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The board of directors (the “Board”) of Lee & Man Holding Limited
(the “Company”) is pleased to announce the unaudited condensed
consolidated results of the Company and its subsidiaries (the “Group”)
for the six months ended 30 June 2007 together with the comparative

figures as follows:

For the six months ended 30 June 2007

Turnover X

Cost of sales SHE PR

Gross profit EA

Other income HA

Distribution costs HEER

Administrative expenses TEHEMA

Interest on bank borrowings wholly BRAFAZEEE
repayable within five years ZBRATERA R

Profit before taxation FRA R A

Income tax expenses Frigfiz it

Profit for the period HARER

Dividends recognised as HNEERR/DIRZ
distributions during the period ¥

Interim dividend of HK2.5 cents HEBREEIRZHE

(2006: HK2.5 cents) per share
declared after the balance sheet
date

Earnings per share

B B EA% 2.5 L
(2006: 2.57%11)

BYEEFRAR(ARRNESS((ES
@ MRALH KRR REWB AR (A%
E )&= 2007F6 A30HIE61EA 2 KEE
ZEPSAEEERLRBETHT « ¢

HZE2007%F6 A30B81E61EA

Six months ended 30 June

HZ6H30R1L6{EA
2007 2006
(Unaudited) (Unaudited)
(REEZX) (R#EEZ)
Notes HK$'000 HK$'000
Kzt FHET Tt
2 387,766 353,981
(276,699) (246,485)
111,067 107,496
4,255 5,393
(13,290) (15,614)
(42,778) (39,102)
(162) @1
59,092 58,152
3 (5,959) (5,519)
4 53,133 52,633
5 28,875 18,975
5 20,625 20,625
6 HK6.4 cents &1l  HK6.4 cents &l



At 30 June 2007

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid lease payments
Deposits paid for acquisition of

property, plant and equipment
Defined benefit assets

CURRENT ASSETS

Inventories

Prepaid lease payments

Trade and other receivables
Derivative financial instruments
Bank balances and cash

CURRENT LIABILITIES

Trade and other payables

Amounts due to a related company
Taxation payable

Import loans

Unsecured bank borrowings

Bank overdrafts

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITY
Deferred taxation

CAPITAL AND RESERVES
Share capital
Reserves

Interim Report 2007 F 8 ¥ &

R 2007 %6 A30H
30.6.2007
(Unaudited)
(REBER)
Notes HK$'000
Kiat FExT
FERBEE
Y% - BB MRS 7 277,297
FEfEEIAE 47,257
BEWE  BEMEE
ZBEE]E 110,770
AEMNREE 1,786
437,110
REEE
FE 8 93,268
RNAETIR 981
FEWE 5 B B M5 R 9 128,341
PTESMTA -
RITEBRRIRS 87,189
309,779
REEE
JERTE 5 M E A FRIE 10 123,796
FE{T &R RIFRIE 942
FERTFRIA 5,732
AQER 7,431
IR TIE N 32,978
RITEX -
170,879
RBEETFE 138,900
EERRBEEAR
576,010
FRBERE
ERETIE 2,238
573,772
BAR H#E
%N 11 82,500
e 491,272

573,772

31.12.2006
(Audited)
(fE&&E%)
HK$'000
FAT

143,272
27520

51,500
3277

225,569

89,611
490
128,975
163
206,114

425,353

95,101
1,023
2,501

865
99,609

325,744

551,313

1,938

549,375

82,500
466,875

549,375

05



06

Lee & Man Holding Limited ¥ 3 £ B & [B 2 7

For the six months ended 30 June 2007

Net cash from operating activities

Net cash used in investing activities

Net cash from (used in) financing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end of
the period

Analysis of the balances of cash and
cash equivalents

Bank balances and cash

Bank overdrafts

REXBREREFE
REFHAER S FHE
BEFB G () REFHE

RERERBASHA B FHE

HAzRERERRLIER

HERZBRERERRLIEE

RERERBSEE EBRONT

RITERRRE
RITEX

HZE2007%F6 A30B81E61EA

Six months ended 30 June
HBZ6H30H16{EA

2007 2006
(Unaudited) (Unaudited)
(REEZ) (RigEZ)

HK$'000 HK$'000
FET FET
50,490 32,009

(172,534) (21,207)

3,984 (19,007)

(118,060) (8,205)

205,249 235276
87,189 227071
87,189 227,129

- (58)

87,189 227071



For the six months ended 30 June 2007

At 1 January 2007

Defict arising on
revaluation of property,
plant and equipment
Deferred tax fiablty arising
on revaluation of property,
plant and equipment
Recognised for defined
benefit assets
Exchange differences arising on
translation of foreign operations

Net income (expense)

recognised directly in equity
Realised on depreciation

of property, plant and equipment
Realised on disposal of

property, plant and equipment
Profit for the period

Total recognised income
and expenses for the period

Dividends

At 30 June 2007

R007E1A1H

VER T
Rl BlhEA

HEWRNE  BER
REmEL BUHERE

RENGEERR

B LENZR

HRNEREDL
at (k)
VER T
REATEER
HENE BER
REEH
AEER

KHERL
RARHEE

it
1200746 A30R
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Share
capital

e
(Unaudited)
(REEH)
HK$'000
TR

82500

82500

Share
premium

Rt
(Unaudited)
(REEH)
HK$'000
TERL

20307

20307

HZE 20076 A30H1E61EA

Asset  Reserves on

revaluation  defined
teserve benefit assets
B REflg
Eftfifs  EERE
(Unaudited) ~ (Unaudited
(REEHR) (REER)
HK$'000 HK$'000
Tén T
38,881 -
(108) -

(300) -

- (140)

(408)  (149)
(1,127) -

(1) -

(1550 (1491)
B (149)

Translation
reserve

Eriff
(Unaudited
(REEH)

HK$'000

TR

2270

2,038

2,038

2,038

4308

Special Accumulated

reserve

KRl
(Unaudited)
(REEH)
HK$'000
TERL

(679%0)

(679%0)

profits

2Rl
(Unaudited)
(#E28)
HKS'000
Tin

473407

5475
(28875)

498,807

Total

a
(Unaudited)
(REEH)
HK$'000
TR

549375

53133

5307
(28875)

53772

Or
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES BHRGSESEER (18)
IN EQUITY (CONTINUED)
For the six months ended 30 June 2007 HZ=2007F6 A20H1F61EA

Asset  Reserves on

Share Share  revaluation defined  Translation Special - Accumulated
capitl  premium resenve  benefit assets feserve Tesenve profits Totel
AE ReilE

A RGEE  EAEE  GERE  EERE  RORE  ZehN Ch)
(Unaudted) ~ (Unaudted) (Unaudted) (Unaudted) — (Uneudied  (Unaudted) (Unaudted) (Unaudited)
(F&zn) (REsR) (REER) (REER) (REER) (REER) (68N (REER)

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$ 000 HK$000
TER Fhr Fhn FAn TER Thn Fin FER

At 1 January 2006 R2006E1A18 82,500 20307 31,031 = 76 (67990) 409,255 415179
Defered tax abilty ariing on HEfNE

reveluation of property BiR R EHEE,

plant and equipment ERtEak - - 5 - - - - 5
Exchange diferences ariing on BNRBELZR

translation of foreign operations - - - - 1,203 - - 1,203
Net income recognised BRNERRR Ma

directyin equiy - - 5 - - N P

08 Reclised on depreciaton of % BER

property, plant and equipment RENEER - - (M3) - - - 713 -
Redlised on disposal of HENE BRER

property, plant and equipment HiEER - - (128) - - - 128 -
Profit for the period pax: il = = - - - - 9 563
Tota recogised income and AERT AR

expenses for the perod - - - (789) - 1203 - 53474 53,888
Dividends ) = = - - - - (189m)  (18979)
At 30 June 2006 #2006%6 7308 82,500 20307 30242 = 1279 (67990) 443754 510092
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For the six months ended 30 June 2007 HZE 20076 A30H1E61EA

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the applicable
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA").

The unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2006 annual
report.

The accounting policies used in the preparation of the condensed
consolidated interim financial statements are consistent with those
used in the financial statements contained in the 2006 annual
report except for the adoption of the new standards, amendments
or interpretations issued by the HKICPA which are mandatory for
the annual periods beginning 1 January 2007. The adoption of
these standards, amendments or interpretations has no material
effect on the Group's financial position or results of operations.

The Group has not early adopted the new standards, amendments
or interpretations that have been issued but are not yet effective.
The directors of the Company anticipate that the application of
these standards, amendments or interpretations will have no
material impact on the results and financial position of the Group.

RREEZE PR A P BB HREK R
REBHERPAARAFIES LR
AIRBBRTMAGRM 2 BB G
I 34 5% [ HIM 3RS | ZSERMRE
PrAmBLMA

IRARAETRIZ R RRER A P ERE TSRk e e
2006 FiR—HEE o

IRBUNERRER S R HRR IS R P A AY
TR + B12006 F R AT H B 7% 3k
FIERRIZE — B A BB A E
B NAR2007F1 A1BHFEBZF
[EEAR AR F4ER) 85T R ARR
HN o RN EFTAER  (EFT RRBE R
SEB C BAARR SEE EEREE RS
2 .

AREE W B FHRAN T BB HARER
ZHTER  ERT N RE - ARREFR
HY - ARSI ER - BT RS
SUHARE 2 FERMBIRELER
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=
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No business segment analysis is provided as all of the Group's
turnover and contribution to results were derived from the
manufacture and sales of handbags for both periods.

An analysis of the Group's revenue and contribution to operating
results by geographical segments based on customers location,
irespective of the origin of the goods, is presented below:

RN ANEREME 2 E X BN EERRY
RERFRZBEEREE - BEHD
Bz DL EERLL o

REBEREFPAEE (THEmZ K
R BlD 2 WARKEXERR 2
FIEAT

Geographical segments WEDE
Sales revenue by Contribution to
geographical market profit before taxation
R BTS2 HEERA BRE AR R R
Six months ended 30 June Six months ended 30 June
BZ6A30HL6MEA HZ6A30ALL6fEA
2007 2006 2007 2006
HK$'000 HK$'000 HK$'000 HK$'000
TR TAT TR THT
United States of America e 225,249 282,473 33,535 45,713
Europe Bl 131,552 60914 25,789 11383
South America mEM 9,233 3,855 1,492 593
Hong Kong B 5,858 305 1,176 75
Others HitE 9,874 6,434 1222 572
387,766 353,981 63,214 58,336
Surplus arising on revaluation of BENE  BER
property, plant and equipment REBEE B 196 -
Unallocated corporate expenses VAl NGIIE (5,019) (3,535)
Interest income FBHA 863 3,372
Interest on bank borrowings ARTIFRRHEEZ
wholly repayable within five years RITEFHE (162) @)
Profit before taxation BRARAnRF 59,092 58,152
Income tax expenses B (5,959) (5,519)
Profit for the period BRI 53,133 52,633

Since the goods sold to various geographical markets were
produced from the same production facilities, analysis of assets
and liabilities by geographical market is not presented.

PN HAE TN R T35 2 B fn T EE B AR
Rl A ERE - REmSEIn 2 EE
REEIFLEZ5
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The charge represents Hong Kong Profits Tax calculated at 17.5%

of the estimated assessable profit for the period.

A substantial portion of the Group's profits neither arises in, nor

is derived from, Hong Kong and therefore is not subject to Hong

Kong Profits Tax.

Profit for period has been arrived
at after charging:

Staff costs (including directors’
remuneration)

Amortisation of prepaid
lease payments

Depreciation of property, plant and
equipment

Loss on disposal of property,
plant and equipment

and after crediting:

Interest income

Surplus arising on revaluation of
property, plant and equipment

HAP s F 2 HIRR -

BENA(BREEHE)

AN E IR

¥ BERRBZINE

HEWE - BE M&EER

WEFA

A 2UA

B - BB MRE
PREES 2 BER

A final dividend for the year ended 31 December 2006 of HK3.5
cents (nine months ended 31 December 2005: HK2.3 cents)
per share was paid to shareholders during the period, and was

reflected in the condensed consolidated statement of changes in

equity.

The Board has declared that an interim dividend of HK2.5 cents
(2006: HK2.5 cents) per share be paid to shareholders whose
names appear in the Register of Members on 13 September

2007.

PR TR A (A 5t FE SR B FH%

175% 518 2 BEFISH -

AEEARFOENRIFEAIREER

BRSNS o

Six months ended 30 June

HZ6H30H1L6M@A
2007 2006
HK$'000 HK$'000
FExT FET
72,154 62,188
488 245
6,634 6,122
651 2,105
863 3,372
196 =

BN - 2006512 A31 B IEFEFR3.5
L2005 12 A31 BIE9EA: 2378
W) 2 REARE BB X FARER - S HAFS

BRER S R EBRARMR o

BE2EMREMNE2.5511(2006: 2.5
) 2 R BRRR B F 52 2007 F9 A 13 B

BIIBRABMAZ R -

11
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The calculation of the basic earnings per share is based on the
profit for the period of HK$53,133,000 (2006: HK$52,633,000)
and 825,000,000 (2006: 825,000,000) shares in issue during
the period.

During the period, the Group spent HK$198 million (2006:
HK$4 million) on property, plant and equipment to expand its
operations.

Raw materials and consumables R R R S
Work in progress ER
Finished goods I

All inventories were carried at cost at the balance sheet date.

The Group generally allows an average credit period ranged from
30 to 60 days to its trade customers.

Included in trade and other receivables are trade and bills
receivables of HK$113,672,000 (31.12.2006: HK$122,272,000).
The aged analysis of trade and bills receivables at the balance
sheet date is as follows:

BREARRF THIREREF 53,133,000
7 78(2006 : 52,633,000% 7T ) B M
B # 17 & 5 825,000,000 % (2006 :
825,000,000 f%) M&tE °

BN - AEERYE - BEMRERE
1.9812/8 7T (2006: 40085 7T) * A&
RETS -

30.6.2007 31.12.2006

HK$'000 HK$'000
FET T
49,041 42,249
34,153 37759
10,074 9,603
93,268 89,611

BEGEETIAREE B 2 AL °

AEE-RiETESEP ZRERATH
30RE60K °

fEWE 5 & E fth 5818 B 35 FE AR 3K
N EHE 113,672,000%870 (31.12.2006 :
122,272,000%7T)  FEUERF R ZHERN
HEEBZERRAITAT
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Less than 30 days DLR30K
31 - 60 days 31 260K
61 — 90 days 61 £90K
Over 90 days 90K E

HL A YR

Other receivables

The fair value of the Group's trade and other receivables as at 30
June 2007 approximates to the corresponding carrying amount.

Trade and other payables principally comprise amounts
outstanding for trade purchases and ongoing costs. The average
credit period taken for trade purchases is 30 days.

Included in trade and other payables are trade and bills payables
of HK$70,338,000 (31.12.2006: HK$69,942,000). The aged
analysis of trade and bills payables at the balance sheet date is as

follows:

Less than 30 days DR30K
31 — 60 days 31 260K
61 — 90 days 61 290K
Over 90 days 90K
Other payables H AR

The fair value of the Group's trade and other payables as at 30
June 2007 approximates to the corresponding carrying amount.

30.6.2007  31.12.2006
HK$'000 HK$'000
FHET FET
78,494 59,778
14,042 35,663
4,229 13,028
16,907 13,803
113,672 122,272
14,669 6,703
128,341 128,975

R2007F6A308 @ AEEZEWES
MEMFBZ A EEERTERS -

)

[ENESRHEMPTIEEERIEE 5T
DRIFERY N2 RS &5 - E58E
ZFIRRERERA 30K o

M )

\

[EE 5 RHEAMFIBBIEEMNRR R
Z & #970,338,000/%5 JT(31.12.2006:
69,942,000%7T)  ENERR R ZBER
HEEBZERERITAT

30.6.2007 31.12.2006

HK$'000 HK$'000
FET FET
33,685 40,822
27,451 25316

5,932 2,549
3,270 1,255
70,338 69,942
53,458 25,159
123,796 95,101

200796 A30H » AEBZ ENE S
REMFIEZ A EEEREERR -

13
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Number of
ordinary shares Amount
ZERMEE o8
HK$'000
FET
Ordinary shares of HK$0.10 each: ~ ®REE0.1078 L2 L@k -
Authorised: ERE
At 30 June 2007 and $2007 6 A 30 A &%
31 December 2006 2006 12 A31H 5,000,000,000 500,000
Issued and fully paid: BIIRBR
At 30 June 2007 and 720076 A 30 A &
31 December 2006 2006 12 A31H 825,000,000 82,500

30.6.2007 31.12.2006

HK$'000 HK$'000
FHERT TET
14 Capital expenditure contracted for B FT4ERRNERRLR S B Hak
but not provided in the condensed B 2 lEE A
consolidated financial statements
in respect of:
— the acquisition of property, —BEWXE  BEREE
plant and equipment 237,293 163,487

— the acquisition of land use right ~ — B A+ {E FIHE 25,652 44,200



The Group had significant transactions with related parties, some
of which are also deemed to be connected persons pursuant to

Interim Report 2007 F 8 ¥ &

the Listing Rules, during the period as follows:

Name of party
HELER

Connected parties

BEAL

Capital Nation Investments
Limited

Lee And Man Manufacturing
Co. Ltd.
EXRERBERAT

Lee & Man Realty Investment
Limited
BYEXERAA

Relationship
&

A company under
controlled by Mr. Lee
Wan Keung, the
associate of the Group

RAREEZBEA
FEREEFHEZ A

A company beneficially
owned by Ms. Lee
Marina Man Wai, a
director of the Company

HARAIESEFNE
TERERZ AT

A company beneficially
owned by Mr. Lee Man
Yan, a director of the
Company and Mr. Lee
Wan Keung

BEREE (KRR
BE)RFERLE
BRERZAF

AEEEPRET - EREERELT
AR E SEEA TR B

TZERZ ST
Six months ended 30 June
HZ6H30A16fEA
2007 2006
Nature of transactions HK$'000 HK$'000
REME TER TET
Corrugated cardboard and carton boxes 2,254 1,298
purchased
EERFER AR
Management fee income received 23 43
EEBRA
Management fee income received 64 65
BEEERA
Licence fee received 322 373
BREREE
Licence fee paid 441 482

ENERES

15
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The remuneration of directors and other members of key
management during the period was as follows:

e RRtE A
RIREF

Short-term benefits
Post-employment benefits

The condensed consolidated interim financial statements are
unaudited, but have been reviewed by the Audit Committee.

The Board has resolved to declare an interim dividend of HK2.5 cents
per share for the six months ended 30 June 2007 to shareholders
whose names appear on the Register of Members on 13 September
2007. It is expected that the interim dividend will be paid around 21
September 2007.

The Register of Members will be closed from 10 September 2007 to 13
September 2007, both days inclusive, during which period no transfer of
shares can be registered. In order to qualify for the interim dividend, all
transfers accomplished by the relevant share certificates must be lodged
with the Company’s Branch Share Registrars, Tricor Secretaries Limited, at
26/F Tesbury Centre, 28 Queen’s Road East, Hong Kong, for registration
no later than 4:00 p.m. on 7 September 2007.

EELHEMEREEERENIRZ B
E N

Six months ended 30 June

HZ6H30B16MEA
2007 2006
HK$'000 HK$'000
FHT FAT
3,590 3,302
66 66
3,656 3,368

AR A P IR R T DR B
BEAESEREREHN

BFEeHRTIREZ 200756 A30H 161
Az R EAR S B2 5L TR 200769 A 13
ARFRRRAMAZ IR - THEAFERE
155 2007 9 A 21 BIRN TR °

AR 2007F9 A 10HE2007F9 A 13
H(EEMABEER) GEIHERMHBEE
RFE - AREERTHREZENR  FiE
B X HERA BIRESIEEN 2007 F9 A
7 B TN FARATRER R R Z RIDBE B S
BREENEFEEAR AR It AEBER
FIEHR 28 BEFR 261 - UHIHEELTF

=3

e e
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Business Review and Outlook
XKXOoEREE

BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 June 2007, turnover of the Group and
profit attributable to shareholders amounted to HK$388 million and
HK$53.13 million respectively, representing an increase of 9.5% and
1.0% respectively over the corresponding period last year.

The United States market continued to be the largest market for the
Group's products. Sales to the United States, Europe and other market
constituted 58.1%, 35.5% and 6.4% of the Group's turnover whereas
79.8%, 17.2% and 3.0% were shared respectively for the same period
of last year.

During the period under review, the Group focused on development of
European market which has narrowed the sales gap between European
and United States markets closer to a presetting goal. Moreover, with
various measures of continuous upgrading in product design, further
strengthening in co-operations with international well-known branded
customers and rigorous control on costs , the Group has been able to
maintain its steady results in its handbag business.

The phase | of chemical production plant of the Group in Changshu,
the PRC is scheduled to commence its production in about the 4th
quarter of 2007. It is anticipated that the chemical sector will generate
contributions to the Group's results in 2008. In the mean time, the
planning for acquisition of production facilities for the phase Il of
chemical plant has been started. The Group is full of confidence in
business prospects of the chemical sector, which will bring more
favorable return to the shareholders in future.

EBOBRRE

HZE2007F6 A30H81L61HA @ KEEZ
EEBRIRREN SN R A3.88EB TR
53138%7C » Lk AFREID B EF9.5% &
1.0% °

EENMABAEBEERZHZATS - EM
HEAEREAEE S ¥ 58.1% « BUNG
35.50 + HMmiEH£{56.4% : EFERE
B3 BIME 79.8% ~ 17.2% f2.3.0% °

HiN - AEE B FRBRBNT S - SRR
HEZBIIEREZ AR - X WA E
maaT o E— IR EERA R mE TR Z
BIERE - I EEGEESIA - FREKLZ
RERFETR -

REEZRRPREERAZACTIHRE —BHHERN
2007 FHEMERE BHRAEIESIE
008 FHEBEEEIELER - AR ER
P THRE B ER MR ES| T1E - A%
B TEBORRITRED - R AR
R R B IRER @R o
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TEEENWR DN

RESULTS OF OPERATION

For the six months ended 30 June 2007, turnover of the Group
and profit attributable to shareholders were HK$388 million and
HK$53.13 million respectively, representing an increase of 9.5% and
1.0%, as compared to HK$354 million and HK$52.63 million, for the
corresponding period last year. The earnings per share for the period
was HK 6.4 cents which is at a similar level of the same period last year.

Facing the cost pressures of increasing raw materials costs, rise in
wages in the PRC, appreciation of the Renminbi and fierce competition
in handbag industry during the period, the Group has undertaken the
effective cost control measurement which enable it to maintain a steady
growth in operating results.

CAPITAL STRUCTURE AND LIQUIDITY

The total equity of the Group as at 30 June 2007 was HK$574 million
(31.12.2006: HK$549 million).As at 30 June 2007, the Group had
current assets of HK$310 million (31.12.2006: HK$425 million) and
current liabilities of HK$171 million (31.12.2006: HK$100 million). The
current ratio was 1.81 as at 30 June 2007 as compared to 4.27 at 31
December 2006.

The Group generally finances its operation with internally generated
cash flows and credit facilities provided by its principal bankers in Hong
Kong. As at 30 June 2007, the Group maintained a zero (31.12.2006:
zero) net debt-to-equity ratio (total borrowings net of cash and cash
equivalents over shareholders’ equity).

As at 30 June 2007, the Group had a net cash surplus of HK$87 million
(31.12.2006: HK$205 million) and most of the cash balance was
deposited in the leading banks in Hong Kong.

The Group's liquidity position remains strong and the Group possesses
sufficient cash and available banking facilities to meet its commitments,
working capital requirements and future investments.

EERR

HZE2007F6A30H81L61HA  KEEZ
EREBRRREG RN D R A3.88EETT
%5313 8B - WEFREZ 3.54BHE T
55263887 75 EF9.5% K% 1.0% °
REZ BREF A6.4HBl - EBEFREHE
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Eo

EEHIARM A Lk, BIRTE E7, A
REFHERFREANBRIBHF ZKANEN
T, NEE D REA R AIEHIFEE,
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PLEDGE OF ASSETS

As at 30 June 2007, the Group did not have any assets pledged for
general facilities.

EMPLOYEES

At 30 June 2007, the Group had a workforce of more than 6,000
people. The Group maintains a good relationship with its employees,
and provides them with proper training and competitive compensation
and incentives. The staff are remunerated based on their work
performance, professional experience and prevailing market situation.
Remuneration packages comprise salary and bonuses based on
individual merits.

The Company has a share option scheme under which the executive
directors and employees of the Company and its subsidiaries may be
granted options to subscribe for ordinary shares in the Company. Up to
30 June 2007, no option was granted under the scheme.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2007, the interests and short positions of the directors
and chief executives of the Company and their associates in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the "SFO")) which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register required to be kept pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) of the Rules
Governing the Listing of Securities (the “Listing Rules”) on the Stock
Exchange, were as follows:

(a) Long positions in shares of the Company

Ordinary shares of HK$0.10 each of the Company.

Name of director Capacity
EENE %)

Ms. Wai Siu Kee Discretionary object
‘ozt e

Mr. Lee Man Yan Discretionary object
FXELE EREXTEA

Ms. Lee Marina Man Wai Discretionary object
FNEXL E2REREA

Note: 618,750,000 ordinary shares in the Company were held by
Fortune Star Tradings Ltd. (“Fortune Star”), a company wholly-
owned by Trustcorp Limited as trustee for The Fortune Star 1992
Trust, a discretionary trust that the discretionary objects of which
include Ms. Wai Siu Kee, Mr. Lee Man Yan and Ms. Lee Marina Man
Wai.

EERRG - HRRERREEDZER

R2007F6 4308 © ARREE MEEITH
ANBRIEE 78 ARA QB SR H R R
(ERRBHRHABKOIEXVE) 2’k - 1
R REEET  HEREFESRBERK
PIEXVERSE 7 R 8D I B MR T R H B
ERGMBR AT (B « B8N
BIEES NS DI 3526 BFE 2 ER
it - HEREBZATES ETER( ETR
Al]) 2 ERRERHITESRR S ZIZEST
B ([22E<F R ) A1 AN A R R R BT 2 #E 2
RRBEWT -

(@) RAEQTIARDZFA
RARFH010B T TiBAL

Percentage of
Number of the issued

issued ordinary share capital

shares held of the Company

B RT ERD R B BT

EZERGEE RAFD

618,750,000 (Note) 75%
(Hiiz)

618,750,000 (Note) 75%
(HizE)

618,750,000 (Note) 75%
(Hi7)

Mizt: K2 E]Z 618750,0004% & i# % 7
T —IEZ##55E The Fortune Star
1992 Trust .2 Z5EA Tustcorp Limited
FEHEB.Z 2 Al Fortune Star Tradings
Ltd. ([Fortune Star]) 5 + iMz%E1s
FEZ BRI LT
FNRFERFNEL L ©
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Long positions in shares of the associated corporations of (b)

the Company

Name of director Capacity
EENE =37

Ms. Wai Siu Kee Discretionary object
Fmhmt EX 3 ERIN

Mr. Lee Man Yan Discretionary object
EXELE XA

Ms. Lee Marina Man Wai Discretionary object
ES¢ Yo EXE L IN

Number of
associated
company
FEEEE
£

Fortune Star

Fortune Star

Fortune Star

Note: As Fortune Star owns more than 50% of the Company, Fortune

Star is an associated corporation of the Company under the

SFO. The entire issued share capital of Fortune Star is owned by

Trustcorp Limited as trustee for The Fortune Star 1992 Trust a

discretionary trust the discretionary objects of which include Ms.
Wai Siu Kee, Mr. Lee Man Yan and Ms. Lee Marina Man Wai, both
of whom are directors of the Company, certain of their family

members and other charitable objects.

Other than disclosed above, as at 30 June 2007, none of the

directors or the chief executives, or any of their associates, had

any interests or short positions in any shares, underlying shares or

debentures of the Company or any of its associated corporations

which had to be notified to the Company and the Stock Exchange

pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were

required, pursuant to Section 352 of the SFO, to be entered in

the register referred to therein or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock

Exchange.

RADREBEE 2RO TR

Percentage of
Number of the Issued shares

issued ordinary  of the associated

shares held company

FIFERT (hEBEEECRT

EBERHAE RO zBEDLHL

100 (Note) 100%
(Hz)

100 (Note) 100%
(Hzt)

100 (Note) 100%
(H1zt)

Btat: @R Fortune Star #B K2 E]50%
LA F e - IRIGESFREE )
Fortune Star 7372\ a].2 F5ZE ©
Fortune Star,2 22 #7177
Trustcorp Limited X The Fortune Star
1992 Tust Z155TA G 15755 * The
Fortune Star 1992 Trust 5—H2HE
157t A2 BZ B ANOELALAE
FEH LIRSt FXEEERFX
Bt URESETFREXEL
A Z=E5 -

Br EXCRT#EE - 2007 F 6 A30H -
RAREZEHERTBRABRAR A
HAA(AIREE AR 2 Bk - MR k&
REE - B IRIEES LA E K
EBXVEE 7 & 8 D ERAAIE AN A A K
T~ SARIRRE F K B RS 352 5
JBRCERRRZIRBIFTIE 2 B et - SR
ZHEST BB AN A R B S BT 2 AT

SR -
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

A share option scheme was adopted by the Company on 14 December
2001, under which the directors or chief executives of the Company or
their associates may be granted options to subscribe for shares in the
Company. No options were granted by the Company under the scheme
since its adoption.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2007, shareholders (other than directors and chief
executives of the Company) who had interests and short positions in
the shares and underlying shares of the Company which have been
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO were as follows:

Long positions

Ordinary shares of HK$0.10 each of the Company

Name of shareholder Capacity

RERHEE 514

Fortune Star Beneficial owner
EmEAA

Value Partners Limited Investment manager (Note)

HEESEEAQT WELEIR (H177F)

Note: Mr. Cheah Cheng Hye is deemed to be interested in 51,604,000 ordinary
shares of the Company as he beneficially owns 35.65% of Value Partners
Limited.

Other than disclosed above, as at 30 June 2007, the Company has not
been notified by any person (other than directors or chief executives of
the Company) who had an interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.

EEMARMRREEZEF

AAEFA 2001 F 12 B 14 BER4—EIEAR 12
FEl BUEARRICESS&ERITHRABD
BE BB AN ERTHERENREARQR
Betn o BETEIERMAR + ANA R EARIRET
S R ARAE o

ERERR
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EITBABRIN) AR R Z B R ARREAR (%
F o BEBREREESRIERAIEXVEE2 R
INPAAATHEE - AECHRBRIEEFKL
HEI&DIZE 336 1K7BR AR RIFE 2 EE
RS AR

LSy

RAFER010BTTZ BB

Number of  Percentage of the

issued ordinary issued share capital

shares held of the Company
BT EARATE BT
EZERGEE RAFD
618,750,000 75.00%
51,604,000 6.26%

Hist - BEESE LA R R E m i HRER S B
AL 35.65% #2812 /3 B K2 A
51,604,000 R #1727 °

B EXCETHEE - 720076 A30H - HEES
AL (RRRESTHESTTRABRIN) @
HMARR] - FBEEANRE 2B AR
B A EAIRERE 5 KR EAE RIS XVER 2
RINDIAMNATHETE -« KB LERBRIEE
FREEKRPIEIZCIFBRARRTFECE
stz AR -



Interim Report 2007 F £ ¥ %

Other Information

H b & ¥

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2007.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as a code of conduct
regarding directors’ securities transactions. All the members of the Board
have confirmed, following specific enquiry by the Company that they
have complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2007.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices (the “Code") as set out in Appendix 14 of the Listing Rules
throughout the six months ended 30 June 2007 except where stated
and explained below.

The Group has an Executive Chairman. No individual has been
appointed as a chief executive officer. The Executive Chairman with
the assistance of the Group's senior management team oversees and
manages the Group's business. Other functions normally undertaken by
a chief executive officer of a company are delegated to members of the
Group's senior management team. This structure deviates from the code
provision A2.1 of Code that requires the roles of the chairman and the
chief executive officer to be separate and not performed by the same
individual. The Board has considered this matter carefully and decided
not to adopt the code provision. The Board believes that the current
management structure has been effective in facilitating the operation and
development of the Group and its business for a considerable period of
time and that the necessary checks and balances consistent with sound
corporate governance practices are in place. Accordingly, the Board does
not consider it necessary to change the current management structure.
However, the Board will review the management structure from time to
time to ensure it continues to meet these objectives.

MR - HEXROF ATz LHEs
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AUDIT COMMITTEE

The Audit Committee of the Company comprised of three independent
non-executive directors namely, Mr. Heng Kwoo Seng, Mr. Wan Chi
Keung, Aaron JP and Mr. Wong Kai Tung, Tony.

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed internal
control and financial reporting matters including the review of the
Group's unaudited interim results for the six months ended 30 June
2007.

REMUNERATION COMMITTEE

To comply with the Code, a remuneration committee had been
established with specific written terms of reference which deal clearly
with its authority and duties. The members of the remuneration
committee comprises Mr. Heng Kwoo Seng, Mr. Wan Chi Keung, Aaron
JP and Mr. Wong Kai Tung, Tony. All members of the remuneration
committee are independent non-executive directors.

On behalf of the Board
Wai Siu Kee
Chairman

Hong Kong, 20 August 2007
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