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The board of directors (the “Board”) of Lee & Man Holding Limited (the
“Company”) is pleased to announce the unaudited interim results of the
Company and its subsidiaries (the “Group”) for the six months ended 30
June 2009 together with the comparative figures for the corresponding
period in 2008 as follows:

For the six months ended 30 June 2009

Revenue N

Cost of sales SHERAR

Gross profit el

Other income Hb g A

Distribution and selling costs DIHRHERAR

Administrative expenses THER

Finance costs BB

Profit before taxation FRA AT A

Income tax expenses Frigfiz it

Profit for the period HARER

Profit for the period attributable to PANG P ST
owners of the Company FEAE R A

Dividend paid during the period HREIRN ZRE

Interim dividend of HK3.0 cents HERREIRZTH
(2008: HK2.5 cents) per share RS &R 3.0
dedlared after the balance date (2008 : 2.57#41l)

Earnings per share (HK cents) B &)

BYEEFRAR(ARQA ) EEEMAR
e ARAREMBARTAERDESE
20094 6 A 30 H 1E 6 il A 2 R 4& A%+ BiZ
4 3[R 2008 FRIALLEE T ¢

HZE2009F6 A30H1E61EA

Six months ended 30 June
BZ6H30H1L61EA

2009 2008
(Unaudited) (Unaudited)
(REEER) (RE&EZ)

Notes HK$'000 HK$'000
iz FHET FHT
2 553,826 464,309
(395,247) (352,558)

158,579 111,751

3,133 4,453
(25,217) (18,604)
(53,018) (37,275)
(7,373) (1,518)

76,104 58,807
3 (a,721) (5,206)

4 71,383 53,601

71,383 53,601

5 12,375 20,625

5 24,750 20,625

6 8.7 6.5



For the six months ended 30 June 2009

Profit for the period

Other comprehensive income

Deferred tax liability arising on revaluation
of property, plant and equipment

Exchange differences arising on translation
of foreign operations

Total comprehensive income for the period

Total comprehensive income for the period
attributable to owners of the Company

Interim Report 2009 # £ i &5

HZE2009F 6 A30H8 F61EA

Six months ended 30 June
HZ6H30RH1E6MEA

2009 2008
(Unaudited) (Unaudited)
(RBERK) (REg&ER)

Notes HK$'000 HK$'000
Kzt FExT FET
B4 ) 4 71,383 53,601
Hip 2 mmikas
HREGYE  BEMEE
FrEEE 2 EERIEA G 640 (422)
BEGINERS T EE R
EHZERE 2,047 20,776
HAZE RSB 74,070 73,955
A EIPRER ARG
AW SERE 74,070 73,955
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20096 A30H

30.06.2009
(Unaudited)
(REEX)

NON-CURRENT ASSETS FRBEE

Property, plant and equipment e

Prepaid lease payments TR ERIE

Investment properties REME

Intangible asset BIVEE

Deposit paid for acquisition of property, BEWE BEK
plant and equipment HE2EMNET®

Defined benefit assets RENREE

CURRENT ASSETS RBEE

Inventories =&

Prepaid lease payments TEREERIEA

Trade and other receivables JEWE 5 K H A FIE

Derivative financial instruments PTESEMIE

Bank balances and cash

CURRENT LIABILITIES

Trade and other payables
Derivative financial instruments
Amounts due to related companies
Taxation payable

Bank borrowings-due within 1 year
Bank overdrafts

NET CURRENT (LIABILITIES)

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Bank borrowings — due after 1 year
Other long term payables

Deferred taxation

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

RITHEB MRS

RBAE
JERN'E 5 K H b IR
TES ﬁﬂlﬂ
e BIE A RRRIR
JEA TR

RITER—1 FARIH

RITEX

B (BE)FE

REERRBEMBEST

FRBEE

RITHER—1 F1RBIH

Hia R FOE
IEREFRIA

BEEFE

BEXRRRE
N
&t

Notes

i3

HK$'000
FTHET

1,154,349
49,532
22,213

8,963

13,204
3,852

1,252,113

131,257
490
127,382
3
93,996

353,128

293,089

8,918
5,180
273,322
1,385

581,894
(228,766)
1,023,347

204,800
33,080
5,528

243,408

779,939

82,500
697,439

779,939

31.12.2008

(Audited)
(fe2:%)
HK$'000

FAT

984,725
49,438
21,785

5,292

72,636
3,852

1,137,728

126,120
1,036
138,137

63,469

328,762

263,218
508
4,131
1,487
302,303

571,647
(242,885)

894,843

124,800
45,631
6,168

176,599

718,244

82,500
635,744

718,244
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For the six months ended 30 June 2009 HZE2009F6 A30H1E61EA

Six months ended 30 June
BZ6H30H1L61EA

2009 2008
(Unaudited) (Unaudited)
(REER) (REEEZ)

HK$'000 HK$'000
FERT FT
Net cash from operating activities REXBABRSFH 119,993 48,995
Net cash used in investing activities  R&E FEFTFEHE T8 (116,643) (185,288)
Net cash from financing activities BEEE SRS TE 26,093 115,260
Net decrease in cash and cash ReRZERRLSEBFNDEH
equivalents 29,443 (21,033)
Cash and cash equivalents at HYzRERERELER
beginning of the period 63,469 46,858
Effect on changes in exchange rate EXSFH o8 (301) 1,287
Cash and cash equivalents at end of HIAZHERZERELER
the period 92,611 27,112
Analysis of the balances of cashand BE&RZEBEEER GBI Or
cash equivalents
Bank balances and cash RITEBRRERS 93,996 32,256
Bank overdrafts RITEX (1,385) (5,144)

92,611 27,112
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For the six months ended 30 June 2009

(unaudited)

At 1 January 2008

Deferred tax liabilty arising on
revaluation of property,
plant and equipment

Exchange differences arising on
translation of foreign operations

Realised on depreciation of property,
plant and equipment

Realised on disposal of property,
plant and equipment

Profit for the period

Total comprehensive income
for the period

Dividend paid
At 30 June 2008

Surplus arising i revaluation of
property, plant and equipment

Deferred tax liabilty arising on
revaluation of property,
plant and equipment

Effect of a change in tax rate

Exchange difference arising on
translation of foreign operations

Realised on depreciation of property,
plant and equipment

Realised on disposal of property,
plant and equipment

Profit for the period

Total comprehensive income
for the period

Dividend paid

At 31 December 2008

2008 1A 18

mERNE  HER
REMELL
ETRERE
BEBNRBMEL
ZEHER

nE HERRE
ITEES
HENE  BER
REES
AR

TEEREEE

BRRE
120086 A30H

% HERREL
EfhEH

mERNZ BERRE
FELZETHERE

HEEHVE

BEBNRBMEL
ZEHER

nE  BERR
LTEER
HENE  BER

KRR
TR EREEE

7200812 A31 H

Share
Capital
B
HK$'000
TAT

82,500

82,500

82,500

Share
Premium
gl
HK$'000

FAR

20,307

20307

20,307

HZE2009F 6 A30H8F61EA

(CREEEZ)

Asset

Special  revaluation

reserve reserve
BhfRE EEEMRE
HK$'000 HK$'000

TR TR

(67990) 63339

- (@22)

< (2,669)

- (135)

- (3,226)

(67990) 60,113

= 11,024

= 962
= 160

= 9,735

(67990) 69848

Translation Accumulated

reserve
ERRE
HK$'000

FiEn

11678

20,776

20,776

32454

2,560

2,560

35014

Profits
ES i
HK$'000

TARL

533,038

2669

135
53,601

56,405
(20625)

568,818

2404

7
27961

30372
(20625)

578,565

Total
£t
HK$'000
TERL

642872

(@22)

20,776

53,601

73955
(20625)

696,202

11,024

962

160

2560

27961

42667
(20625)

718,244



For the six months ended 30 June 2009

(unaudited)

At 1 January 2009

Deferred tax liabilty arising on
revaluation of property,
plant and equipment

Exchange difference arising on
translation of foreign operations

Realised on depreciation of property,
plant and equipment

Realised on disposal of property,
plant and equipment

Profit for the period

Total comprehensive income
for the period

Dividend paid

At 30 June 2009

200961418

MBRENE BERRE
FELZETRERRE

BEBNRBMELL

B 28
ng - BEREEZ
FE2%
tEng  BRR
]
AR

TR EREER

RAN 6

7 2009F6 A30H
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Share Share
Capital  Premium
BE RGERN
HK$'000 HK$'000
TER TAR
82,500 20,307
82,500 20,307

HZE2009F 6 A30H8 F61EA
(REEEZ)

Spedial
reserve

HK$'000
TR

(67,990)

(67,990)

Asset
revaluation
reserve

Whlfite AEEMRE

HKS'000
FRT

69,848

640

(3,854)

@71)

(3,685)

66,163

Translation Accumulated

reserve
ERRE
HK$'000

FiEn

35014

2,047

2047

37,061

Profits
Zahadl
HK$'000

TEn

578,565

3,854

471
71,383

75,708
(12375)

641,898

Total
fit
HK$'000
TEn

718,244

640

2047

0
71,383

74070
(12375)

779939

09
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For the six months ended 30 June 2009

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2008 annual
report.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the financial statements contained in the 2008 annual
report except for the adoption of the new standards, amendments
or interpretations issued by the HKICPA which are mandatory for
the annual periods beginning 1 January 2009. The adoption of
these standards, amendments or interpretations has no material
effect on the Group's financial position or results of operations.

The Group has not early adopted the new standards, amendments
or interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application of
these standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

The Group has adopted HKFRS 8 “Operating Segments” with
effect from 1 January 2009. HKFRS 8 requires operating segments
to be identified on the basis of internal reports about components
of the Group that are regularly reviewed by the chief operating
decision maker in order to allocate resources to the segment and
to assess its performance.

#H1-2009F 6 A30H 1F61EA

AAREEZERGTA PP HEHRR IR
REBHERZAARARIES LR
AlfiEx 16 KRB G AG BN 2 E
BERTERIZE 345k [P HFKHRE] 2
ERREPTARELTA

AR EEIZ G RRER A P A TSRk e
2008 FHR—HFHIE -

MR BINRSERAR A P BB IS SRR FTER A Y
SR - 2008 ERTE I IS HRE
FRAE— - MBS STMAE
MM MNER2009F 1 A1 BB ZF
[EHRAERU AR - (B8] RAREAR
Hh o AR EFNER| « EF] REREH A
EE 2 MEARR S S B EE AR
2,

RSB SRR PR AN E AR (8 1 R AR
ZHTER MERT R - ARRERR
Hl - AR EIER - BT RS
2UAREE 2 RERVBARRELERN

488

o 18
it

pug

AEBEB2009%F 1 A1 BEEEMNE
PERITSIREERE 8 5 [ENE] - &
ISR R 8 B IA S B/ E
BEBEREEEH S IEE RS ALY
HERR LATE SN BEEETR
PR RS E AT L E BN E
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The Group determines its operating segments based on the
reports reviewed by the chief operating decision maker for
making strategic decisions. The operations in each of the Group's
reportable segments is summarized as follows:

(1) Handbags — Manufacture and sales of handbags

(2) Chemical products — Manufacture and sales of
chloromethane products and
caustic soda

(@) Segment revenue and profit

An analysis of the Group's revenue and profit by operating
segment for the periods under review is as follows:

For the six months ended 30 June

Handbags
F&
HK$'000
T#n
Segment revenue 2HUA
Revenue from external customers 45N U 342,008
Other Revenue HipA 2,721
Total &t 344,729
Segment profit yapz eyl 55,597
Interest income FISWA
Finance costs BERK

Unallocated corporate expenses AR TARAR M

Profit before taxation BREATRR
Income tax expenses Fisisan
Profit after taxation IR

2009
(Unaudited)
(REER)
Chemical
products
tIER
HK$'000

TER

211,818
292

212,110

28,333

AEERBEHBEREERRERTZN
HEETEELENE - A THE T AN E
B AR HE D BOEBFS -

() F& — BUENGHETFTR
QIcTER — HERHEEFRhK
| K=

(@) =FEFHBWARER

AT BB BARIRAE 2 7 &P
P25 A BB DT :

HZ6HA30H81E61EA

2008
(Unaudited)
(REER)
Chemical

Total  Handbags Products Total
@t R (IEm &t
HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TAL TAT

553826 456586 775 464309
3013 4072 15 4087
556,839 460658 7738 46839
83930 58782 2118 60900
120 366
(1373) (1518)
(573) (941)
76,104 58807
(a121) (5,206)

11,383 53,601

11
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(@) Segment revenue and profit (continued)

All of the segment revenue reported above is from external
customers.

Segment profit represents profit attributable to each
segment without allocation of interest income, central
administration costs and finance costs

(b) Geographical information

The following table provides an analysis of the Group's sales
by geographical market, irrespective of the origin of the

goods:
North America JEEM
Europe BOM
South America EEI)
The People’s Republic H

of China ("PRC")
Others H @

Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) of
the estimated assessable profit for the period.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in relevant jurisdictions.

@)

(b)

e MBARER ()

B L X P2 #H) 73 B AT 3R
BRINBES

D EREFFE S o 2R EF) 0
BIEFBIRA « RRITERACA K
BVE R AR DELD ©

& &
TRBERAEBIZME TS (T

DEmREM) D 2 HEN :

Sales by geographical market
Six months ended 30 June

RitEm G 2 EHERA
HZ6H30HL61EA
2009 2008
HK$'000 HK$'000
FET FET
191,151 245,528
113,528 168,226
12,782 18,418
216,035 18,109
20,330 14,028
553,826 464,309

EBNESHRIBEZAE 2 GaHE
BT A 32 16.5% 1 K 5t & (2008 :
16.5%) ©

b AR 2 BB A M A A
ZRBEMEE -



Profit for the period has been
arrived at after charging:
Staff costs (including directors’
remuneration)
Amortisation of prepaid
lease payments
Amortisation of intangible asset
Depreciation of property,
plant and equipment
Write-down of inventories
(included in cost of sales)
Loss on disposal of property,
plant and equipment

and after crediting:

Interest income

Change in fair value of
financial instruments

Interim Report 2009 # £ i &5

HARs A 2 HIRR

BEXAK (BREERHE)

FEN T E R

BV AEEH
W - BERREZINE

FERERE (BREHEKREAR)

HEWE - BE MR EEE

WEEA

FEHA
TTESRMTANARER

Six months ended 30 June

HZ6H30H1L61MEA
2009 2008
HK$'000 HK$'000
FExT FAET
85,781 90,123
519 514
317 =
26,233 11,076
2,400 =
241 75
120 366
3 —

13
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Final dividend paid during the period: HARE IR{ 2 REAALE.
2008 final dividend HK 1.5 cents 2008 & R EpEE.
per share (2007: HK 2.5 cents) B8 1.5 (2007 : 2.57%4l)

Interim dividend declared HigE ik EIRE
subsequent to period end

2009 interim dividend HK 3.0 cents 2009 7 #if% 8.
per share (2008: HK 2.5 cents) A% 3,084 (2008 : 2.57%1L)

The Board has declared that an interim dividend of HK3.0 cents
(2008: HK2.5 cents) per share for the six months ended 30 June
2009 to shareholders whose names appear in the Register of
Members on 18 September 2009.

The calculation of the basic earnings per share is based on the
profit for the period of HK$71,383,000 (2008: HK$53,601,000)
and 825,000,000 (2008: 825,000,000) shares in issue during
the period.

During the period, the Group spent HK$194 million (2008:
HK$201 million) on property, plant and equipment to expand the
chemical business.

Six months ended 30 June

HZ6H30H1L61EA
2009 2008
HK$'000 HK$'000
FHT FAT
12,375 20,625
24,750 20,625

EESRATIREE2009F6 A30H Lk
61 A 2+ BARR B &A% 3.0 1L (2008 :
2578l) TR 200949 A 18 H &I
REMAZRE -

BRERRF TN H 71,383,000
77T (2008 : 53,601,000 7T ) Bk LA £
A B 2 77 B 17 825,000,000 % (2008
825,000,000 f%) Mzt o

BN - AEEBE - BE MRERE
1.94 18477 (2008: 2.011B4TT) » B
BAL T o
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Raw materials R R i
Work in progress e
Finished goods BN

All inventories were carried at cost at the balance date.

The Group generally allows an average credit period ranged from
0 to 90 days to its trade customers.

Included in the balance are trade and bills receivables of
HK$119,284,000 (31.12.2008: HK$125,156,000). The aged
analysis of trade and bills receivables at the balance sheet date is

as follows:

Less than 31 days PR31K

31 — 60 days 31260K
61 — 90 days 61290 KX
Over 90 days 90 R
Prepayment and deposits BRRRET &
Other receivables L e

30.6.2009 31.12.2008

HK$'000 HK$'000
FET TET
58,514 52,867
46,575 41,372
26,168 31,881

131,257 126,120

ETETIAEE B Z AR

AEE—RETESEP ZHREMTY
RBOEQORK °

FEUE 5 & H A 5k I18 B IE MR 3k %
ZE449 119,284,000 7T (31.12.2008 :
125,156,000787T) + FEUERFR R RIER
FER BRI

30.06.2009 31.12.2008

HK$'000 HK$'000
FHET FHET
107,772 77,696
7,727 32,162
1,700 11,278
2,085 4,020
119,284 125,156
4,926 11,151
3,172 1,830

127,382 138,137

15
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Trade and other payables principally comprise amounts
outstanding for trade purchases and ongoing costs. The average
credit period obtained for trade purchases is 30 to 90 days.

Included in trade and other payables are trade payables of
HK$94,523,000 (31.12.2008: HK$87,592,000). The aged
analysis of trade payables at the balance sheet date is as follows:

Less than 31 days DPR3TK
31 — 60 days 31 260K
61 — 90 days 61 290K
Over 90 days 90K L
Other payables and accruals E A FERTR

Ordinary shares of HK$0.1 each: SREEI10E T LBk

Authorised: JETE
At 30 June 2009 and 2009 F 6 A 30 H
31 December 2008 %2008 12 A31H
Issued and fully paid: BT
At 30 June 2009 and 20094 6 A 30 H

31 December 2008 & 20084 12 A31H

[ENESRHEMZEEEREESHEE
MISERIRAZ R - BEZHEE 2
FHREREAA 302 90K ©

BN E 5 REAMIBBEIEEMNERERK
£ 1% 4994,523,0007% 7£.(31.12.2008 :
87,592,00047T) * EMERA R ZIBER
HEEBZRRAITAT

30.06.2009 31.12.2008

HK$'000 HK$'000
FER TET
56,717 40,170
21,342 26,007
14,919 17,491

1,545 3,924

94,523 87,592

198,566 175,626

293,089 263,218
Number of

ordinary shares Amount

ZERMEE i

HK$'000

TET

5,000,000,000 500,000

825,000,000 82,500
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Capital expenditure contracted for but 2341 R4 A B 15

not provided in the consolidated

financial statements in respect of:

— the acquisition of property,
plant and equipment

— the acquisition of land use right

The Group had significant transactions with related parties, some
of which are also deemed to be connected persons pursuant to

the Listing Rules, during the period as follows:

Name of party
BEREE

Connected parties

BBAL

Capital Nation Investments
Limited

Lee & Man Realty Investment
Limited
BYEXARAA

Relationship
B%

A company under
controlled by Mr. Lee
Wan Keung, the
associate of the Group

HAKEZBEA
FERREEZ AR

A company beneficially
owned by Mr. Lee Man
Yan, a director of the
Company and Mr. Lee
Wan Keung

BEXRLE (FRA
) RFERAE
- ¥at L= PN

BRTPBEHEBEAESH

—-BEVE  BERRE

— AL AR

30.06.2009 31.12.2008
HK$'000 HK$'000
FET FHT
19,001 110,331
28,567 28,506
AEEEERE S - EREERELT
#RIRFRF 4 FLE BRI A TR B FTHE
T2 EARZIT
Six months ended 30 June
HZ6A3001L6fEA
2009 2008
Nature of transactions HK$'000 HK$'000
RHME THER TAL
Corrugated cardboard and carton boxes 1,838 6,046
purchased
BERFHER KA
Management fee income received - 19
EBEWA
Licence fee paid 414 427

EffERER

17
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Name of party Relationship Nature of transactions
BERER A& R5ME
Jiangsu Lee & Man Paper A company beneficially Electricity & steam
Manufacturing Co. Ltd owned by
TEEGERER AR Mr Lee Wan Keung, BEREER
HEERTEER
i ZPA/NG] Sales of caustic soda

The remuneration of directors and other members of key

Lee & Man Holding Limited 32 3¢ & B A R 2 7]

HE L

management during the period was as follows:

Short-term benefits

2 RRtE R

Post-employment benefits RKTEA

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

services fees paid

Six months ended 30 June

HZ6H30H16M@A
2009 2008
HK$'000 HK$'000
T THEL
20,158 2,447
313 =

BEENHEMT2EIRER SN HA 2 B

Six months ended 30 June

BEZ6A30H1L61EA
2009 2008
HK$'000 HK$'000
FBx FiT
4,511 3,502
711 63
4,588 3,565
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The Board has declared an interim dividend of HK3.0 cents per share
for the six months ended 30 June 2009 to shareholders whose names
appear on the Register of Members on 18 September 2009. It is
expected that the interim dividend will be paid around 30 September
2009.

The Register of Members of the Company will be closed from 15
September 2009 to 18 September 2009, both days inclusive, during
which period no transfer of shares in the Company can be registered. In
order to qualify for the interim dividend, all transfers accompanied by the
relevant share certificates must be lodged with the Company's Branch
Share Registrars, Tricor Secretaries Limited, at 26/F Tesbury Centre, 28
Queen’s Road East, Hong Kong, for registration no later than 4:00 p.m.
on 14 September 2009.

BESRATIREZ 200946 A30H 161
Rz HIR B FR% 3.0 B(LFR 200949 A
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FIEHR 285 EBEF O 26 2 IR IDBEER
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For the six months ended 30 June 2009, the Group recorded a revenue
of HK$554 million, representing an increase of 19.3% over the same
period last year, and a net profit of HK$71 million, with HK49 million
from handbag business and HK$ 22 million from chemical business,
representing a growth of 33.29% in total net profit of the Group as
compared to the corresponding period last year.

Handbag business

Since the Group has always emphasized the enhancement of its
products design, the development of various product styles and new
clients, together with effective controls on its operating costs, the
handbag sector only resulted in a slight decrease in profit of 5% below
the corresponding period last year despite the slow down of world
economy in 2008.

The current handbag market is still influenced by the sluggish economic
environment but the Group sees this as an opportunity to better
position itself for a market recovery in the near future. The Group will
double its effort in handbag business, particularly in the design of
various product styles to meet market needs and in developing new
clients with established brands in the U.S. and Europe. Furthermore,
the Group intends to shift its product portfolio mix to more items which
provide higher profit margins including but not limited to leather goods.
In addition, the Group will explore the domestic market in China at this
year end to broaden its revenue source through the development of a
new private label.

Chemical business

Moreover, the Group's first phase of chemical production plant
commenced production in May of last year, representing one third of
the total production capacity, and the second phase production line,
representing two third of the total production capacity, commenced
smooth production in June 2009. During the period under review, the
chemical business, key products of which are chloromethane products
and caustic soda, contributed HK$22 million profit to the group.

The second phase of the chemical production plant has commenced
smooth production since June 2009 which overall production capacity
tripled last year's production level. Due to sufficient preparation for
the second phase production last year, and that major portion of its
operation costs has been paid since last year and the division’s staff
have already been trained the year before, there is only a slight increase
in the operation costs of the second phase upon its commencement of
production. The chemical division will bring higher profits for the Group
in the second half of 2009. We anticipate the chemical business to
make favourable returns for our shareholders in the coming years.

HZ=2009F6 A30H1L6MEA @ AEEER
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Business Review and Outlook
XX OoERREE

Chemical business (continued) e T (&)

Main Entrance of Jiangsu Lee & Man Chemical Factory Plant

TTERIE XL TIRE AP I

RSt MEERE
CMS Production Facility
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Management Discussion and Analysis

s

EEENWE D

RESULTS OF OPERATION

For the six months ended 30 June 2009, turnover of the Group
and profit attributable to shareholders were HK$554 million and
HK$71 million respectively, representing an increase of 19.3% and
33.2%, as compared to HK$464 million and HK$53.6million, for the
corresponding period last year. The earnings per share for the period
was HK 8.7 cents which had a significant increase as compared to the
same period last year.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2009, the total equity of the Group was HK$780 million
(31.12.2008: HK$718 million), the Group's current assets were
HK$353 million (31.12.2008: HK$329 million) and current liabilities
were HK$582 million (31.12.2008: HK$572 million). As at 30 June
2009, the Group had bank balances of HK$93 million (31.12.2008:
HK$63 million) which was placed as short term deposits with major
leading banks in Hong Kong and PRC.

The Group generally finances its operations with internally generated
cash flows while part of the capital expenditure of the chemical business
was financed with credit facilities provided by its principal bankers
in Hong Kong and the PRC. As at 30 June 2009, the Group had
outstanding bank borrowings of HK$480 million (31.12.2008: HK$427
million), the Group's net debt-to-equity ratio (total borrowings net of
cash and cash equivalents over shareholders’ equity) decreased from
0.51 as at 31 December 2008 to 0.49 as at 30 June 20009.

As per our company policy, the Group only provided corporate
guarantee instead of assets as collaterals for all bank borrowings.
Hence, the Group chose to finance part of its chemical business's
expenditure in the form of one year short term revolving loans. Since
these loans could be utilized continuously, with steady and strong cash
flows generated from handbag and chemical businesses and also with
unutilized bank facilities of 370 million, the Group's financial position
is strong enough to meet its capital commitments and working capital
requirements.
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Management Discussion and Analysis
BEEEBEIWE DN

PLEDGE OF ASSETS EEEH

As at 30 June 2009, the Group did not have any assets pledged for 7 20094F 6 A30H + AEENWEEIFEM
general facilties. BEME—REE -

EMPLOYEES 1]

At 30 June 2009, the Group had a workforce of more than 200946 A30H » A& [E & T3 5,000
5,000 people. The Group maintains a good relationship with its G REEERETHE-—MRY  WAET
employees, and provides them with proper training and competitive REEREI - BERF L EEETE - 8T
compensation and incentives. The staff are remunerated based on & iREEr TIERIR - SELBRNER
their work performance, professional experience and prevailing market ZTSHRMERE - REAFSINIIZET
situation. Remuneration packages comprise salary and bonuses FIBBLIELL -

based on individual merits.

The Company has a share option scheme under which the executive RREVE—IEBREE - Bt - ARFK
directors and employees of the Company and its subsidiaries may be BB AR ZITEE REEH A ERRE
granted options to subscribe for ordinary shares in the Company. Up to RRARIE B 2 Bk - 8220096 A
30 June 2009, no option was granted under the scheme. 30 HIE - ShET SN R RS AR -
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Other Information

H it & ¥

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2009, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the Stock
Exchange, were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

Name of director Capacity

EENE 54

Mr. Lee Man Yan Held by controlled corporation
FXREE R EERE

Note: These shares are held by Fortune Star Tradings Limited (“Fortune
Star”).

EERRG - HRRERREEDZER

M2009F6 A30R « ARARIEENZEITH
ABRIEE 7B ARARR B E A AR
(EERFSHRHEBKOIEXVER) 2% - 18
ARG RERETR - BEREFSRAEK
BPIEXVERE 7 k8D B E MEARA R KBS
ERGHBRAT ([HRFT]) - KB ResR
BIEES MHAEIEGIE 352 KBTFE 2 &R
i~ SKEAREH R FES ETRA ([ LT
AN 2 LT RRESHITE SRR S ZIZEST
Al ([1Z%E<FRI ) MG AR R B FT 2 %
KRBT -

(@ REQXARGBZHER
RNARER0.10 BT EiBAX

Percentage of
Number of the issued

issued ordinary share capital

shares held of the Company

e 817 HARATE BT

ZEROHE e =

618,750,000 (Note) 75%
(Hi3)

MisE: AR5 75 Fortune Star Tradings
Ltd. ([Fortune Star))#% %5 °
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Long positions in shares of the associated corporations of (b)

the Company

Number of

associated

Name of director Capacity company

TREEE

EENA 54 =z

Mr. Lee Man Yan Beneficial owner Fortune Star
BNREE EREXEA

Note: As Fortune Star owns more than 50% of the Company, Fortune
Star is an associated corporation of the Company under the SFO.

The entire issued share capital of Fortune Star is owned by Mr. Lee
Man Yan, a Director, as to 45% and Mr. Lee Wan Keung as to the
remaining 55%. Ms. Wai Siu Kee is a director of Fortune Star.

Other than disclosed above, as at 30 June 2009, none of the
directors or the chief executives, or any of their associates, had

any interests or short positions in any shares, underlying shares or

debentures of the Company or any of its associated corporations

which had to be notified to the Company and the Stock Exchange

pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were

required, pursuant to Section 352 of the SFO, to be entered in

the register referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock

Exchange.

RAEQATEBEEZRDFR

Percentage of
the Issued shares
of the associated

Number of
issued ordinary

shares held company
FFERT (HEBEEC BT
ZEREE R 2BEDL
45 (Note) 45%
(Krat)

Bt #iRFortune Star #EBE AL E]50%
LA_F e - IRIKFESRAE D)
Fortune Star 77823 a]2 1A% -
Fortune Star 2 £55E &7 A A1

EBEXRIEEFFH 45% R FEF L

HFEEER T2 55% @ LB L+ 5
Fortune Star 2 &% °

Br ECFTIEEE - 20094 6 4201 -

RATESSHEEHTTHABREAT K
HAAAEHEER 2 (D - MR k&
EET - SHEREREES ARG
FEXVEBE 7 R 8 nEbEAIE AN |
P - BIRBEH R ATEEBIZE 352 (&
BB RZNEBIFTIE 2 Bt ~ SRR
ZAETRIZBAE AR R KB AT A
RGO E o

25



26

Lee & Man Holding Limited 32 XX £ & A& R 2 &

Other Information
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

A share option scheme was adopted by the Company on 14 December
2001, under which the directors or chief executives of the Company or
their associates may be granted options to subscribe for shares in the
Company. No options were granted by the Company under the scheme
since its adoption.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2009, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in
the shares and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholder Capacity

BRIRER 545

Beneficial owner

BEHRERA

Fortune Star

Other than disclosed above, as at 30 June 2009, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

EEMARMRREEZET

RATFR2001 12 A 14 AR — I8
FHE B ARG CERSESITHRABR
RE 2 BB ARER T EREAREAR QR
M1 o BETEIERALAZK - AR R AR IR ET
S AR o

FEEX

R2009F 6 4308 BE(AARERRE
BITRABBRIN RAR R Z s MABRERR S
F - BEBEREESRAERAIEXVEE2R
INPAARATEE - AECHFRIBREEHFKL
BEIEDIE 336 (KBBA R RIFE 2 &
2w AR ¢

LSy
RRAFER010 BT EiBR

Number of  Percentage of the

issued ordinary issued share capital

shares held of the Company
e 81T HARATE BT
ZBEROHE RAB D
618,750,000 75.00%
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2009.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2009.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code”) as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2009 except where stated
and explained below.

The Group has an Executive Chairman. No individual has been
appointed as a chief executive officer. The Executive Chairman with
the assistance of the Group's senior management team oversees and
manages the Group's business. Other functions normally undertaken by
a chief executive officer of a company are delegated to members of the
Group's senior management team. This structure deviates from the code
provision A2.1 of Code that requires the roles of the chairman and the
chief executive officer to be separate and not performed by the same
individual. The Board has considered this matter carefully and decided
not to adopt the code provision. The Board believes that the current
management structure has been effective in facilitating the operation and
development of the Group and its business for a considerable period of
time and that the necessary checks and balances consistent with sound
corporate governance practices are in place. Accordingly, the Board does
not consider it necessary to change the current management structure.
However, the Board will review the management structure from time to
time to ensure it continues to meet these objectives.

MR - HEXROF ATz LHEs
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AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr. Heng Kwoo Seng (resigned on 30
April 2008, reappointed on 8 April 2009) , Mr. Wan Chi Keung, Aaron JP
and Mr. Wong Kai Tung, Tony.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the
Group's unaudited interim results for the six months ended 30 June
20089.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Heng Kwoo Seng (resigned on 30 April 2008,
reappointed on 8 April 2009), Mr. Wan Chi Keung, Aaron JP and Mr.
Wong Kai Tung, Tony. All members of the remuneration committee are
independent non-executive directors.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 31 August 2009
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8th Floor, 61- 63 King Yip Street
Kwun Tong, Kowloon, Hong Kong
Tel: 2319 9888 Fax: 2319 9333
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