDITIONS TO PROPERTY, PLANT & EQUIPMENT
During the period, the Group incurred approximately HK$50

million (2010: HK$43 million) on additions to property, plant
and equipment for expansion of the chemical business.

EEGRARTREZ2011F6A30
Bit6@ Az B EFR17.08
il (2010 : 9.0/ 1l ) ¥ 1A201148

A17BR5REZMAZIEE -

B bEuish s RARE D IREERD
FEER2011F6A2RANEEF
BE257TEABTHEAFIRE o
EEBZBRARARREZLHE
Mo IERF ETAR Rz 2R A

T
REVE BERRME

HA AEBZ2ME BE K
HEARE S L AS50008 E T
(2010 : 43008 B L) * LWER
T
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12.

INVENTORIES 11. #®
At At
S n
30.6.2011 31.12.2010
HK$'000 HK$'000
THERT FHET
Raw materials R # K 7 A fm 51,037 95,395
Work in progress EEm 9,611 45,822
Finished goods 2URY 21,343 26,855
81,991 168,072
All inventories were carried at cost at the end of the reporting FIEGFEETNNERER 2 ARG -
period.
TRADE AND OTHER RECEIVABLES 12. BRERSERAEMKRIEA

The Group generally allows its trade customers an average
credit period ranged from 7 to 90 days.

Included in the balance are trade and bills receivables of
HK$270,238,000 (31.12.2010: HK$241,091,000). The aged
analysis of trade and bills receivables based on the invoice date
at the end of the reporting period is as follows:

AEB—RETEIEFZBRE
B B7290K °

EWE S R EMNKIEDERERK
IR X K = & #49270,238,0007% JT
(31.12.2010 : 241,091,000 7T ) °
EWERREZERNEE I REERE
HEZERESTWT :

At At

S i

30.6.2011 31.12.2010

HK$'000 HK$'000

FTHET TET

Less than 30 days DRI0K 79,544 169,440
31-60 days 31 260K 58,815 39,214
61-90 days 61E90K 33,950 19,090
Over 90 days 90K 97,929 13,347
270,238 241,091

Prepayment and deposits R R K& 36,055 60,268
Other receivables H ftb & Y K 13,551 2,964

319,844 304,323
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13. TRADE AND OTHER PAYABLES 13.

Trade and other payables principally comprise amounts
outstanding for trade purchases and ongoing costs. The average
credit period obtained for trade purchases is 7 to 60 days.

Included in trade and other payables are trade and bills
payables of HK$51,796,000 (31.12.2010: HK$150,838,000).
The aged analysis of trade and bills payables at the end of the
reporting period is as follows:

FEf R 5 R H it &R IF

ERESZMNHMHREFTERESE
SBEBENFERIKN A ZRITEE -
Eo5BEZFEHIRIEKEHATEG
3{0

A E S KkEMKIEREEN
B & Z & #951,796,0007% T
(31.12.2010 : 150,838,000/ 7T )
ENERREZEEREEBD ZRKR
DT

At At
30.6.2011 31.12.2010
HK$'000 HK$'000
THET FET
Less than 30 days KOS 28,034 80,433
31-60 days 31260K 5,803 33,009
61-90 days 61E 90K 11,577 29,291
Over 90 days 90K A £ 6,382 8,105
51,796 150,838
Other payables and accruals E A jE TR 117,138 162,692
168,934 313,530
14. SHARE CAPITAL 14. &
Number of
ordinary shares Amount
EBEROHAE 8
HK$'000
FET
Ordinary shares of HK$0.1 each: BREECIOE T2 Mk
Authorised: ETE
At 30 June 2011 and 201156 A30H
31 December 2010 &2010F 12 A31H 5,000,000,000 500,000
Issued and fully paid: BTN
At 30 June 2011 and 7R2011F6 H30H
31 December 2010 K2010F 12 A31 H 825,000,000 82,500
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15. CAPITAL COMMITMENTS 15. BX&IE
At At
JiS i
30.6.2011 31.12.2010
HK$'000 HK$'000
TERT FET
Capital expenditure contracted for but 27T #11B R R 4R & BF 75
not provided in the consolidated BREPEEZBERAME L
financial statements in respect of:
— the acquisition of property, —BEME WEREE
plant and equipment 2,564 17,471
— the acquisition of land use right — B A - Hb 5 R4 23,631 23,075
16. CONNECTED AND RELATED PARTY TRANSACTIONS 16. REXSH

The Group had significant transactions with related parties,
some of which are also deemed to be connected persons
pursuant to the Listing Rules, during the period as follows:

AEBEPRES  EPEBRE
EHRARAERAERSBEAL
REAMETZEARBI T

Six months ended 30 June

B Z6HA30R k68 A
2011 2010
Name of party Relationship Nature of transactions HK$'000 HK$'000
BERER & XEME TER TETT
Connected parties
BABA L
Capital Nation A company beneficially Corrugated cardboard and 1,411 2,236
Investments Limited owned by Ms. Lee Rosanna  carton boxes purchased
Man Lai, a daughter of BERWBERRERSE
Mr. Lee Wan Keung
HEERTELRTFTXRE
LtERERZRAA
Lee & Man Realty A company beneficially Licence fee paid 778 778
Investment Limited owned by Mr. Lee Wan EfERAER
BYEXBERAA Keung and Mr. Lee
Man Yan
HEEREERFTXR

REBEDERZ AT
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16. CONNECTED AND RELATED PARTY TRANSACTIONS

16. FAEXZ (18)

(CONTINUED)
Six months ended 30 June
BZ6H30R L6fEA
2011 2010
Name of party Relationship Nature of transactions HK$'000 HK$'000
BELEE ZREA XEME THER THETT
Jiangsu Lee & Man A company beneficially  Electricity & steam 34,984 29,999
Paper Manufacturing owned by services fees paid
Co. Ltd MrLee Wan Keung. B 1J 3%
IEESGERBRAR BEERELEESR KRR E
WHZ AT Fuel expense paid 212 82
ERNFAYEE
Rental expense paid 440 429
EfNHEE
Sales of chemical 3,239 3,469
industrial products
HELTITEER
17. REVIEW OF INTERIM ACCOUNTS 17. ERPHEE

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

INTERIM DIVIDEND

The Board has declared an interim dividend of HK17.0 cents per
share for the six months ended 30 June 2011 to shareholders whose
names appear on the Register of Members on 17 August 2011. It is
expected that the interim dividend will be paid around 31 August
2011,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 12
August 2011 to 17 August 2011, both days inclusive, during which
period no transfer of shares in the Company can be registered. In
order to qualify for the interim dividend, all transfers accompanied by
the relevant share certificates must be lodged with the Company's
Branch Share Registrars, Tricor Secretaries Limited, at 26/F Tesbury
Centre, 28 Queen'’s Road East, Hong Kong, for registration no later
than 4:00 p.m. on 11 August 2011.

AERAGATFRAMBRERIIRE
B BEEHERZESEMN-

PRI R

EETgEAREREE2011F6H308
6@ A 2P Bl EEFR 1708 W TR
20118 R17H R 3 R A Mt A 2 IR
RoTEHPEHRKREKMR2011F8A31H
K 3% o

EEmERGBRER

ANREHER2011F8A12HE201148
AR17HB(EEMXBELEA) EERER
MBFELRFE - BFEAERTHRKE
LER FERPXMHEREHEARESR
BAR2011F8A1TH T T4 Al X &=
RARMIREABERFKNER 28K ERE
FL26ECRDBPELDESEWE
BEAERAG  AREBELDFE-



BUSINESS REVIEW

On 27 June 2011, the Group successfully spun off its handbag
business and has this business listed on the Main Board of the Stock
Exchange of Hong Kong Limited by way of introduction. The spin-off
not only enabled the management team of the Group to focus on
the development of chemical business, but also provided investors
with a clearer and an independent view on the operating and
financial position of the chemical business.

For the six months ended 30 June 2011, the Group recorded a
revenue of HK$1,348 million, increased by 41.5% over the same
period last year; and a net profit for the period of HK$417 million,
representing a substantial increase of approximately 102.9% over the
same period last year. The chemical business recorded a revenue of
HK$1 billion, increased by approximately 79.6% over the same
period last year; and a net profit of HK$373 million, representing a
substantial increase of approximately 145.3% over the same period
last year. The handbag business recorded a revenue of HK$347
million and a net profit of HK§44 million upon the completion of the
spin-off.

The production capacity of the chemical business has further
increased since the fourth production line commenced full operation
during the first half of the year. Moreover, the increase in raw material
costs was relatively modest compared to the substantial increase in
product prices, resulting in the significant increase of gross profit
margin from 37.7% of last year by 16 percentage points to 53.7%;
the net profit margin also increased from 27.3% of last year to
37.3%. Such excellent performance not only generated considerable
profit contribution to the Group, but also laid a solid foundation for
the future business expansion.

OUTLOOK

Upon the full operation of the fourth chloromethane production line
during the first half of the year, the aggregate annual production
capacity of Jiangsu Chemical Plant has reached 160,000 tons of
chloromethane, 220,000 dry tons of caustic soda and 120,000 tons
of hydrogen peroxide. In the coming two years, the key business
focus of our chemical segment will be on the construction project of
a new plant in Ruichang City, Jiangxi Province. We will pursue
vigorous development of fluorochemical project at this plant with a
view to achieving vertical integration of production model, while first
phase production is expected to commence in the first half year of
2013.

As always, our management team will leverage on our internal
technical innovation and scientific research and development in a
pragmatic and aggressive approach and continue its unrelenting
efforts to make great strides in the business development of the
Group and deliver fruitful rewards to the shareholders.

REOE
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RESULTS OF OPERATION
Continuing operations — chemical business

Chemical Business — Results of operation

For the period ended 30 June 2011, the chemical business has
recorded a revenue of HK$1,001 million and a net profit of HK$373
million, representing a substantial increase of 79.6% and 145.3%
respectively, as compared to HK$557 million and HK$152 million
respectively over the same period last year. The increase in revenue
was mainly due to the increased selling price of our main products,
methylene chloride and chloroform (“CMS"), as well as the increased
production output of the 4th CMS production line which commenced
operation during the first half of the year. For the period ended 30
June 2011, the total actual output of CMS was 88,000 tons (2010:
approx. 72,000 tons).

During the period, the average selling price, excluding tax, of our main
chemical products, methylene chloride and chloroform, was increased
by more than 34% to approximately RMB5,300 and RMB7,000
respectively due to the keen market demand. Similarly, raw materials
purchase costs, mainly including industrial crude salt and methanol,
increased by approximately 17% but such increase was much lower
than that of our product selling prices. Hence, the gross profit margin
of our chemical business was significantly raised to 53.7% for the
period ended 30 June 2011 as compared to 37.7% over the same
period last year.

Chemical Business — Selling and distribution expenses
With the increase in the revenue of chemical business, its selling and
distribution costs for the six months ended 30 June 2011 was
HK$26.75 million, representing an increase by 25.9% as compared
to HK$21.25 million for the six months ended 30 June 2010.

The selling and distribution costs represented about 2.7% of the
revenue for the six months ended 30 June 2011. There was a
decline as compared to 3.8% for the six months ended 30 June
2010. As part of the logistics expenses were fixed costs in nature,
when the delivery volume increased, average fixed costs would
decrease accordingly.

FRCEER-—(LIXHK
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BHZE2011F6A30H L6 R - b T %
%815 WA 10011878 T & 48 F3.73 18
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FEER-_EAFRE=EFR(RRESA
kD EEBELEH URAEBFEEER
RAMEESRE R £ FRE M
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Chemical Business — Administrative expenses

For the six months ended 30 June 2011, the administrative expenses
incurred for the chemical business was HK$69.9 1million, which
increased by HK$55.17 million as compared to HK$ 14.74 million for
the six months ended 30 June 2010.

The administrative expenses accounted for about 7.0% of the
revenue for the six months ended 30 June 2011. There was a
considerable increase as compared to 2.6% for the six months ended
30 June 2010. The increase was mainly due to the recognition of
share option expenses, substantial rise in PRC local taxes as well as
the increase in the research and development expenditure and
depreciation during the period.

Chemical Business — Finance costs

The finance costs incurred for the chemical business was HK$3.83
million for the six months ended 30 June 2011 as compared to
HK$4.11 million for the six months ended 30 June 2010. Low
finance costs for both periods are mainly due to sufficient cash for
the Group and a low level of outstanding bank borrowings during the
period. As 30 June 2011, the Group maintained the bank and cash
balances of HK$637 million (31.12.2010: HK$393 milion).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The total shareholders’ equity of the Group as at 30 June 2011 was
HK$1,500 million (31.12.2010: HK$1,377 million). As at 30 June
2011, the Group had current assets of HK$1,039 million (31.12.2010:
HK$870 million) and current liabilities of HK$4 14 million (31.12.2010:
HK$828 million). The current ratio was 2.51 as at 30 June 2011 as
compared to 1.05 at 31 December 2010.
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE (CONTINUED)

The Group generally finances its operations with internally generated
cash flow and credit facilities provided by its principal bankers in Hong
Kong and the PRC. As at 30 June 2011, the Group had outstanding
bank borrowings of HK$534 million (31.12.2010: HK$521 million).
These bank loans were secured by corporate guarantees provided by
certain subsidiaries of the Company. As at 30 June 2011, the Group
maintained bank balances and cash of HK$637 million (31.12.2010:
HK$393 million). The Group's net debt-to-equity ratio (total
borrowings net of cash and cash equivalents over shareholders’
equity) decreased from 0.09 as at 31 December 2010 to zero as at
30 June 2011.

The Group's liquidity position remains strong and the Group
possesses sufficient cash and available banking facilities to meet its
commitments, working capital requirements and future investments
for expansion.

The Group's transactions and the monetary assets are principally
denominated in Renminbi, Hong Kong dollars or United States
dollars. The Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in
currency exchange rates during the six months ended 30 June 2011.
During the six months ended 30 June 2011, the Group has used
currency forward contracts and foreign currency borrowings to hedge
its foreign currency exposure.

PLEDGE OF ASSETS

As at 30 June 2011, the Group did not have any assets pledged for
general facilities.

EMPLOYEES

At 30 June 2011, the Group had a workforce of more than 600
people. The Group maintains a good relationship with its employees,
and provides them with proper training and competitive
compensation and incentives. The staff are remunerated based on
their work performance, professional experience and prevailing
market situation. Remuneration packages comprise salary and
bonuses based on individual merits.

The Company has a share option scheme under which the executive
directors and employees of the Company and its subsidiaries may be
granted options to subscribe for ordinary shares in the Company.
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SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”) was adopted
pursuant to a resolution passed on 14 December 2001 for the
purpose of providing incentives to directors and eligible persons. The
Scheme remained in force for a period of 10 years from adoption of
such scheme and expired on 13 December 2010.

Under the Scheme, the Company’s board of directors could at their
discretion grant options to (i) any director, employee or consultant of
the Company or a company in which the Company holds an equity
interest or a subsidiary of such company (“Affiliate”); or (i) any
discretionary trust whose discretionary objects include any director,
employee or consultant of the Company or an Affiliate; or (iii) a
company beneficially owned by any director, employee or consultant
of the Company or an Affiliate; or (iv) any customer, supplier or
adviser as may be determined by the directors of the Company from
time to time to subscribe for the shares of the Company.

Options granted must be taken up within 21 days of the date of
grant. The maximum number of shares of the Company in respect of
which options might be granted under the Scheme were not to
exceed 10% of the issued share capital of the Company any point in
time. The maximum number of the shares of the Company in respect
of which options might be granted to any individual in any 12-month
period were not to exceed 1% of the shares of the Company in issue
on the last date of such 12-month period unless approval of the
shareholders of the Company was obtained in accordance with the
Listing Rules.

Options may be exercised during such period (including the
minimum period, if any, for which an option must be held before it
could be exercised) as may be determined by the directors of the
Company (which shall be less than ten years from the date of issue
of the relevant option). Options could be granted without initial
payment. The exercise price was to equal to the highest of (i)
nominal value of the shares of the Company; (ii) the closing price per
share as stated in the Stock Exchange's daily quotations sheets on the
date of the grant of the options; and (iii) the average closing price per
share as stated in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding the date of the grant of
the options.
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SHARE OPTION SCHEME (CONTINUED)

No options were granted by the Company under the Scheme before

23 April 2010.

The following table discloses movements of the Company's share

R B 42 5t B (49)

R2010F4 823 B AR > AR A& R

EAEIRH B -

R20114 6 A30 R B R A 7 W I i &

options during the period ended 30 June 2011: FN T2 :
Number of share options
BREHE
Outstanding Lapsed/ Outstanding
Exercise at cancelled at
price 1.1.2011 Granted Exercised during 30.6.2011
HK$ R2011 4 during during  the period R2011 5
Director Date of grant T Exercisable period 1A18 the period the period MR E 6530H
= RHEBH BT TEH 1o R ATHE MR HMRTE /BUH e
Lee ManYan 23.4.2010 6.69  23.42011-22.4.2015 27,500,000 — - — 27,500,000
EXR 23.42010 6.69  23.42012-22.42015 27,500,000 - - - 27,500,000
2342010 6.69  23.42013-22.42015 27,500,000 - - - 27,500,000
Total 4 82,500,000 — — - 82,500,000
Exercisable at 30 June 2011 7201146 A30A Al{T{E -

The options granted on 23 April 2010 may be exercised in

accordance with the following terms of the share option scheme as

to:

(i)  up to one-third of the options (i.e. options for an aggregate of
27,500,000 shares) will be exercisable from 23 April 2011 to
22 April 2015 (both dates inclusive) if the net Profit after
taxation (“Net Profit") for the financial year ended 31
December 2010 equals or exceeds 115% of the Net Profit for

the financial year ended 31 December 2009;

27,500,000

R2010F4 4238 B H BRI RIE AT

R AT B 2 RARAT R

() B E2010F12A3108 1L B &
FEZFNBEESERLBERAE S
2009F 12 A3TH IEMBFE 2%
MENS% Bl&Z=92 —0E
B% 4 (BD & 5 #£27,500,000 f% f& A%
) #§ Al A 201144 A23H £=2015
FAANB(BREEEMAX) NTT
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SHARE OPTION SCHEME (CONTINUED)

(i)  up to two-thirds of the options (i.e. options for an aggregate of
55,000,000 shares) will be exercisable from 23 April 2012 to
22 April 2015 (both dates inclusive) if the Net Profit for the
financial year ending 31 December 2011 equals or exceeds
130% of the Net Profit for the financial year ended 31
December 2009;

(i) all of the options (i.e. options for an aggregate of 82,500,000
shares) will be exercisable from 23 April 2013 to 22 April
2015 (both dates inclusive) if the Net Profit for the financial
year ending 31 December 2012 equals or exceeds 145% of
the Net Profit for the financial year ended 31 December 2009;

(iv) to the extent any options have not become exercisable by 23
April 2014 (i.e. options for an aggregate of 82,500,000
shares), they will be exercisable from 23 April 2014 to 22 April
2015 (both dates inclusive) if the Net Profit for the financial
year ending 31 December 2013 equals or exceeds 160% of
the Net Profit for the financial year ended 31 December 2009.

At 30 June 2011, the number of shares in respect of which options
had been granted and remained outstanding under the Scheme
represented 10% (2010: 10%) of the issued share capital at that
date.

R Bx 42 2t ) (48)

() #E =2011F12A318 IE 8 &
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SHARE OPTION SCHEME (CONTINUED)

The total fair value of the share options granted under the Scheme
during the period ended 30 June 2011 is approximately
HK$163,430,000, calculated using the Binomial Model (the “Model").
The inputs into the Model and the estimated fair value of the share
options are as follows:

Share options
with an
exercisable
period from

R B 42 5t B (49)

R2011F6 A 0B EBREL AR
B8 A #)163,430,000 ¢ * IRA AR
BREE(ER]) - HARA & ERE
ZHEFARAABEZINET ¢

Share options Share options
with an

exercisable

with an
exercisable

period from period from

BREZ BREZ BREZ

TREH® TEEMMA TEEHA

23.4.2011 to 23.4.2012 to 23.4.2013 to

22.4.2015 22.4.2015 22.4.2015

Share price at date of grant REH BB RE HK$6.69 HK$6.69 HK$6.69

Exercise price T(EE HK$6.69 HK$6.69 HK$6.69

Expected volatility T8 B 1R 53.62% per annum 53.62% per annum 53.62% per annum

Expected life of share options B % 4 78 £ & £ 5 years 5 years 5 years

Expected dividend yield %,E,Hﬂ g B & 4.75% 4.75% 4.75%

Risk-free rate [ a2 5 ) 2.03% 2.03% 2.03%

Fair value of share option Eﬁﬂxﬁéz NAEE HK$1.78 HK$2.02 HK$2.15

Fair values of ordinary share were estimated by the directors with TaR AR BERESMHFWUABE Y
reference to the valuation carried out by an independent firm of FE=ZFHEMBNEEIERE -

professional valuers.

Expected volatility was determined by using the historical volatility of
the Company'’s share price over the previous five years. The expected
life used in the model has been adjusted, based on management's
best estimate, for the effects of non transferability, exercise restrictions
and behavioural considerations.

The risk free interest rate was estimated based on the yield of 5-year
exchange fund note issued by the Hong Kong Monetary Authority as
of the grant date.

The variables and assumptions used in computing the fair value of
the share options are based on the directors' best estimate. The value
of an option varies with different variables of certain subjective
assumptions.

Share option expense of approximately HK$31.2 million was
recognised in the general and administrative expenses of the
consolidated statement of comprehensive income for the six months
ended 30 June 2011, calculated with reference to the vesting period.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2011, the interests and short positions of the directors
and chief executives of the Company and their associates in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) which have been
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO, or which were recorded in the register required to be
kept pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (the “Model
Code") of the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

EERkf HREORREEPZ
fHa

R2011FE6 8308 ARAIEZENES
TBRABREEZHE ARARARRH
BEEZE(TERESHSRBE KA EXV
) 2D HEARGD RERER  HE
BIEFFRBEGRIEXNVHETRES
BENMEARARBEBHAERSHER
AR KERBRIBIEES
EHEGROEI2GEATFE2E LM
HERBHIMEFS MR LR
AN Z EWMARESETESFRHZIEZ
EFRAI(TZESTAID ME AR a kR
Frofs AR IT

(@ REXARBZHFR
RRAEFROIOET 2 EE@K

Percentage of

Number of the issued

issued ordinary share capital

Name of director Capacity shares held of the Company

e EARREE BT

EEpnE 56 EERODEE RAEBS L

Mr. Lee Man Yan Held by controlled corporation 618,750,000 (Note) 75%
FXRBEAE HEEEAERFA (Kt &t)

Note: These shares are held by Fortune Star Tradings Limited (“Fortune
Star”).

(b) Directors’ interests in the Share Options

K&t kit i 17 J3 B Fortune Star Tradings
Ltd. ([Fortune Star]) ¥ & °

(b) EERBREZES

Percentage of

Number of ordinary the issued

shares subject to share capital

Name of director Capacity options granted of the Company
RHENBRE EARRFE

EEpE g1 P RHNEBEBERHE BITRED L
Mr. Lee Man Yan Beneficial owner 82,500,000 10%

FXRELE BEmlEAA



DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (CONTINUED)

(c) Long positions in shares of the associated corporations
of the Company

EERRG HEERONRAEEPZ
e (M|

() REQXAHEBELIEZROHFR

Percentage of

Name of Number of the Issued shares

associated issued ordinary  of the associated

Name of director Capacity company shares held company

HEEE e ®T HHEBEES®T

EEpnE 54 =r: EERYE R z2BED L

Mr. Lee Man Yan Beneficial owner Fortune Star 45 (Note) 450
FEXREE BHERA (Kt &t)

Note: As Fortune Star owns more than 50% of the Company, Fortune
Star is an associated corporation of the Company under the
SFO. The entire issued share capital of Fortune Star is owned by
Mr. Lee Man Yan, a Director, as to 45% and Mr. Lee Wan
Keung as to the remaining 55%. Ms. Wai Siu Kee is a director
of Fortune Star.

Other than disclosed above, as at 30 June 2011, none of the
directors or the chief executives, or any of their associates, had any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein or which were required, pursuant to the
Model Code, to be notified to the Company and the Stock Exchange.

Bt aE: B 7 Fortune Star # A 7K 2 &]50%
K E#am RIEZFESRBERK
%] - Fortune Star 4 78 22 7] 2 6 B
% [ ° Fortune Star 2 = 5 E #77
K iy B ZE X S FH 45%
RFEREFEFFHE T Z255%
# L #5 Z + AFortune StarZ Z & ©

B EXFHE R2011E68308 0 &
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2011, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in
the shares and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the register required
to be kept by the Company under Section 336 of the SFO were as
follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

FERE

R2011F6 A30H - BB (RAFEE K
BEETBRABBRINREART 2RMD K
HERNT BEBERBEES KBAEK
DIEXVEBE2RIND AR ARG FHE « K
BN iIRIEE S R E KD E3360K
BHRARRGEZELMzEZRAR
W

s
AAREFR0I0OEB L LB

Number of Percentage of the

issued ordinary issued share capital

Name of director Capacity shares held of the Company

e #T ARDNREET
E=nE &6 ZERMDEE RAEABDL
Fortune Star Beneficial owner 618,750,000 75.00%

EDEAA

Other than disclosed above, as at 30 June 2011, the Company has
not been notified by any person (other than directors or chief
executives of the Company) who had an interests or short positions
in the shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Division 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six
months ended 30 June 2011.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the
Board have confirmed, following specific enquiry by the Company
that they have complied with the required standard as set out in the
Model Code throughout the six months ended 30 June 2011.
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CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the "Code") as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2011 except where stated
and explained below.

The Group has an Executive Chairman. No individual has been
appointed as a chief executive officer. The Executive Chairman with
the assistance of the Group's senior management team oversees and
manages the Group’s business. Other functions normally undertaken
by a chief executive officer of a company are delegated to members
of the Group's senior management team. This structure deviates from
the code provision A2.1 of Code that requires the roles of the
chairman and the chief executive officer to be separate and not
performed by the same individual. The Board has considered this
matter carefully and decided not to adopt the code provision. The
Board believes that the current management structure has been
effective in facilitating the operation and development of the Group
and its business for a considerable period of time and that the
necessary checks and balances consistent with sound corporate
governance practices are in place. Accordingly, the Board does not
consider it necessary to change the current management structure.
However, the Board will review the management structure from time
to time to ensure it continues to meet these objectives.

AUDIT COMMITTEE

The Audit Committee of the Company comprised of three
independent non-executive directors namely, Mr Wan Chi Keung,
Aaron BBS JP, Mr. Wong Kai Tung, Tony and Mr. Heng Victor Ja Wei.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the
Group's unaudited interim results for the six months ended 30 June
2011,

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Wan Chi Keung, Aaron BBS JP, Mr. Wong
Kai Tung, Tony and Mr Heng Victor Ja Wei. All members of the
remuneration committee are independent non-executive directors.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 28 July 2011
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LEE & MAN HOLDING LIMITED
8th Floor, Liven House

61- 63 KingYip Street

KwunTong, Kowloon, Hong Kong
Tel: 2319 9888 Fax: 2319 9333
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