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The board of directors (the “Board”) of Lee & Man Holding Limited (the
“Company”) is pleased to announce the unaudited interim results of the

Company and its subsidiaries (the “Group”) for the six months ended

30 June 2010 together with comparative figures for the same period last

year as follows:

For the six months ended 30 June 2010

Revenue

Cost of sales

Gross profit

Other income

Selling and distribution costs
General and administrative expenses

Finance costs

Profit before taxation
Income tax expense

Profit for the period

Other comprehensive income
(Recognition) reversal of deferred tax
liability arising on revaluation of
property, plant and equipment
Exchange differences arising from translation

Other comprehensive income for the period
Total comprehensive income for the period

Earnings per share (HK cents)
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HEMRA
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REMEDE - BELRE
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BYEBERAR([ARADESSEMAR
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i BERAFRALEERETIT

HZE2010F6 A3081F61@A

Six months ended 30 June
HZ6H30H1E6MEA

2010 2009
(Unaudited) (Unaudited)
(RBEX) (REEER)

Notes HK$'000 HK$'000
ok FHET FHT
2 952,533 553,826
(628,595) (395,247)
323,938 158,579
4,555 3,133
(32,594) (252217)
(58,034) (53,018)
3 (4,943) (7,373)
232,922 76,104
4 (27,362) (4,721)
5 205,560 71,383
(67) 640
(2,802) 2,047
(2,869) 2,687
202,691 74,070
7 24.9 8.7



At 30 June 2010

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid lease payments

Investment properties

Intangible assets

Deposit paid for acquisition of
property, plant and equipment

Interest in a jointly controlled entity

Defined benefit assets

CURRENT ASSETS

Inventories

Prepaid lease payments

Trade and other receivables
Derivative financial instruments
Restricted bank balances

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables

Amounts due to related companies
Taxation payable

Bank borrowings — due within 1 year

NET CURRENT ASSETS/(LIABILITIES)
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Bank borrowings — due after 1 year
Other long term payables

Deferred taxation

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY
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ERBEE

W - BB M

FANEERIR

REME
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BEWE BEM
BFEZEMNRT®
HEEHID ¥ 2 S
AEMNZEE

RBEE

1

ENEEIR
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BRHIRITIFR
RITRB MRS
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RITRER—1 FREIH

RBEE (BE)FE
HEERRBDEE

FRBEE
RITRER—1 FI12EIH
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EIETIR

BEEFE

BARK B
[EEN
G

A

20106 A30H

30.06.2010
(Unaudited)
(REER)

Notes HK$'000
iz FET

8 1,142,775
55,161

22,887

8,551

28,548
4,546
4,250

1,266,718

9 167,481
1,210

10 247,692
878

3,801

102,213

523,275

I 244,229
5,467

20,023

214,245

483,964
39,311
1,306,029

223,638
6,120
6,075

235,833
1,070,196

82,500
987,696

1,070,196

31.12.2009
(Audited)
(feE=%)

HK$'000
FET

1,147,156
55,766
22,408

8,480

12,841

4,250
1,250,901

108,375
1,210
178,387
704
1,705
70,638

361,019

293,991
8911
3,631

218,598

525,131
(164,112)
1,086,789

153,850
1,676
6,008

161,534

925,255

82,500
842,755

925,255
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For the six months ended 30 June 2010

Net cash generated from REXBABRSTFH
operating activities

Net cash used in investing activities =~ R&EFEFTARSFE

Acquisition of and deposits paid on BEME  WEREER
property, plant and equipment FENEER

Purchase of intangible assets BERTEE

Investment in a jointly controlled entity BB RSB

Interest received BEIFHE

Other investing activities HAiR &5

06 Net cash from financing activities REEEERESTFHE
Net bank borrowings raised EERITETFHE
Dividends paid [EARLES
Net increase in cash and cash RERREEEYILMNFE

equivalents

Cash and cash equivalents at beginning Bz RekERREIER
of the period

Effect on changes in exchange rate RS 28

Cash and cash equivalents at end HMRZHESRERRELER
of the period

HZE2010F6 A30H81E61EA

Six months ended 30 June
BZ6H30H1L61EA

2010 2009
(Unaudited) (Unaudited)
(REEER) (RE&EZ)

HK$'000 HK$'000
FHET FAET
123,760 119,993
(90,529) (112,795)
- (3,988)
(a,546) =
170 120
(2,096) 20
(97,001) (116,643)
65,435 38,468
(57,750) (12,375)
7,685 26,093
34,444 29,443
70,638 63,469
(2,869) (301)
102,213 92,611
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For the six months ended 30 June 2010 BE 201056 A30H1L61EA
(unaudited) (REezE%)
Asset
Share Share Special revaluation Translation Accumulated
Capital  Premium reserve reserve reserve Profits Total
Bx  ROEN  BHRE BEELRE  EXRE  ZhER Ait
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TiER TR Fign TiER TiER FiEn FiEn

At 1 January 2009 R2009F1 7818 82,500 20,307 (67,990) 69,848 35014 578,565 718,244
Profit for the period REER] - - - - - 71,383 71,383
Other comprehensive R KR

income for the period - - - 640 2047 - 2687
Total comprehensive R EWR R

income for the period - - - 640 2,047 71383 74,070
Realised on depreciation of property, ~ 1% * B &

plant and equipment REIHEER - - - (3,854) - 3,854 -
Realised on disposal of property, HENE  FRE

plant and equipment REEH - - - 1) - 471 =
Dividend paid BERRE - - - - - (12375)  (12375)
At 30 June 2009 #2009% 6 A30F 82500 20307  (679%0) 66165 37061 641,898 779939
Profit for the period TRERR A - - - - = 162,440 162,440
Other comprehensive PN el i

income for the period - - - 9,638 (2012) - 7626
Total comprehensive R EYREE

income for the period - - - 9,638 (2012) 162,440 170,066
Realised on depreciation of nE - BER

property, plant and equipment RBREER - - - (1,744) - 1,744 =
Realised on disposal of property, WENE  BRE

plant and equipment FET) & - - - 84 - (84) -
Deferred tax liability reversed on W% - BRERRE

realisation of depreciation of LREZRMEL

property, plant and equipment HIEGERD - - - 538 - (538) -
Deferred tax liability reversed on REEDE  BER

realisation of disposal of REZDRNELE

property, plant and equipment TIEGERD - - - 48 - (48) -
Dividend paid BERRE - - - - - (24750)  (24,750)

Or
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For the six months ended 30 June 2010

(unaudited)

At 31 December 2009

Profit for the period
Other comprehensive
income for the period

Total comprehensive
income for the period

Realised on depreciation of
property, plant and equipment
Realised on disposal of property,
plant and equipment
Dividend paid

At 30 June 2010

2009412 A31 B

AR
R R AR

L bt

nE - BER
RELNEES

HENE - K&
REES

EfKE

20106 A30H

Share
Capital
B
HK$'000
TAT
82,500

82,5500

Share
Premium
gl
HK$'000

FAR

20,307

20,307

HZE2010F6 A3081F61EA
(REEEZ)

Special
reserve

Asset
revaluation
reserve

BhlE SEEMRE

HKS$'000
Fi#En
(67,990)

(67,990)

HK$'000
TER

74727

Translation Accumulated

reserve
ERRE
HK$'000

FiEn

35,049

(2802)

(2802)

32247

Profits
EHyil
HK$'000

Ti#gn
780,662

205,560

205,560

1,102

17
(57,750)

929591

Total
it
HK$'000
Ti#gn
925,255

205,560

(2,869)

202691

(57,750)

1,070,196
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The unaudited consolidated interim financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA")

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2009 annual
report.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the financial statements contained in the 2009 annual
report except for the adoption of the new standards, amendments
or interpretations issued by the HKICPA which are mandatory for
the annual periods beginning 1 January 2010. The adoption of
these standards, amendments or interpretations has no material
effect on the Group's financial position or results of operations.

The Group has not early adopted the new standards, amendments
or interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application of
these standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

(a) Operating segments

The Group's operating and reportable segments under
HKFRS 8 are Handbags and Chemical products.

ARBEZERRE T AR IRR TR
REBHERZAARARIES LR
AlfiEx 16 KRB G AGEMZE
BERTERIE 345 [THPKHRE] 2
SERRTEFTmELTA -

IRKASRIZ A RRER A P ER TSRk fE e
2009 FR—HEIE -

IRBUN AR R HRR IS R PR A AY
GETER © E2009 F RATE I ISRk
FIERRZE —B - A B BT AE
BEMLER2010F 1 A1 BB ZF
[EHARAERU R « (B8] 2B
AN o AN EFNER| « {EF] MRRRBEA
EEZ AR R EEERBEEAY
28 o

REE W B FERAN D BB RARER
ZFER AERT Rk kg - AAREETAR
Hi - AR EHER - R 2B
SUHAKE 2 FERMBIRELER

20
= °

REBEFEMBHREERFEBHRA
SEZEBRAREDHASTR
RAETER -
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Operating segments (Continued)

Principal activities are as follows:

Handbags

— Manufacture and sales of handbags

Chemical products — Manufacture and sales of

chloromethane products, caustic

soda and hydrogen peroxide

Information regarding the above segments is reported

below. Amounts reported for the prior year have been

restated to conform to the requirements of HKFRS 8.

Segment revenues and results

For the six months
ended 30 June 2010

REVENUE — External sales
Segment profit

Central administration costs

Finance costs

Profit before tax

For the six months
ended 30 June 2009

REVENUE - External sales
Segment profit

Central administration costs
Finance costs

Profit before tax

BZE20105
6830H161EA

WA —SNEBSHE
7 BBt Al

RRITIRER
BERA

ER A AT A

HZE 2009 F
6 A30HIE61EA

WA -SRI E
gl
hARITHRER

ER T B A

() E&EDE ()

UTHE T ARESE RS D
ERROEISREIS

T

— WERHETFR

tTER - RERHEEF AL
)~ B N AUk

LRAREMB 2T - M
FESHREREREMBEHREE

AIE SRR EENZT

D EMA R A
Chemical
Handbags products
FLR tIER
HK$'000 HK$'000
FHET THERT
395,412 557,121
59,556 179,432
Chemical
Handbags products
FLL {ETEM
HK$'000 HK$'000
TET TET
342,008 211,818
55,597 28,112

Total
st
HK$'000
FEx
952,533
238,988

(1,123)
(4,943)

232,922

Total
BEt

HK$'000
FAT

553,826
83,709

(232)
(7,373)

76,104
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Operating segments (Continued)

The accounting policies of the reportable segments are the
same as the Group's accounting policies. Segment profit
represents profit before taxation earned by each segment
without allocation of central administration costs and
finance costs. This is the measure reported to the Chairman
for the purposes of resource allocation and performance
assessment.

Geographical information

The Group's operations are located in Hong Kong, the
People’s Republic of China (“PRC"), the United States of
America ("USA") and Thailand.

The Group's revenue from external customers and
information about its non-current assets by geographical
location of the assets are detailed below:

@)

(b)

REDE (&)

A 2R NS ERREREE
SETBERAER » 2 EBEFE RS
ERERTLATIE(S R A - A EER R
TTBRAR R BB AR D EC © 1t
TIRAASEEF2|HITE - A
EITERDB KA D #BRE

HEE R

AEBEBDHNEL - PEA

RAMBE(HE]) - ZENZES -

REBREINPFE ZWMARIE
BEMNMRED ZIERBEEHS
FIR

Revenue from external customers

Six months ended 30 June
REMDEF WA Non-current assets(note)
BZ6A30HL6MEA EREEE (i)

2010 2009 30.06.2010 31.12.2009
HK$'000 HK$'000 HK$'000 HK$'000
TET THET TER TET
Hong Kong B 8,341 13,551 1,576 1,779
PRC H 559,329 202,547 1,237,950 1,222,403
USA £H 220,095 185,665 55 61
Canada mex 13,092 6,285 - =
The Netherlands Gl 36,757 39,491 - -
Italy BEAH 25,743 22977 - -
The United Kingdom 5 24,823 31,834 - -
Germany =6 4,255 5,567 - =
Other European countries HiBUNER 14,347 15,976 - =
South American countries BEER 13,181 12,215 - =
Other Asian countries HfEMER 32,570 17,718 22,887 22,408
952,533 553,826 1,262,468 1,246,651

note: Non-current assets excluded defined benefit assets.

it ERBEES T EREAEMNREE

11
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Interest on: M EZH
Bank borrowings wholly BARAFEREE
repayable within five years B8 2 SRITHER
Bank borrowings not wholly NEREFAZE
repayable within five years R 2 IRITERK
The charge comprises: X HBE
Current tax: REAFIIE
Hong Kong Profits Tax BB
PRC Enterprise Income Tax PRI EEN
Other jurisdictions Income Tax E th BLERE R PTISH

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both periods.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% from 1 January
2008 onwards. The subsidies in the PRC are entitled to exemption
from PRC Enterprise Income Tax (“EIT") for two years starting from
their respective first profitmaking year, followed by a 50% relief
for the three years thereafter (“Tax Holiday").

Six months ended 30 June

HZ6H30H1L61EA
2010 2009
HK$'000 HK$'000
FHT FAT
4,943 7,050
- 323
4,943 7,373

Six months ended 30 June

HZ6H30H1L61EA
2010 2009
HK$'000 HK$'000
FHT FAT
5,259 4,708
22,101 =
2 13
27,362 4,721

BB FIEF TR I Z AR 2 st E R R
AR 1650 B KT E

o

o

RIRP BT EHUE R EEMH
EBHEEG - PEIMTE AR B XS
20084 1 A1 H#EA25% ° fIAHEIHY
MEBA RN B EENFER - R+ E
REMEHME - K =412 (B’
B=l) -
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The tax exemption period of a subsidiary, Jiangsu Lee & Man

Chemical Limited expired on 31 December 2009 and its

applicable preferential tax rate is 12.5% for the period from 1
January 2010 to 31 December 2012.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in relevant jurisdictions.

Profit for the period has been
arrived at after charging:
Directors’ emoluments
Other staff costs
Retirement benefit schemes

contributions (excluding directors)

Total staff costs

Amortisation of prepaid
lease payments

Amortisation of intangible assets

Cost of inventories
recognised as expenses

Depreciation of property,
plant and equipment

Loss on disposal of property,
plant and equipment

Net exchange loss

and after crediting:
Interest income
Gain on fair value on derivative

financial instruments

BRI E kR -
EEHH

HAb B8 A A
BRIERE BT (BRI

BIRAEER

SEINEEEN BN

B AESH
EHERR/XHNFERA

WE - BERRBNE

HEYE - BENLREFE

B 5B 1R

PEHA -

FISWA
TSR T AN HERR

MEBARIEEX L TRR AR ZHIE
EMEHE R 2009F 12 A31 HER * M
HA2010F1 B 1HZE2012F 12 A31
B E BRI R A 12.5% o

S FS R 2 BOR M AR
ZRBIR T -

Six months ended 30 June

HZ6H30BL6MEA
2010 2009
HK$'000 HK$'000
FET FET
1,941 1577
104,629 83,721
496 483
107,066 85,781
605 519
497 317
421,724 252,749
47,639 26,233
26 241
779 1,728
170 120

1,751 3

13
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Final dividend paid during the period: ERRE IR{HZ REBIZ 2. -
2009 final dividend HK 7.0 cents 2009 4 R HAM% 8 &F/% 7.0 81l
per share (2008: HK 1.5 cents) (2008 : 1.55%l)

Interim dividend declared HEEEIRCHHRE
subsequent to period end
2010 interim dividend HK 9.0 cents 2010 - HiA% B &A% 9.0 711l

per share (2009: HK 3.0 cents) (2009 : 3.05%1l)

The Board has declared that an interim dividend of HK9.0 cents
(2009: HK3.0 cents) per share for the six months ended 30 June
2010 to shareholders whose names appear in the Register of
Members on 27 August 2010.

The calculation of the basic earnings per share is based on the profit
for the period of HK$205,560,000 (2009: HK$71,383,000) and
825,000,000 (2009: 825,000,000) shares in issue during the
period.

During the period, the Group spent HK$43 million (2009:
HK$194 million) on property, plant and equipment to expand the
chemical business.

Six months ended 30 June

HZ6H30H1L61EA
2010 2009
HK$'000 HK$'000
FHT FAT
57,750 12,375
74,250 24,750

BEEHRTREZE2010F6 A30H 1
618 Az FEARR B =A% 9.0 U (2009 :
3.0/81l) 201058 A27 BEHK
REMAZRE

BEREXRRBHNTDZEBAANGH
205,560,000,87T(2009 : 71,383,000/%5
TO)BRABANE 351 T AR 19 825,000,000%
(2009 : 825,000,000 f%) MatE o

BN - AEEBE - BE LKREREE
043187871 (2009: 1.94187487T) * LAR
RAL T 275 o
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Raw materials R R A i
Work in progress FEm
Finished goods BN

All inventories were carried at cost at the end of the reporting
period.

The Group generally allows its trade customers an average credit
period ranged from O to 90 days.

Included in the balance are trade and bills receivables of
HK$205,291,000 (31.12.2009: HK$153,943,000). The aged
analysis of trade and bills receivables based on the invoice date at
the end of the reporting period is as follows:

Less than 30 days DR30K

31 — 60 days 31 260K
61 — 90 days 61 290K
Over 90 days 90K E
Prepayment and deposits BRNREET
Other receivables Eh i R

30.06.2010 31.12.2009

HK$'000 HK$'000
FHET FET
90,111 58,153
56,632 38,410
20,738 11,812
167,481 108,375

ETRETIAEE B 2 AR

AEE MG TE SR ZREREIFH
ABOEIOK o

FENE 5 Ko H fth 518 B 15 FE AR 3R %
E & 4)205,291,0007%7(31.12.2009 :
153,943,000/ 7T) » FEUER K R ZHER
HERERBEZEAH RSN

30.06.2010 31.12.2009

HK$'000 HK$'000
FET TET
182,333 101,216
19,621 38,313
2,123 12,970
1,214 1,444
205,291 153,943
32,115 14,922
10,286 9,522

247,692 178,387

15
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Trade and other payables principally comprise amounts

outstanding for trade purchases and ongoing costs. The average

credit period obtained for trade purchases is 30 to 90 days.

Included in trade and other payables are trade and bills payables
of HK$124,340,000 (31.12.2009: HK$138,074,000). The aged
analysis of trade and bills payables at the end of the reporting

period is as follows:

Less than 30 days
31 — 60 days
61 — 90 days
Over 90 days

Other payables and accruals

Ordinary shares of HK$0.1 each:

Authorised:
At 30 June 2010 and
31 December 2009

Issued and fully paid:
At 30 June 2010 and
31 December 2009

DPR3I0K
31E60K
61E90K
90 RIA L

HAh &R

FEEO0.108 7T BB

ETE
201056 A30H
K& 200912 431 H

BT MBI
201056 A30H &
20094 12 A31H

[ENESRHEMZEEEREESHEE
MISERIRAZ R - BEZHEE 2
FHREREAA 302 90K ©

BN E 5 REAMIBBEIEEMNERERK
Z4E49124,340,000787T (31.12.2009 :
138,074,0007T) * FEIRKEEHRR
HEEBZERRAITAT

30.06.2010 31.12.2009

HK$'000 HK$'000
FHET FHET
62,906 88,508
38,946 22,905
14,791 21,843

7,697 4,818

124,340 138,074

119,889 155,917

244,229 293,991

Number of
ordinary shares Amount
EEROHE 20
HK$'000
FHET
5,000,000,000 500,000
825,000,000 82,500
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Capital expenditure contracted for but 27T #1B RA4RA B 15

not provided in the consolidated

financial statements in respect of:

— the acquisition of property,
plant and equipment

— the acquisition of land use right

The Group had significant transactions with related parties, some
of which are also deemed to be connected persons pursuant to

the Listing Rules, during the period as follows:

Name of party
BEREE

Connected parties

BBAL

Capital Nation Investments
Limited

Lee & Man Realty Investment
Limited
BYEXARRA

Relationship

B%

A company under
controlled by Mr. Lee
Wan Keung, the
associate of the Group

HAKEZBEA
FERTEEZ AT

A company beneficially
owned by Mr. Lee Man
Yan, a director of the
Company and Mr. Lee
Wan Keung

BEXRLE (FRF
) RFERAE
- Vat L= PA/N

BRTPBEHEBEAESH

—-BEVE  BERRE

— AL AR

30.06.2010

31.12.2009

HK$'000 HK$'000
TR TET
86,821 20,853
22,288 22,288

AEEEPREY - EFERRELT
AR SE BREA TR AT

TTZEBRZ BT

Nature of transactions

XH1HE

Corrugated cardboard and carton boxes
purchased

BERBERRAA

Licence fee paid

EffERER

Six months ended 30 June

HZ6A30H1L6MEA
2010 2009
HK$'000 HK$'000
THER THT
2,236 1,838
778 414

17
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Name of party
BERER

Jiangsu Lee & Man Paper
Manufacturing Co. Ltd
THESCERBRAR

Relationship

B

A company beneficially
owned by
Mr Lee Wan Keung.

BFERELES
AN

Six months ended 30 June

BZ6A30R1L6fEA
2010 2009

Nature of transactions HK$'000 HK$'000
R5ME TER TAR
Electricity & steam 29,999 20,158

services fees paid
BEREER

ERRBE
Fuel expense paid 82 -
ERIREE
Rental expense paid 429 -
EfNEE
Sales of chemical industrial products 3,469 313

WENTTEES

The remuneration of directors and other members of key

management during the period was as follows:

Short-term benefits

Post-employment benefits

FeERtE R
RIARER

The condensed consolidated interim financial statements are

unaudited, but have been reviewed by the Audit Committee.

EELHEMTREIRERENIRZ B
E N

Six months ended 30 June

BHZ6H30H16MEA
2010 2009
HK$'000 HK$'000
FHET FAET
4,693 4511
66 77
4,759 4,588

RERHER A P I R T DR
BEHAEZEZEREHN
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The Board has declared an interim dividend of HK9.0 cents per share
for the six months ended 30 June 2010 to shareholders whose names
appear on the Register of Members on 27 August 2010. It is expected
that the interim dividend will be paid around 9 September 2010.

The Register of Members of the Company will be closed from 24 August
2010 to 27 August 2010, both days inclusive, during which period no
transfer of shares in the Company can be registered. In order to qualify
for the interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company's Branch Share Registrars,
Tricor Secretaries Limited, at 26/F Tesbury Centre, 28 Queen's Road
East, Hong Kong, for registration no later than 4:00 p.m. on 23 August
2010.

For the six months ended 30 June 2010, the Group recorded a revenue
of HK$953 million, increased by 72% over the same period last year;
and a net profit of HK$206 million, representing a substantial increase
of 188% as compared to the last corresponding period. The handbag
business contributed a net profit of HK§53 million while the chemical
business generated a net profit of HK$153 million.

As to the handbag business, though the European and US market
remained weak, the revenue from handbag business for the period
has increased by 15.6% over the same period last year, due to the
Group's continuous efforts in effective cost controls, enhancement of
product design, diversification of product styles and development of new
customers as main directions, coupled with many years of experience in
the market. This has brought stable revenue to the Group.

BESHATREZ 201066 A308 161
Az E S 90 BIlFH201048 A
27 ARSI ZMA 2 IR - FEEAR EARR S
#2010 9 A 9 HIKE -

AR HR20104F8 A24 HZE 201048 A
27 B (BEEMABREEN) BiEiHERmHAP
BRFE - AREAERTHREZER T
BRPXERABRERIEHEN 201058
A23 A TN FARRREARNRNREERR
RIEH 2857 S BIEF L2618 2 DB ERL
DPELEWEBDERBERAR - APIEE
FE

HZE2010F6 A30HIE6EA - AEBEESE
EEREISIEATT  REFRELFH72% -
HARAEF 5206 BATT - BRAFREAEE
£1880% : HRFEEBMAFERAB053EH
JC » ML TSRS AR 1.53 84T -

FREB I E - HABREMISHER
AEBEBNEBERAOKAES - $ERE M
Rat - BERSBAERFA MR EPIE
REBETR - MEEDS EZFOLR - F
REBHAWALLEFRH LTI 156% ° &
RSB HIRIBTE Wast
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As to the chemical business, with the second phase production line
being fully operated in last year, as well as a strong recovery in the PRC
domestic market, chemical business recorded a turnover of HK$557
million for the period ended 30 June 2010, representing 163% increase
over the last corresponding period whereas net profit for the period rose
by 595% to HK$153 million. The main reasons for a significant increase
in net profit were increased productivity with relevant operating costs
being fixed in the first production phase and also the management's
effective monitoring on production cost control. It resulted in a substantial
increase in gross profit margin from 25% for the same period last year
to 37% for the period. Such excellent performance not only generated
considerable profit contribution to the Group, but also laid a good
foundation for future business expansion.

The present market recovery of handbags is slow. With the severe
shortage of labour in China and the pressure of Renminbi currency
appreciation, the handbag business will face significant challenges.
Nevertheless, the Group will strive to design various styles of products
to meet market needs, develop new customers, and strengthen internal
cost controls so as to maintain a stable profit for the Group.

Chemical business will continue to expand and to focus on the PRC
domestic market. Approximately HK$180 million from internal capital will
be utilized to construct the third phase of the production facilities, where
the output is expected to increase by 40,000 tons of chloromethane
products and 60,000 tons of caustic soda. The total production
capacity after completion will be enhanced by one-third of the existing
level, and the production will commence in March 2011. Due to the
continuous growth in chemical investment projects, its share of the profit
contribution to the Group will be on a rising trend, and will create a more
favourable return for the Group.

As at 30 June 2010, the total equity of the Group was HK$1,070
million (31.12.2009: HK $925 million), the Group's current assets were
HK$523 million (31.12.2009: HK$361 million) and current liabilities
were HK$484 million (31.12.2009: HK$525 million). The current ratio
was 1.08 as at 30 June 2010 and 0.69 at 31 December 2009.

{EIEBIE BEE_HEEGNEF2
ERE  WERABEAZTSHNESER - 8
F2010%F 6 A30R1E61EA (L THEBEE
EHEFES57 1R - RAFRE L 163%
AR AR BI_EFH595% % 1.53 858 7T 488K
B EAMEZREA - BRELIG M & ER A
RAETERE EE TARAN - INEREE IR G B I% B
RUEEMARE T REERR  UBREEFIERR
EF 250 KIiBIEINEHAIAR) 37% ° L T
MEBERR - MEAREEERAIBNFER
B INRARREBEE L - BTRIFMER -

BN FRMISEREE - MEEASETHS
HRBERR - URAREHEEN  FR
X BEFTmE - BENL - AREKE
MEE S - RAEZLETHENRA - FAE
RPN AEREE - WEAORE B
TH - AEERHERENE

SETEBBEBBERARBTHRREANET
5o MIEREN 1 8EBE TR ESEEE=
HAE AR - TERT A IN4BER E b &
CEMIERMAES @ St LR BEERES LIRS
RE = D2 —  WIEHR 2011 F3 AERE
Ee ML ITIREB AL R - HEBAH
HREFN BRI ER S ARG - BEAER
fe RSB AT AT BT EEIR o

MR2010F6 A308  AEB s B E
A10.7018 B 7£(31.12.2009 : 92518 &
T0) B EE 5238870 (31.12.2009 ¢
3611EET) Mg AERIA4841EHET
(31.12.2009 : 525 % L ) - 201096 A
30 BRI EN L A& 1.08 &2 2009 F 12 A 31
HAIZ0.69 °
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As at 30 June 2010, the Group had bank balances of HK$102 million
(31.12.2009: HK$71 million) which was placed as short term deposits
with major leading banks in Hong Kong and the PRC.

The Group generally finances its operations with internally generated
cash flows while part of the capital expenditure of the chemical business
was financed with credit facilities provided by its principal bankers
in Hong Kong and the PRC. As at 30 June 2010, the Group had
outstanding bank borrowings of HK$438 million (31.12.2009: HK$372
million). Due to the completion of chemical production facilities and
decrease in capital expenditure, the Group's net debt-to-equity ratio
(total borrowings net of cash and cash equivalents over shareholders'
equity) has decreased gradually from 0.33 as at 31 December 2009 to
0.31 as at 30 June 2010.

As per our company policy, the Group only provided corporate guarantee
instead of assets as collaterals for all bank borrowings. Hence, the Group
chose to finance part of its chemical business's expenditure in the
form of one year short term revolving loans. Since these loans could
be utilized continuously, with steady and strong cash flows generated
from operating activities and also sufficient unutilized bank facilities,
the Group's financial position is strong enough to meet its capital
commitments and working capital requirements.

R2010%F6 A308 » AEE ZRITETL
1.02E% 7T (31.12.2009 : 071848 7T) ° R
TRHEDEHAE B RPEEZRITIEREH
2

REE—RUARNTEENR S REERES
MEBEED MMM IEBHERET S
AIB) AR EmEEARBITIRENEES
FA%E - 1201046 A308 » AEEMARER
SRITIE A 4381878 70(31.12.2009 : 3.721%
BIT) c BMME IR EERMBERT - B
EEAELZERRLD AEBRFEREE
Lb 3 (BB RERIA S A SABR DARR SR M2 ) R
20094 12 A 31 H/0.33 E & #R A ZE 2010
F6HA30H/031 -

FRASRITIER - AEESR—EBR - A2
FRRFER - M AE EEEA B -
Bt - BT EBA L - EAERER
R B—FHNERER  dRZERS
AIBRIREREEER - M T RFREHDE
RESCRYNR IR - B LEAEENAE
ARZABRBRITHEBEER - At - ~&E
BB anRe kA HE R RITHAREN
ENEEHNAERSEESTER
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Management Discussion and Analysis

EEENWER DN

RESULTS OF OPERATION

For the six months ended 30 June 2010, turnover of the Group and
profit attributable to shareholders were HK$953 million and HK$206
million respectively, representing an increase of 72% and 188% as
compared to HK$554 million and HK$71 million for the same period
last year. The earnings per share for the period was HK24.9 cents which
had a significant increase of 186% as compared to the same period last
year.

PLEDGE OF ASSETS

As at 30 June 2010, the Group did not have any assets pledged for
general facilities.

EMPLOYEES

At 30 June 2010, the Group had a workforce of more than 5,000
people. The Group maintains a good relationship with its employees,
and provides them with proper training and competitive compensation
and incentives. The staff are remunerated based on their work
performance, professional experience and prevailing market situation.
Remuneration packages comprise salary and bonuses based on
individual merits.

The Company has a share option scheme under which the executive
directors and employees of the Company and its subsidiaries may be
granted options to subscribe for ordinary shares in the Company.

HZE2010F6 A30H1E6EA - AEEZE
FRERRREEEF D R9.53188 T K% 2.06
BAET  REAFRE 255488 TR071E
BIL 0 DRI EF 720 K 188% o AHI 2 B
BHA24.98 - BMEFRBPLEREE EH
186% °

REEH

201046 A30H » A& B &K IR (T (A
BEME—REE -

B8

20106 H30R « A&E B T#EiB5,000
G AEEEETHAE MR - WABT
RIEEMEY - BEEF REHEE - BT
Ble iR S TERE - BERKBRER
ZTSRAMEE - BREAF&INIIZRET
FIREEIRICAL ©

ARFE—ERBAES S < i ADFR
HUE AR 4T B RIR B TR R
AR FIBAR 2 B -
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Particulars of the Company's share option schemes are set out below:
Share options granted on 23 April 2010
The following table discloses details of the Company’s options granted

on 23 April, 2010 under the Scheme and movement in such holdings
during the period:

Category Date of grant Exercise price
B8 R BH TEE
Director 23 April 2010 6.69
5% 201054 A23H

The options granted on 23 April 2010 may be exercised in accordance
with the following terms of the Share Option Scheme as to:

(i)  up to one-third of the Options (i.e. Options for an aggregate of
27,500,000 Shares) will be exercisable from 23 April 2011 to
22 April 2015 (both dates inclusive) if the Net Profit after taxation
(“Net Profit") for the financial year ending 31 December 2010
equals or exceeds 115% of the Net Profit for the financial year
ended 31 December 2009;

(i) up to two-thirds of the Options (i.e. Options for an aggregate of
55,000,000 Shares) will be exercisable from 23 April 2012 to 22
April 2015 (both dates inclusive) if the Net Profit for the financial
year ending 31 December 2011 equals or exceeds 130% of the
Net Profit for the financial year ended 31 December 2009;

ARRRIBRBIERTBIMVFIRHL T ¢

7201054 A 23 B HHBRE

TRIFFEN2010F4 A 23 B 2 B iET
BT 2 AR RN EIN 2 8

Granted on

23 April 2010 and

Outstanding at

30 June 2010

1201054 523 5

RHERN20105F

Exercisable period 6 A30H

1TEEHR i RATEHE

23 April 2011 82,500,000
to 22 April 2015
2011494 A23H

2201594 A22H

R2010F 4 A23 B 2 B IRIEER
PEET B T HIMERT T -

() WEZE2010F 12831 BIMBEEY
MRS B IR E Z= 20096 12 A 31
HIEMEFE 28711500 - Q&%=
72— R #E (B 2545 27,500,000
REEBRGHE) A5 AT R 2011 F4 A 23 B E
201564 A22 B (BIEEREMX) KT
G

() WEE2011F12A31BIEHBFEZ
FERFEE N B REIZE 20094 12 A 31
HIEMEFE 2 48713000 - Q&%=
72 Z R BB #E (BD 254 55,000,000
REBEREHE) 5 AT R 2012F 4 A 23 HE
20154 A2 A (BIEEREMX) R1T
&

23



24

Lee & Man Holding Limited 32 XX £ & A& R 2 &

(i) all of the Options (i.e. Options for an aggregate of 82,500,000
Shares) will be exercisable from 23 April 2013 to 22 April 2015
(both dates inclusive) if the Net Profit for the financial year ending
31 December 2012 equals or exceeds 145% of the Net Profit for
the financial year ended 31 December 2009;

(iv) to the extent any Options have not become exercisable by 23 April
2014 (i.e Options for an aggregate of 82,500,000 Shares), they
will be exercisable from 23 April 2014 to 22 April 2015 (both
dates inclusive) if the Net Profit for the financial year ending 31
December 2013 equals or exceeds 160% of the Net Profit for the
financial year ending 31 December 20009.

As at 30 June 2010, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQO")) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code") of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the Stock
Exchange, were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

Name of director Capacity

ESHR 51

Mr. Lee Man Yan
ES g

Held by controlled corporation

BEIEEERE

Note: These shares are held by Fortune Star Tradings Limited (“Fortune
Star”).

(iy WEZE2012F12931 BIBMBEEY
MRFEER SHBAE = 2009 F 12 A 31
BB 2 455 145% + Bl 2 E068
&4 (BN 251 3£50,000,000 A% BEALAE ) #5
AIR2013%F 4 A23HE 201594 A 22
H(BEERRRX) AITE : &

(v) fWEEm SRR (BD 25T £ 82,500,000
AYBE A% ) &£ 20144 A23 B ok
BERISTTERE - 0EE 2013412 A 31
BB E 2 AR BESERSBBE
Z2009F 12 A3 HIEMBFE 248
F160% - A2 ERHEAR M AT A AT AR
2014F 4 A23 8 Z=2015F4A22H
(BIEERMXK) NTTHE -

HR2010F6 A30H + ARAIEZRZEITH
ANBRIEE B8 ARA QB SR H RS L E
(EERBHREEKRGIEXVED) 25 - 18
B RERET - BEREESBEE
BIZEXVEREE 7 K 8 75 E0E e AR 7 & B8
AERGHBRAE ([BRFT]) - KB REHRN
BIEFEAS R EIEDIE 352 1FBAFE 2 B
it B REBRATES ETREI( ETR
Al ) 2 EMARERETESR S JIRLESF
B (2SRRI ) Mg AN E) KRB P 2 s
KMORBIAT

(@ REQIRBPZHFR
RARFIL0.10 BTz Lk

Percentage of
Number of the issued

issued ordinary share capital

shares held of the Company

RSB 8T EERBE BT

ZEROEE RAEBDEE

618,750,000 (Note) 75%
(Krst)

Hist: _FHLER (73 Fortune Star Tradings
Ltd. ([Fortune Star))#% %5 °
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(b) Directors’ interests in the Share Options (b) EERBREZER
Number of ordinary Percentage of the
shares subject to issued share capital
Name of director Capacity options granted of the Company
R IERE ERLEE
EEpE 27 P RHNEBRREE BITRBEDL
Mr. Lee Man Yan Beneficial owner 82,500,000 10%
£ BEmEAA
(c) Long positions in shares of the associated corporations of (0 RARARMEBEEZRGEFR
the Company
Percentage of
Name of Number of the Issued shares
associated issued ordinary  of the associated
Name of director Capacity company shares held company
HBEE FRFERT AHEECEEERT
EEnE 27 =L ZEREE i gripe A=l d
Mr. Lee Man Yan Beneficial owner Fortune Star 45 (Note) 45%
ES Lt BEmEAA (M)

Note: As Fortune Star owns more than 50% of the Company, Fortune
Star is an associated corporation of the Company under the SFO.
The entire issued share capital of Fortune Star is owned by Mr. Lee
Man Yan, a Director, as to 45% and Mr. Lee Wan Keung as to the
remaining 55%. Ms. Wai Siu Kee is a director of Fortune Star.

Other than disclosed above, as at 30 June 2010, none of the
directors or the chief executives, or any of their associates, had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.

i #iRdFortune Star B AL E]50%
U _F#Em - IRIBZESZRAEIRD] -
Fortune Star #3752 712 FHEZE
Fortune Star Z 2 F5E F1TIRA A E
FEF XL AEFFE 45% K FiEE L
EFFHE T2 550  HLBEL+A
Fortune Star 2 EF ©

Fr ESCETHEEE - 201066 A 308 -
RATES S EEHTTHABRAAT K
H AR ER 2 (D - MRk R i&
EEF - SR EIREE S R RGO
FEXVEBE 7 R 8 B EAE AN E Kt
AT - FRBEH R AIEEHIZE 352 1&
TRRCERPNRZ IR BIFTIE 2 B e ~ iR
ZAEST RIS AR R KB FT 2 A
ERGORE o
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Other Information

H it & ¥

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2010, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in
the shares and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholder Capacity

BRIRER 545

Beneficial owner

BEREERA

Fortune Star

Other than disclosed above, as at 30 June 2010, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the six months
ended 30 June 2010.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2010.

FEER

R2010F 6 A20H  BE(AARESU&H
EITBABRIN AR R Z D RABREAR (%
F - BBRREESRAEGAIEXVEE2R
INPAARABTEE - AECHFNRIEEHFR
BEIEDIE 336 (RBRA R RIFE 2 &t
2R NARIAT ¢

LSy
RRFER010 BT BBk

Number of  Percentage of the

issued ordinary issued share capital

shares held of the Company
RSB 81T ERDRE BT
ZBEROHE RAB D
618,750,000 75.00%

B EXXRTEE - 72201056 A30H  BHEE
AT (RRRESHESTTRAERIN B
HMART] - BEEARN B2 B fn BRI D
o A EAIRIEE H R RS GRBIEXVERE2
RINIPAMRNATHETE « RELERBIEE
F MG IRGIEIZ6IRBRARRTFEZE
stz s AR -

MR - HEXROF ATz LHiES

AEZE 201096 A30 B -6 @A - AR
RISREMAMEARMERE - HEiED
¥ /Nl e

BHEXHZEETA

RAARERMNEETAERESTETESFR
SHZ1TAFR e RARERIFTBESELRA
BEHE  2REFERRNEE2010F6
A 308 1610 A BM NS E TR ESTRIFTEH,
ZHATERRAE o
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Other Information

H b & %

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2010 except where stated
and explained below.

The Group has an Executive Chairman. No individual has been
appointed as a chief executive officer. The Executive Chairman with
the assistance of the Group's senior management team oversees and
manages the Group's business. Other functions normally undertaken by
a chief executive officer of a company are delegated to members of the
Group's senior management team. This structure deviates from the code
provision A2.1 of Code that requires the roles of the chairman and the
chief executive officer to be separate and not performed by the same
individual. The Board has considered this matter carefully and decided
not to adopt the code provision. The Board believes that the current
management structure has been effective in facilitating the operation and
development of the Group and its business for a considerable period of
time and that the necessary checks and balances consistent with sound
corporate governance practices are in place. Accordingly, the Board does
not consider it necessary to change the current management structure.
However, the Board will review the management structure from time to
time to ensure it continues to meet these objectives.

AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr Wan Chi Keung, Aaron BBS JP, Mr.
Wong Kai Tung, Tony and Mr. Heng Victor Ja Wei (appointed on 30 June
2010). Mr. Heng Kwoo Seng has resigned on 30 June 2010.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the
Group's unaudited interim results for the six months ended 30 June
2010.

EXER

Br TPt E SN - ANARIREZE 20106 6 A
30 B 1E6EARN—EESF EMARAIME 1457
HhEERBRFA( AL -

AEERE —RITER - WEREMALE
RERTBAER - WITEIREARERRE
EEHE TEEEIEANEE XK - Afh—
REBTTRARERE 2B BAKRESRE
BEEE o SPRAIRA2 REEF RITHA
HeBGHEFRLE D ATATAR—AE
T MAKEZEREREBRLEMFERE - &
ZEEHAZEAMER WRETERMNE
TR - EFEHERTEERELSB
(ER=R RV ki RIS SE DSBS T A YN
¥R YERBUNATELREAEHMT
ZEE NG - Fit - EFEGUTRR
AEERNERAERRE - AN EFL
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FRRRE

RNRBZ ERE B GHINBLIFPTERF
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ERZEgCRASE BB ERNAEE
FrEtan - st RAIRIER) - WE shNEpE =
RO REEE#ETNR - HPREEHN
REBEEZE20104F 6 H30 B 1E6 B AR
FEIZRERE -

27



Lee & Man Holding Limited 3£ 3 & B A IR 2 7]

28

Other Information
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REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Wan Chi Keung, Aaron BBS JP, Mr. Wong Kai
Tung, Tony and Mr Heng Victor Ja Wei (appointed on 30 June 2010)
and Mr. Heng Kwoo Seng (resigned on 30 June 2010). All members of
the remuneration committee are independent non-executive directors.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 9 August 2010

FHERE

BEATH ARREKLFTMEES - 5
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